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THE BANK OF ENGLAND RESERVE AND THE RECENT 
ALTERATIONS IN THE COUNTRY NOTE CIRCULATION. 


HE half-century and more which has elapsed since 

Sir Robert Peel’s Bank Act of 1844 was passed 

have witnessed changes in the banking system of 

this country some of which he might have antici- 

pated, while others, and the majority probably, 

would have been entirely unexpected by him. And it is 

sometimes not quite easy to trace what course he might have 

taken under circumstances so different from those which 

existed while he was in power. The best guide which we 

can have to his opinions on the subject is probably to be 

found in the speeches which he made in the years 1844 and 

1845, when carrying through the separate measures for 

England and Wales, Scotland and Ireland, and to these, 
therefore, we will now refer. 

There are two points which we particularly desire to call 
attention to at the present time. The first is the question 
whether the paper circulation of the country should be 
managed by the Government ; the second is the composition 
of the reserve of the Bank. With reference to the first, it is 
absolutely clear from Sir Robert Peel’s remarks that he did 
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not under existing circumstances desire the paper circulation 
. of the currency to be in the hands of the Government. Sir 
Robert Peel discussed this point at considerable length in his 
speech of May 6th, 1844. In this speech he observed that 
some had contended, and he was not prepared to deny the 
position, “ that if we had a new state of society to deal with, 
the wisest plan would be to claim for the State the exclusive 
privilege of the issue of promissory notes, as we have claimed 
for it the exclusive privilege of coinage.” Having stated this, 
Sir Robert Peel went on to say that there have been men, 
whose judgment is also entitled to weight, who have expressed 
a different opinion on this subject. The numbers, indeed, and 
the weight of authority, was adverse to the opinion of Sir 
Robert Peel, and he himself quoted from Lord Althorp in 
support of the opinion which was contrary to his own. The 
occasion of Lord Althorp’s speech was on the introduction of 
the Bank Charter Bill of 1833. Sir Robert Peel’s quotation 
from his speech on that occasion is as follows :-— 


On the occasion to which I have just referred, Lord Althorp said: 
*“‘ Another point for consideration is, whether the profits, which must necessarily 
be derived from the circulating medium of the country, should be possessed 
by Government, or should be allowed to remain in private hands? Now, sir, 
the advantages, the only advantages, which I have been enabled to discover 
in a Government bank, as compared with a private company, are those which 
result from having responsible persons to manage the concern, the public 
deriving the benefit of it ; but then, on the other hand, I think these advan- 
tages are much more than counterbalanced by the political evils which would 
inevitably result from placing this bank under the control of the Government. 
I think that the effect of the State having the complete control of the 
circulating medium in its own hands would be most mischievous. Under 
these circumstances, sir, I certainly am prepared to propose the continuation 
of a single bank of issue in the metropolis, subject to the control of the 
publicity of their accounts. If we were now, for the first time, establishing a 
system of banking on which the country should proceed, I think this would 
be the most advisable mode of establishing a bank in the metropolis. But, 
sir, this proposition has the additional advantage—and it is no mean one— 
that it will occasion the least change ; because I certainly am of opinion that, 
unless some great advantages could be derived from a change in the monetary 
system of this country, nothing could be more ill-advised, nothing could be 
more useless, than to depart from it.” 


In the latter part of Lord Althorp’s observations, Sir Robert Peel con- 
tinued, I entirely agree. The true policy in this country is to work, so far as 
it be possible, with the instruments you have ready for your hand—to avail 
yourselves of that advantage which they possess from having been in use, from 
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being familiar from constituting a part of the habits and usages of society. 
They will probably work more smoothly than perfectly novel instruments of 
greater theoretical perfection. 

Having thus expressed his conviction that the best course 
was to leave the issue of bank notes outside the province of 
the Government, Sir Robert Peel continued that the desire 
of the Government was to increase the controlling power of 
the Bank of England, and he then proceeded to propose that 
separation of the issue department from the banking business 
of the Bank of England which has continued to the present 
time. This brings us to the second point we desire to con- 
sider, the composition of the reserve of the Bank. In this 
respect matters apparently have scarcely worked out as Sir 
Robert Peel expected. When he separated the issue depart- 
ment from the banking department, he allowed the Bank to 
issue notes on securities up to the amount of 414,000,000. 
He then explained in the speech to which we have referred, 
the arrangements which would be made in case any part of 
the circulation of the country was withdrawn. This provision 
was embodied in section 5 of the Bank Act, which runs as 
follows :— 

Sect. V. Provided always, and be it enacted, That if any Banker who on 
the Sixth Day of May, One thousand eight hundred and forty-four, was issuing 
his own Bank Notes shall cease to issue his own Bank Notes, it shall be 
lawful for Her Majesty in Council, at any Time after the Cessation of such 
Issue, upon the Application of the said Governor and Company, to authorize 
and empower the said Governor and Company to increase the Amount of 
Securities in the said Issue Department beyond the total Sum or Value of 
Fourteen million Pounds, and thereupon to issue additional Bank of England 
Notes to an Amount not exceeding such increased Amount of Securities 
specified in such Order in Council, and so from Time to Time: Provided 
always, that such increased Amount of Securities specified in such Order in 
Council shall in no case exceed the Proportion of Two Thirds the Amount of 
Bank Notes which the Banker so ceasing to issue may have been authorized 
to issue under the Provisions of the Act ; and every such Order in Council 
shall be published in the next succeeding London Gazette. 

Sir Robert Peel had in the course of his speech explained 
in great detail the terms on which the profits of the note 
circulation were to be divided between the Bank and the 
Government, and he expressly stipulated that all the profit of 
the extra issue of the Bank of England should belong to the 
public. 

More than fifty years have now elapsed since the passing 
of the Bank Act, and during that time the state of the 
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country issues of England and Wales has greatly altered. 
After the passing of the Act of 1844, 207 private banks and 
72 joint stock banks possessed the privilege of issue. As the 
object which Sir Robert Peel had in view was to concentrate 
the note issues of the country on the Bank of England, the 
provisions of the Act were arranged with a view to secure this 
result. A sharp line of division was drawn between issuing 
and non-issuing banks, and between private and joint stock 
banks. Two or more private banks were allowed to amal- 
gamate without losing their issues, but if they joined a joint 
stock bank or formed themselves into a joint stock bank, the 
privilege was lost. Again, if a joint stock bank joined another 
joint stock bank, and both of these possessed rights of issue, 
it was only the continuing bank that preserved that right ; 
while, if a joint stock issuing bank joined a joint stock non- 
issuing bank, the privilege was lost. In Scotland and in 
Ireland, as is well known, thanks to the energy of their 
representatives in Parliament at the time, different arrange- 
ments were allowed. In Scotland the majority of the banks 
have preserved their right of issue. In Ireland no alteration 
whatever has taken place in the fixed issues since passing the 
Act: of 1845. Every bank in Ireland which possessed the 
issue then enjoys the right at the present time. 

In England, however, events have been very different. 
The amalgamation of the banks associated with Messrs. 
Barclay and Company will produce a still further reduction. 
The issues affected by the amalgamation are as follows :— 


Bedfordshire, Leighton Buzzard Bank (Bassett & Co.) . 4 36,829 
Colchester Bank (Gurney, Round, Green & Co.) . , 25,082 
Darlington Bank (Backhouse & Co.) . 86,218 
Hertfordshire Bank (Sharples, Tuke, Lucas & Seebohm) . 38,764 
Huntingdon Bank (Veasey, Desborough & Co.) . - 56,591 
Ipswich Bank (Gurneys, Alexanders & Co.) . 80,699 
Lynn Bank (Gurneys, Birkbeck, Barclay, Buxton & Creswell) 42,817 
Norwich Bank (Gurneys, Birkbeck, Barclay & Buxton) . . 108,720 
Royston Bank (Fordham, Gibson & Co.) ‘ : , - 16,393 
Saffron Walden Bank (Gibson, Tuke & Gibson) . ; - 47,646 
Scarborough Bank (Woodall, Hebden & Co.) ; . 24,813 


Wisbech and Lincoln (Gurney, Birkbeck, Barclay & Buxton) . 59,713 
Yarmouth and Suffolk — Birkbeck, vated Buxtons 
and Orde) . : . 53,060 


46775345 


Including these the issues of the private and joint stock banks 
will be reduced to little over three and a half millions. 
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The original fixed issue of England and Wales by the Act 
of 1844 was possessed by— 


207 Private banks. : : é ‘ , ~ 459153417 
72 Joint stock banks . P = ‘ -  —3478,230 
In all : . 8,631,647 

After the amalgamation of Barclay & Co. there will 
have lapsed : : ? ? ° ; - 5,119,780 
Leaving only a right of issue of . - : ‘ ~ £3511,867 











From time to time the power reserved to the Government 
by section 5 of the Act of 1844 allowing the additional issue 
of notes on securities has been put into force. Sir Robert 
Peel stated that the sanction of three members of the Govern- 
ment would be required for this: these are the First Lord of 
the Treasury, the Chancellor of the Exchequer, and the 
President of the Board of Trade. An Order in Council gives 
effect to their requirements. A notice in the London Gazette 
gives the information that they have been carried out. Since 
the year 1844 the power has been used seven times, the dates 
and the particulars being as follows :— 


Fixed issue of the Bank of England— 


Amount authorized by the Act of 1844 . ‘ . £14,000,000 
Add increase since in authorised amount 1855—Dec. 7th . 475,000 
” ” ” 1861—July roth 175,000 

” 9 1866—Feb. 21st 350,000 

” ” » 1881—April 1st. 750,000 

- 9 ‘ 1887—Sept. 15th 450,000 

” ” 99 1889—Feb. 8th . 250,000 

” ” ” 1894—Jan. 29th 350,000 
416,800,000 





It remains now to be seen whether the Bank of England 
or the Government will desire to put this power into force 
again at the present time. They will have the power, but the 
question is whether it would be advisable they should exercise 
it. The power, as shown by the statement given above, was 
last put into force on the 29th of January, 1894. Since that 
time we understand that the following issues have lapsed, 
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besides those connected with the amalgamation of Messrs. 


‘Barclay & Co. :— 


Jan. 13, 1894—Monmouth Old Bank (Bromage & Co.), amal- tL 
gamated with Lloyds Bank, Limited . 16,385 
Dec. 1, 1894—Hull Banking Company, Limited, amalgamated 
with York City and County Banking Company, 


Limited : 29,333 

Jan. 12, 1895—Leicester Bank (Paget & Co. )s amalgamated with 
Lloyds Bank, Limited . 32,322 

Feb. 2, 1895—Newbury Bank (Slocock & Co. », amalgamated 
with Capital and Counties Bank, Limited ‘ 36,787 

May 11, 1895—Grantham Bank (Hardy & Co.), amalgamated 
with Leicestershire Banking Co., Limited ‘ 30,372 
1896—Lymington Bank (st. Barbe and Daniell) . . 5,038 
1896—Banks amalgamated with Barclay & Company . 6775345 





Total . £827,582 








This amount, on the proportion of two-thirds of what was 
lapsed, would admit of an increase of the fixed issue of the 
Bank of England of about £550,000. The Government 
would get the profit on the securities thus held by the issue 
department of the Bank of England, but it would be no 
advantage to the Bank. On average the circulation of the 
Bank of England has been diminishing, as the following 
figures, which extend over the last twenty years, show :— 
Annual Average 


Year. . Note Circulation of 
Bank of England. 
1876 F ‘ , ; ‘ 27,733,000 
1877 ‘ ‘ , i . 27,895,000 
1878 ; ‘ ; ‘ ‘ 28,057,000 
1879 ‘ . . ; , 29,212,000 
1880 ° . ‘ , *, 26,915,000 
1881 , ‘ ; P , 26,321,000 
1882 . ‘ 5 . ; 25,985,000 
1883 ‘ ‘ . , , 25,568,000 
1884 : ‘ ‘ ; ‘ 25,358,000 
1885 . ‘ : ‘ ; 24,667,000 
1886 ° ‘ ‘ . F 24,659,c0o 
1887 ; : ‘ : ; 24,350,000 
1888 , ‘ ‘ ‘ ‘ 24,283,000 
1889 ; : ; , . 24,389,000 
1890 ‘ . ‘ ‘ ‘ 24,561,000 
1891 , ‘ ‘ : ‘ 25,145,000 
1892 : , : . . 25,863,000 
1893 ‘ ‘ , , . 25,858,000 
1894 , . ‘ ‘ ‘ 25,262,000 
1895 25,815,400 


When we have wid the Gictialan, we should have said the 
‘ active” circulation, for the table before us shows an increase 
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of something more than a million between the years 1890 
and 1895. We believe that this increase has been solely 
caused by an increased holding of Bank of England 
notes in the tills of the country banks of England and 
Wales. No authentic figures as to the amount of Bank 
of England notes held in the tills of banks throughout the 
country have ever been published, but these notes must 
certainly amount collectively to a very large sum indeed— 
45,000,000 is a very small estimate— 47,000,000 is probably 
nearer the mark. 

A very great increase has taken place in the number of 
country banking offices in England and Wales during the last 
twenty years. Of the whole number of offices—about 1,700— 
that is to say, almost half of the whole number, have been 
opened within that time. At all these offices some amount 
has to be held in Bank of England notes. But for this new 








| : 
Proportion |! re iis ik Proportion 
Your, | Resuve-of Baal of — Bullion held by che |! —" 
England. 1876 yall Bank of England. 1876 = 100. 
& 4 
1876 15,962,000 =100 28,695,000 =100 
"92 12,478,000 78 25,374,000 88 
78 10,879,000 68 23,952,000 84 
"79 18,280,000 114 32,452,000 113 
"80 16,01 3,000 100 27,636,000 96 
1881 13,775,000 86 24,580,000 86 
82 11,756,coo 73 21,992,c00 76 
83 12,401,C0O 78 22,227,000 77 
84 13,306,000 83 22,907,000 80 
85 15,137,000 94 24,173,000 84 
1286 12,128,000 76 21,018,0co 73 
"87 13,348,000 83 23,779,000 76 
88 12,688,000 79 20,769,651 72 
"89 13,228,0co 83 21,410,000 75 
*90 13,740,000 86 21,818,000 76 
1891 15,585,000 97 24,363,000 85 
92 15,749,000 98 25,519,000 89 
93 16,982,000 106 24,618,000 86 
94 25,816,000 162 31,916,000 112 
95 29,875,000 187 36,387, 100 £27 

















opening for the use of notes, we cannot doubt that the Bank 
of England note circulation would continue to decline, and 
that its amount at the present time would not exceed that 
between the years 1885 and 1890. Meanwhile the effect of 
increasing the issue on securities on the reserve of the Bank 
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of England is to increase it in appearance but not in 
‘strength. To show this, we will add the figures both of the 
annual averages of the reserve of the Bank of England and of 
the bullion held for the last twenty years. The columns of 
proportional figures will enable the reader to follow out the 
course of matters with facility. According to this the reserve 
has increased more rapidly than the bullion, but a dissection 
of the figures will show that this is scarcely the case. 

The composition of the reserve of the Bank of England 
is peculiar to it among all banks. As the issue department is 
separated from the banking department, all the gold bullion 
received by the Bank is taken at once into the issue depart- 
ment. Those notes which are issued by that department and 
which are not in the hands of the public, pass into the hands 
of the banking department and form the reserve. Hence, 
that reserve is augmented by the securities added into the 
issue department. Had no increase in the securities been 
created, the reserve of the Bank of England would, instead 
of being the amount mentioned above, have stood as follows :— 























Annual Average I ai E pe ae o Bank of Id 
n t ani 
Year. Eucls nt = —< aenabon Sucusiien to |. ‘be been had ao 
Weekly Returns. Year stated, pag ft ee ge 
& 4 & 

1876 15,962,000 1,000,000 14,962,000 
"7 12,478,000 1,000,000 11,478,000 
"78 10,879,c00 1,060,000 10,879,000 
"79 18,280,0c0 1,000,000 18,280,000 
80 16,013,000 1,000,000 16,013,000 

| 

1881 | 13,775,000 1,750,000 12,025,000 
82 11,756,000 1,750,000 10,006,000 
"83 12,401,000 1,750,000 10,651,000 
84 13,306,000 1,750,000 11,556,000 
85 15,137,000 1,750,000 13,387,000 

1886 12,128,000 1,750,000 10,378,000 
87 13,348,000 2,200,000 11,148,000 
88 12,688,000 2,200,000 10,488,000 
89 13,228,000 2,450,000 10,778,000 
90 13,740,000 2,450,000 11,290,000 

1891 15,585,000 2,450,000 13,135,000 
92 15,749,000 2,450,000 13,299,000 
93 16,982,000 2,450,000 14,532,000 
"94 25,816,000 2,800,000 23,016,000 
"95 | 29,875,600 2,800,000 27,075,600 

! 





No additional strength is given to the Bank of England 
by this arrangement. The result to the public, both in 
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England and abroad, is, that the reserve looks larger than it 
really is. The market rate of interest is lowered, as this is 
always influenced by the nominal amount of the Bank reserve. 
It is very much to be deprecated that any similar augmenta- 
tion should follow on the cessation of the issues of the country 
banks mentioned above. Some additional notes will no 
doubt be required from the Bank of England, but under the 
circumstances there is nothing to justify the addition which, 
according to the Act, might be made to the issue on securities. 

There is some reason to doubt whether the securities in 
the issue department of the Bank of England have been 
managed exactly in the manner contemplated by Sir Robert 
Peel. Although he allowed a part of the issue of the Bank 
of England to be made on securities to the extent of 
414,000,000, he obviously contemplated the possibility of 
reducing the amount of securities. Section 2 of the Act 
of 1844 expressly reserves this power. After stating that 
from the date of the establishment of the issue department it 
shall not be lawful for the Bank “to increase the amount of 
securities for the time being in the said issue department,” 
the section goes on to state that “it shall be lawful for the 
said governor and company to diminish the amount of such 
securities and again to increase the same to any sum not 
exceeding on the whole the sum of fourteen million pounds, 
and so from time to time as they shall see occasion.” 

This provision apparently contemplated the manipulation 
of the securities from time to time as occasion required, 
reducing them when the stock of bullion became large, and 
increasing them as it might become diminished. This power 
has, however, never been exercised by the Bank of England, 
but since the additional notes on securities are clearly not 
wanted at the present time, while the increase of the reserve 
in this manner would be purely fictitious, it is obviously 
advisable that the power of an increase on securities should 
not be put into operation. 





& 
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Mexico.—Those interested in the progress of Mexico will have been 
pleased to note that President Diaz has, for the fourth time, been re-elected 
President. For many years past, both as a statesman and as a soldier, 
General Diaz has rendered his country splendid service. The Mexicans have 
shown their wisdom as well as their gratitude in the re-election of President 
Diaz. 
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BANKERS AND NEW COMPANIES. 


HE GREAT RUSH of new companies and new issues of 
capital which has so far characterised the present year, 
and which now threatens to invade even the holidays, - 
has affected to some extent every class of the business 
community, bankers as much as any. During the six 
months ending the 30th of June, shares and stock 

amounting to over £80,000,000 sterling were offered to the public; and 
while, so far as those are concerned who have offered all this capital 
for subscription, the work entailed by the new issues has been spread 
over a large number of industries, some part of it has fallen in every 
instance upon the banker, without whose mediation scarcely one of 
these ventures has been floated. Bankers are far too practical to 
waste time in regretting the strain which these large issues have 
involved. They recognise perfectly well that they, as a class, can 
expect no immunity from the tendency towards a greater exertion 
for a given amount of profit which is at work in practically every 
department of affairs. It is, however, well within their right, and 
may prove of advantage, for them to consider whether their position 
with regard to the launching of new companies is in all respects a 
satisfactory one, or whether their relation to such operations is not 
capable of readjustments which, while in no way discouraging or 
hampering new enterprises, might yet render the bankers’ duties in 
connection with these matters, if not more profitable, at any rate 
less onerous. 


Looking at the matter from a practical standpoint, one is tempted 
to ask, at the outset, whether the advantages accruing to bankers from 
the part they play in bringing out new issues are commensurate with 
the trouble which those issues involve; whether, in short, the game 
is worth the candle.- The chief benefits which business of this sort 
is popularly supposed to confer upon banks are that it brings them 
into prominence, and so acts as an advertisement, and that it enables 
them to have the use of considerable sums of money during the 
period which elapses between application and allotment; a period 
which, by the way, does not appear to get shorter as time goes on. 
For the advertisement argument there is certainly something to be 
said. Not even a bank can afford to neglect opportunities of keeping 
its name before the public; and there can be no doubt that to be the 
bankers of a company for the shares of which there is a large and 
general demand is a capital form of advertisement, even although 
the bank may appear to stand in need of none, and although fresh 
business may not immediately or directly result. This advantage 
has its compensating drawbacks, however; and just as railway com- 
panies, for reasons best known to themselves, allow regular business 
trains at this time of year to be delayed for the benefit of excursionists, 
so a crowd of casual applicants for shares, who have never entered the 
bank before and will in all probability never do so again, are often 
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allowed to be a serious hindrance to the regular business of the bank. 
The other advantage, the opportunity of lending the application 
money, is not so great as it seems. People who read in the papers 
of the capital of such and such a company being subscribed many 
times over, and who see, after an interval of about a month, that 
letters of allotment and regret have been posted, imagine that the 
banker must have made a fine thing out of the flotation. He has had 
the use of the money for nothing, it is urged; surely it must have 
yielded a profit, even although lent out again at a merely fractional 
rate of interest. 

Unfortunately, this is by no means always the case. In the 
palmy days of banking and the earlier stages of company promotion, 
when the directors of new companies knew less, and lending rates 
were high, bankers, no doubt, did very well over new issues. They 
got the money for nothing, lent it at good rates, and secured a 
handsome profit. But we have changed all that. It is no uncom- 
mon thing nowadays for a new company to transfer the greater part 
of its funds to deposit account a few days after the subscription list 
is closed, and when working expenses are considered, there is a very 
small margin of profit for the banker between the half per cent. 
which he allows on deposits and the nine- or eleven-sixteenths which, 
for some time past, has been the best rate obtainable for discounting 
first-class bills; indeed, if it should happen, as it frequently does, 
that at the time he holds the application money on deposit the 
banker is engaged in the operation of “ nursing” rates, the margin 
may very easily be the wrong way. 

Supposing, however, it is conceded, for the sake of argument, 
that in the two directions indicated there may be a slight balance of 
advantage to the banker, there has to be set off against that ‘the 
strain upon the staff of the bank and the dislocation of the routine 
work of the office which any big company issue entails. If an 
informal enquiry were held, the managers and staffs of some of the 
metropolitan banks with branches in Birmingham and the Midlands 
could doubtless give interesting evidence upon this point in connec- 
tion with the boom in cycle companies, and bank officials all over 
the country could confirm their evidence with regard to the other 
undertakings in the list of recent issues—breweries, drapery houses, 
tea companies, and what not. Few banks keep more than a small 
floating staff for emergencies, and in most cases the simultaneous 
bringing out of two companies will more than suffice to entirely 
absorb this staff, and throw far more work upon the rest of the men 
than can possibly be accomplished within ordinary business hours. 
This means high pressure and overwork, as well as overtime, and all 
these mean expense, so that the possible margin of profit is once 
more narrowed down. 

When all these things are taken into consideration, it will be 
acknowledged that company business, if it pays at all, is by no 
means so profitable to bankers as it appears to the uninitiated, but it 
does not follow that bankers should, on that account, decline to take 
part in the issue of new ventures. Competition is so keen that if 
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it could be absolutely demonstrated that company issuing was 
entirely unprofitable, some banks would be found willing to take it 
in hand, just as there are banks which, for strategical purposes and 
to keep other banks away, will run branches in certain districts at a 
loss. The moral of the foregoing is not that banks should decline to 
have anything to do with the issue of fresh companies, but that they 
should either make such terms with the promoters with regard to the 
use of the application money, etc., as shall render the transaction a 
profitable one, or else make a charge for the accommodation. There 
are instances in which it would not be advisable for the latter course 
to be adopted; where, for example, a private firm has for many 
years kept a good account, and the partners wish to convert the 
business into a joint-stock concern. But, in those cases where the 
company is an entirely new one, with no claim upon the bank; or 
where a firm has an account at one bank and comes to another to 
float it in order to get some special advantage, such as the oppor- 
tunity of receiving subscriptions through a large number of branches ; 
or where a firm’s own bankers decline to take the trouble of assisting 
in turning it into a company, and so another banker has to be found, 
a charge might and should be made. It need not be large. It 
might easily take the form of a fractional percentage upon the 
amount of application money received, or it might be based upon the 
number of applications. There is, of course, nothing unprecedented 
about a charge of this kind. It is already sometimes made, and 
while colonies and corporations which ask their bankers to receive 
public subscriptions for their loans expect, as a matter of course, to 
pay for the service which is rendered to them, there appears to be 
no valid reason why trading companies should be dealt with, as they 
so frequently are, upon a more favourable basis. 

Assuming, however, that bankers are still willing, for the sake of 
the advertisement and a possible small profit, to continue ushering 
new companies into the world on the old terms, there is no reason 
why some of the processes by which the issues are effected should not 
be simplified and improved. It is quite certain that under the present 
method of applying for shares bankers are bound to go through an 
enormous amount of work which is entirely wasted. Take the case 
of any company the shares of which are applied for several times over. 
The list is advertised to be open, suppose, for two or three days. 
Some time before the first recognised day for the opening of the list, 
the bank is deluged with early applications. The whole capital 
required is very often subscribed in the earlier hours of the first 
authorised day, and yet on each of the remaining days the morning 
post is abnormally swollen and the receiving counter blocked by 
applications which have only the very remotest chance of receiving 
consideration. Is there not some scope for reform here? Cannot 
something be devised which shall render impossible such a statement 
as that recently made to the effect that the required capital had been 
subscribed thirty-seven times over? Why should bankers any more 
than politicians be expected to “plough the sands?” The answer to 
these questions, from the company’s standpoint, would presumably 
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be that over-application is a splendid advertisement for the company, 
that it enhances the market quotations for the shares, and that 
although the required capital may very possibly be subscribed in the 
first few hours, yet it is often more desirable, especially in the case of 
a trading concern, to allot a few shares to many applicants rather than 
many toa few. There is something in these pleas, but they are more 
specious than convincing. If the public form so high an opinion of 
the merits of an undertaking that they subscribe all the capital 
required in a few hours, there is not much fear of the shares going 
begging on the Stock Exchange for want of purchasers ; while if the 
subscription list of an over-subscribed company were closed before 
the advertised limit time, and further applications by post returned 
intact to the senders, both these facts might be duly notified to the 
Press, and the published notification would serve the same end as the 
form of statement now given to the world in cases of over-application. 
In the case of wholesale trading companies where it is desirable that 
the allotments should be judiciously apportioned between retail 
dealers engaged in the same trade, such a procedure might not be 
advisable, but the adoption of some such course in other instances 
would be mutually advantageous. It would effect a great saving of 
labour on the part of the staff of the bank and of the company, and 
would even be better for the disappointed applicants, who, one would 
imagine, would in most cases prefer to get their cheques back from 
the banker by return of post rather than have their money tied up 
for the month and get a “regret” after all. The statement which 
now appears on some prospectuses to the effect that the application 
lists will close on a certain date or earlier might with advantage 
appear on all, and should be acted upon without hesitation in case of 
need. This might lead to individual cases of disappointment among 
applicants, but would confer a far more than compensating boon on 
everyone else concerned. 

Considerable assistance might be given to bankers, and much 
inconvenience avoided, if those who bring out new companies would 
show a little more consideration and forethought in matters of detail. 
Whatever may be said about the professional company promoter in 
other respects, it cannot be denied that in this matter, presumably in 
consequence of his greater experience, he is a more satisfactory man 
to deal with than the man who, for the first and only time in his life, 
turns his business into a company, without asking the advice of a 
specialist. One great nuisance would be abated if more companies 
would follow the example set by some of the best, and state in the 
prospectus that no receipts will be given for application or allotment 
money. This sounds drastic, and would not be possible in the case 
of those companies which go in for pound shares payable in about 
half-a-dozen instalments. The shares in such companies are applied 
for largely by people who do not keep banking accounts, and who, if 
they obtained no receipt for their postal orders or other form of 
remittance, would worry the company or the bank for an 
acknowledgment. But in the case of many of the larger and 
better companies no receipts are either given or expected, more 
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especially for payments on allotment and for subsequent calls. 
People send cheques with their application forms and with their 
allotment letters, and the banker’s endorsement or crossing on the 
‘cheque affords in every instance sufficient evidence of payment. In 
quite minor matters, too, there is plenty of room for improvement in 
present methods. It is quite a common thing for new companies to 
make no clear distinction between the application forms for the 
ordinary and for the preference shares; to omit to have the form 
of receipt perforated; or to issue only one kind of receipt 
form for shares of all kinds, leaving it for the applicant or the 
cashier to fill in the words “ Ordinary,” “ Deferred,” or ‘* Preference,” 
as the case may be. All these are matters of detail, and may seem 
very insignificant, but no one who knows the trouble and corre- 
spondence to which some of these practices give rise would say they 
are unimportant. The mere omission to make a clear distinction in 
colour or form between applications for the different classes of shares 
is a source of unnecessary trouble to every official in the bank through 
whose hands the application papers pass. To supply only one kind of 
application form for shares of different denominations leads in a very 
large number of instances to remittances being sent without any 
specific allocation, whereupon the applicant has to be written to, and 
so forth. Uniformity of practice is, of course, not to be expected 
from people who are not in touch with one another, and who are new 
to the operation which they have in hand, but all these small causes 
of irritation and inconvenience might be avoided if the promoters of 
the company, whether amateur or professional, would exercise a little 
more forethought, or, better still, ask for guidance from their bankers 
before finally printing their prospectus. The banker would supply 
forms, make suggestions, and obviate not only all the difficulties to 
which reference has here been made, but others which might be cited. 
If those who bring companies out fail to follow this course, the best 
thing the banker can do in his own interest is to suggest an inter- 
view himself as soon as he is asked to become the medium for 
bringing the undertaking to the notice of the public. Five minutes’ 
conversation at such a time will often save many hours of unnecessary 
work later on. 

Up to this point reference has only been made to the relationship 
between bankers and new companies at the stage when the com- 
panies are in course of formation—an aspect of the question which 
naturally claims earliest consideration, and which constitutes its most 
interesting phase. One or two remarks may perhaps be now made 
on the relationship existing when the companies have got over all 
their initial difficulties, have formed their roll of shareholders, and are 
fully equipped for the discharge of their functions. Looking at the 
matter mainly from the utilitarian banking standpoint, while yet not 
ignoring its commercial side, one wonders whether, as old businesses 
are one by one converted into companies, bankers are likely to find 
their connection with them in their new form as profitable as it was 
under the old *égime. If one were to judge solely by the amount of 
work involved, the question would probably have to be answered in 
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the negative. To take but one operation out of many, it is obvious 
that the periodical distribution of profits involves far more labour 
when dividend warrants have to be paid to a large number of share- 
holders than when two or three partners draw their profits in the form 
of occasional cheques for large sums. If any readers of these pages 
should care to make a brief mental review of the operations of which 
the payment of dividends is merely the first illustration which comes 
to the writer’s mind, there is little doubt but they will come to the 
conclusion that to keep the accounts of a number of companies gives 
the banker considerably more trouble than used to fall to his lot when 
the same businesses were in the hands of private individuals or 
trading firms. But here, again, there is an offset. The object of 
turning a business into a company is not only to enable the vendors 
to convert some part of their interest in the undertaking into ready 
money. An influence which has equal weight in many instances is 
the desire to add to the resources of the concern by an addition to 
its capital ; and although in these instances the capital is of course 
used principally in the development of the business, yet a part of it 
at least, and sometimes more than sufficient to compensate for any 
extra trouble involved in the new conditions, is left in the banker’s 
hands. 

One might continue almost ad infinitum setting off against one 
another in this way the advantages and drawbacks of the company 
craze from the banker’s point of view, and might yet not come to any 
very definite conclusion after all as to what economists used to call 
the “net advantage” of the trend in the direction of universal joint 
stock. It might easily be held that the banker’s share in this 
economic change is unprofitable, but inevitable ; that very little is to 
be gained by the ré/e which he plays, but that he has practically no 
alternative but to continue to play it. The opinion of another 
section of those who think about these matters at all might, on the 
other hand, be to the effect that the banker comes out of his trans- 
actions with new companies advantageously on the whole, on account 
mainly of the indirect benefits which the connection brings. No 
attempt is here made to give a final or definite opinion on the point. 
All that has been attempted has been to furnish a few materials upon 
which a judgment may be based. Clearly the joint stock movement 
in commerce is not an ephemeral one. For good or evil it is 
growing, and is gathering impetus with its growth. It is for 
bankers, accepting the inevitable, to so adjust the relations between 
themselves and the new enterprises springing up on every hand, that 
the increase in banking work necessarily involved both in the trans- 
formations themselves and in the after-working of the companies may 
be kept within reasonable limits, and may not unduly reduce the 
margin of legitimate banking profits. In any case the subject is 
worthy of attention on the part of bankers, for on the successful 
adjustment of the relationship here briefly discussed the continued 
prosperity of banking business must in no small measure depend. 


F. E. STEELE. 
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A YEAR’S FAILURES. 


BANKERS are certainly much to be congratulated upon the 
report—so far as it affects their own business—of the Board of 
Trade, under the Bankruptcy Act, for the year 1895. The failures 
of bankers during the past few years, as given in the report, are :— 


No. Liabilities. 
1891 I £516,316 
1892 2 804,176 
1893 3 157,588 
1894 3 1955353 
1895 I 1,086 


If only all other trades could show a similar result, it might be 
hoped that the millennium was in truth, at last, approaching. It is, 
however, satisfactory to find that throughout the country there has, 
during the past few years, been a steady decrease in the total amount 
of insolvency. The total estimated loss to creditors for the year was 
48,328,254, which was less than in any year since 1890; and the 
decrease, as compared with the preceding year, was 41,367,235 ; and 
the corresponding decrease in the total liabilities to creditors amounted 
to £1,985,693. In the textile industries the decrease has been very 
marked ; though, out of ten industries included in this class, three, 
namely, wool merchants, hosiers and lace manufacturers, have some- 
what increased their liabilities, yet the remaining seven show a very 
large decrease, notably, wool manufacturers, whose total liabilities 
have decreased from £564,383 to £159,208. This large decrease in 
the failures of wool manufacturers, as compared with the increase in 
the case of wool merchants, is commented upon in the report, which 
points out that whereas the manufacturers were exceedingly prosperous 
during 1895, the value of the exports to the United States having 
risen from £1,710,487 in 1894, to £6,871,874 in 1895, yet the 
merchants “‘ were losers, in many cases, while the market was rising, 
because they had to supply wool in terms of contracts entered into 
when it was cheap, although they had to pay more for it themselves 
when they had to deliver it. When prices began to fall, a number of 
them were caught with large stocks in their possession, which they 
could not sell, except for less than they had given.” 

The total liabilities to creditors of insolvent farmers, though 
slightly lower than last year, still amounts to the enormous sum of 
£736,030. The Inspector-General appears to have made enquiries 
as to whether there was any evidence of a general practice by land- 
lords of accepting impecunious tenants at high rents in preference to 
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tenants with capital at lower rents; but he reports that if landlords 
accept impecunious tenants it is apparently because they can get no 
other. Beyond giving the result of these enquiries and the figures 
relating to the insolvency, the report does not deal with the agricul- 
tural depression, but the Inspector-General is apparently dissatisfied 
with the power which the landlord is enabled to exercise for securing 
payment of his rent in priority to other creditors, particularly his 
power of practically securing to himself the tenant-right by giving 
the trustee notice to disclaim the lease, the trustee being then placed 
in the position of having to elect whether he will adopt the lease, in 
which case he becomes responsible for the rent, or else he must 
disclaim and forfeit the tenant-right. It is suggested that the 
trustee, if he disclaims the lease, should be in the same position as to 
tenant-right as though the lease had determined by effluxion of time, 
which amounts to this, that the trustee is to have the benefit of the 
tenant-right without fulfilling the obligations which form the con- 
sideration for which the tenant-right is given. 


Moreover, were the suggestion adopted, the landlord would only 
protect himself, as he already does in some cases, by taking a charge 
for the arrears of rent on the tenant’s interest in the lease. The 
inspector no doubt exercises a paternal care for the interests of 
unsecured creditors; but while it is by no means clear that this is the 
best way to protect them from loss, it does seem tolerably certain that 
if creditors could be induced to see that the credit which they give 
was better secured, their losses would be reduced. The giving of 
credit without taking such proper care forms, in fact, only part of 
that hazardous and speculative trading which it is a large part of 
the Official Receiver’s duties to investigate. To cram the Statute- 
book with Acts intended to protect persons against their own folly 
will not teach them to be wise. 


Nothing better illustrates this than the very worst class of cases 
referred to in the report,.namely, the failures of solicitors. The 
liabilities of bankrupt solicitors to creditors have increased from 
£383,936 in 1894, to £673,322, this increase being more than 
accounted for by the failure of four firms, the liabilities being returned 
at £257,690, 471,732, 489,610 and £55,111 respectively. In all 
these cases the debtors not only carried on their practice as solicitors, 
but also received on deposit at interest large sums of money, which 
they were supposed to invest, and upon which they were supposed to 
pay interest at 4 to 5 per cent., which they did as long as they were 
able, by the well-known practice of robbing Peter to pay Paul. The 
Inspector-General suggests legislation for the protection of the classes 
chiefly affected. But how is legislation going to protect the unwary 
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against the temptation of the bait offered by an apparently honest 
and plausible thief or blackguard, be he solicitor, stockbroker, banker, 
or what not, to pay a higher rate of interest than the unknowing 
lenders can obtain for themselves. In one case, no less than sixty- 
nine bankruptcy petitions had been presented against the debtor, yet 
he managed to fail for the large sum of £89,610, with assets valued 
at £96. The smallest amount of enquiry would have shown any of 
the persons who entrusted such a man with money what his true 
character was. It is said, how truly we know not, that widows and 
parsons figure largely among the supporters of the so-called banks 
who do a good deal of the 60 per cent. bill of sale business, adver- 
tising that they receive money at 5, 6, or even 10 per cent. Perhaps 
some of the parsons, if they enquired into the doings of some of these 
establishments, might come to the conclusion that there was, after all, 
something to be said for the steward who wrapped his talent up in a 
napkin. 

A word must be said in conclusion about the comparative cost of 
the official and non-official winding-up of estates. The Inspector- 
General prepares year by year elaborate analyses of costs in cases 
administered by official and non-official trustees, apparently for the 
purpose of showing to the public how much cheaper is the official 
than the non-official administration, and when his own figures 
come out against him, as is shown in the following table :— 











Percentage of Cost to Gross Assets. 

Year. = , aa ree 
Official. Non-official. 

1891 32°65 26°55 

1892 32°18 27°77 

1893 30°69 25°26 

1894 34°25 25°60 

1895 36°27 24°59 








then he goes into further explanations to show that the comparison 
is not just because the official receivers get a larger proportion of 
small cases than non-official trustees, though he offers no explanation 
as to why it is that the official receivers’ percentage is going up, and 
that of the non-official trustees is going down. Moreover, the analyses 
themselves appear to be very misleading, and so prepared as to put 
the cost of the official administration in a much too favourable light. 
The fact remains, and appears to be well grasped by the public, that 
in the case of large estates, where special knowledge is required and 
delicate negotiations have to be conducted, the officers of a public 
department are not the best administrators. 





























WRITINGS ON BANK NOTES. 


WeANK NOTES are often degraded by being used as vehicles 
“A for commonplace remarks and trifling comments which 
are engrossed on the back of them. This is perhaps, 
the most usual kind of inscription which they bear, but 
it is not the only one. It does not augur much respect 
for this form of banking credit when it is so scribbled on. There is, 
however, an old adage which says that familiarity breeds contempt, 
and it may be because of the very popularity of the note that this 
practice of writing so freely on the back of it arises. In Scotland 
the one-pound note is preferred to gold; and the more so that it 
always fetches its nominal value, whereas a light sovereign has, over 
and over again, been subjected to deduction, sometimes of three- 
pence and sometimes of sixpence. It is wonderful over what a wide 
ground these writings run, and the variety and extent of subjects 
touched on—money, love, moral reflections, episodes in life, touches 
of character, pieces of rhyme, extracts of poetry, and so forth. 


Sometimes notes have a history, and are associated with some 
great or striking event. In the Bank of England repositories 
there is a famous one-thousand-pound note, now withdrawn from 
circulation, but which did service in its day and generation. It 
was once the property of the late Lord Cochrane—perhaps our 
greatest seaman—whose autobiography is so interesting, and exhibits 
him as a man of almost infinite resource in his seamanship, chemical 
knowledge, and savoir faire generally. Readers of his life will 
remember that he was unjustly accused of being concerned in an 
odious Stock Exchange transaction. A biassed judge sentenced him 
to pay a fine of £1,000. Lord Cochrane would not pay, and was put 
in prison until he did so. Evidently with the view of forcing him to 
pay, he was not permitted to take that modicum of outdoor exercise 
which is allowed to even the meanest prisoner. The result was 
that his health suffered from the rigid confinement, and he was 
in consequence obliged to pay under protest. He accordingly thus 
expressed himself on the back of the thousand-pound note :— 
‘*Grated Chamber, King’s Bench Prison, July 3rd, 1815. My 
health having suffered by long and close confinement, and my 
oppressors being resolved to deprive me of property or life, I submit 
to Robbery to protect myself from Murder, in the hope ‘ that I shall 
live to bring the delinquents to justice.’ —Cochrane.” 
12° 
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A tragic story is told by another Bank of England note of lesser 
value, which was acquired by a collector of such curiosities several 
years past in Paris. It appears that some seventy years ago the 
cashier of a Liverpool merchant received along with other notes one 
for five pounds, of whose genuineness he was not at all sure. He 
examined it therefore with care, and for this purpose held it up to 
the light. He noticed some all but illegibly written words in red 
characters, traced on the front of the note beside the lettering and in 
the margin, which, of course, gave them a better chance of being 
observed. Curiosity to know what this writing meant impelled the 
cashier to do his best to decipher the words and learn the message 
they conveyed. With the greatest difficulty the faintly written and 
much blurred words were interpreted and made to form the following 
sentence :—“ If this note should fall into the hands of John Dean, of 
Loughill, near Carlisle, he will learn hereby that his brother is 
languishing a prisoner in Algiers.” Mr. Dean, after seeing the 
note, hastened to appeal to the Government to make efforts for the 
release of his brother. The latter had been in captivity to the Dey 
of Algiers —whose slave he was—for at least eleven years, and his 
family had given him up for dead. The writing on the note had 
been performed with a piece of wood dipped in his own blood. The 
Government was able by means of a ransom to effect the captive’s 
release, but he did not long survive his freedom from slavery, his 
constitution having been seriously undermined by his sufferings as 
a slave. 

A patriotic inscription is that recorded on the back of a guinea 
Scotch bank note. It was the year of Waterloo, and parish churches 
set themselves to make collections for behoof of those who had lost 
in that bloody battle the friends on whom they leaned for support. 
In the parish church of Sorn, Argyleshire, a collection was made on 
Sunday, the 6th of August, in aid of the Waterloo Fund, and 
thirteen guineas was the contribution of the parishioners. One of 
these notes, when taken out of the church box, was found to contain 
the following lines on the back :— . 


FOR THE SUFFERERS OF WATERLOO. 


Yes! there were deeds of wonder done 
Round Britain’s flag to death unfurl’d : 
The chaplet torn, the laurels won, 
From bands who conquer’d half the world. 


These patriotic outbursts should be encouraged, because one never 
knows when Britain may again have to meet as great a combination 
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of foes as it met in the beginning of the century. One can only 
hope that the same spirit of patriotism and benevolence will reign 
now as then, and that faction fights will not prevent a bold front 
being offered to the common foe. 


An historical inscription on a note becomes so through being 
brought before Sir Walter Scott, the great Scottish romancist, to 
whom some monumental inscription is to be set up in that great 
British Valhalla—Westminster Abbey. Sir Walter’s son-in-law, 
Gibson Lockhart, in his life of Scott, relates how Lady Louisa 
Stuart, one of the latter’s fair correspondents, sent Sir Walter a copy 
of some lines which were written on a guinea note, then in possession 
of Lady Douglas. They ran as follows :— 


Farewell! my note, and whereso’er ye wend, 
Shun gaudy scenes, and be the poor man’s friend ; 
You’ve left a poor man ; go to one as poor, 

And drive despair and hunger from his door. 


Sir Walter was very susceptible to sentiment, and was easily moved, 
so tender was he of heart. He was very much pleased with the 
lines which were replete with benevolence and good feeling and 
showed a certain care for the poor who are ever with us and act as a 
touchstone to our sympathy. Sir Walter said: “I think it will give 
the author great delight to know that his lines had attracted atten- 
tion, and had sent the paper on which they were recorded heaven- 
directed to the poor.” 


Turning now to the more commonplace order of bank-note 
writings, a sample of religious writing may be given; a kind that is 
rare, and, in the present case, fairly well indited. It runs thus :— 


This piece of paper in your hand 
Declares to you that on demand 
You twenty shillings shall receive. 
This simple promise you believe ; 
It puts your mind as much at rest 
As if the silver you possessed. 


So Christ, who died, but now doth live, 
Doth unto you this promise give : 

That if you on His name believe, 

You shall eternal life receive. 


Upon the first you calmly rest, 

Which is the surest and the best. 
The bank may break ; Heaven never can ; 
’Tis safer trusting God than man. 
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_  Fondness for the bank note is evidenced by an inscription to the 
following effect on the back of a one-pound note :— 


Farewell! if ever once again 

Thou to my keeping should’st return, j 
I’d live to shelter such as thee. 
Oh! send thy brothers, little one, | 
Thy father, mother, sister, son ; : 
I do so love thy family. 


The writer of this apostrophe would be quite willing to enlarge his 
tent sufficiently to shelter the whole bank-note community. 


The bank note is very frequently addressed by its holder in many 
and varied forms—gratitude, expostulation, separation and such-like. 
A specimen of these may be given by way of illustration :— 


Farewell! farewell! thou valued leaf, 
Thy stay with me has been but brief; 
But if we e’er should meet again, 

In thunder, lightning, or in rain, 

I hope ’twill be to rest much longer : 
We'll only part to stave off hunger. 


This is evidently the product of one who sets store on the “ leaf,” , 
as he terms it. An off-set to it is found in the following, which 
exhibits the “ poundie ”—a familiar term for the pound—in quite a 
different light :— 
Ah ! thou wee deceitfu’ poundie, 
Aye a fickle friend I’ve found ye. 
Like the flowers in summer bloomin’, 
Soon they fade when winter’s loomin’, 
So, my poundie, will ye leave me? 
Like my other friends, deceive me ? 


Separation is the fate of all earthly things. What we love fades 
from our eyes. As Moore, the poet, says—“I never taught a fond 
gazelle to love me with its soft blue eye, but when it came to know 
me well and love me it was sure todie!” This feeling is transplanted 
to the bank-note creation, who are addressed by scribblers as if they 
had soul, body and spirit. A note is thus addressed :— 


Why should we parted be 

By stern necessity ? 

Say you’ll come back to me 
My dearest one (pound). 


An effusion of a more pretentious and stilted kind is to be found 
in the following eight lines, which form an appeal to the note as if it 
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were the mistress of his soul, and urge it to remain by his side. It 
is sentimental in vein, and is to this effect :— 


The hour must come, and we must say farewell! 
Oh! that thou could’st a little longer stay: 
: To cheer me—sad and lone—with magic spell, 
' And bid me dream of a far happier day. 


Thou who has nestled near this beating heart, 
And lightened—oh! so much—its load of care, 
Could’st thou but stay! But no, this hour we part, 
With paths for aye divided, forth we fare. 


An inscription of.a music-hall type, and breathing a desire to aid 
in the universal regeneration of society, is somewhat amusing, and 
has a certain amount of “ birr”’ in it :— 


I have always had a notion 
That if I, like Mr. Goschen, 
Had the means of manufacture of the five-pound note, 
There would be no poor and needy, 
There would be no sick and seedy, 
For I’d make such lots of money, it would keep them all afloat. 


But as this power is wanting, 
There is little good in vaunting 
Such methods for redemption of Society ; 
For while I’m busy raving, 
My creditors come craving, 
And they take away this five-pound note variety. 


The number of cycle accidents now-a-days is perfectly appalling, 
and each day brings its own budget of horrors. When the lines 
which follow were written on the note, cycling was not in such vogue, 
and accidents were much more rare than at present. There is a 
good deal of suggestive cleverness in the last two lines, which are 
intended to leave room for the working of the reader’s imagination : 


| Adown the hill, o’er sticks and stones, 
I saved the wheel but broke my bones. 
On, on, I went at lightning pace, 

Not on the wheel, but on my face. 
What next I saw—a fever wing, 

Ah! cycling is a dangerous thing ! 


ee A = 


| It is the misfortune of notes that, like other riches, they take 
wings and fly away. They are in their nature and essence transitory, 
vain things of to-day, which we but have time to regard before they 
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pass hence and are no more. Some such idea is expressed as to the 
evanescence of this medium of circulation in the form of a parody :— 


Alone I walked the ocean strand, 

I stooped, I laid you on the sand, 

And wrote upon you (with my hand) 
My name, the year, the day. 

As onward from the spot I passed, 

I met my creditor, who cast 

Me to the ground and held me fast, 
And then took you away. 


A digression from the ordinary type of inscriptions is one of 
advice to husbands who experience difficulty in keeping their wives 
in order. Great men often have better halves out of sympathy with 
them and their pursuits; women who torment the life out of their 
lords. How to bring these dames into subjection is no easy task, but 
the writer of the following lines suggests one method which, pre- 
sumably, he himself tried and found efficacious. Here it is:— 


If a man has got a wife 
Who’s a torment to his life, 
Let her taste a stick of hazel that is tough and strong. 
In the wand there is a charm 
That will work more good than harm 
For ’twill make a scolding woman hold her tongue. 


“For the benefit of my fellow-creatures thus afflicted.’ 


Some writings, which are partly in broad Scotch, may be quoted 
as characteristic of not a few—especially in the North of Scotland. 
This was on a Union Bank 41 note :— 


Oh ! that I could pouch this leaf, 

’T would, may be, help to end my grief 
An’ set me laughin’ ; 

’Twould buy a joint o’ guid roast beef 
An’ mony a half yin. 


We can fancy a bank teller wishing he could pocket the paper 
that passes through his hands, for with it he could indulge in many 
joints of good roast beef and halves of whisky. 

Another inscription is of a trustful character, and seems to be a 
parody of Ballantine’s famous Scotch song, “Ilka (each) blade of 
grass gets its ain drap (own drop) of dew” :— 


When it comes to the last ane, my heart fails me sae, 
I winner at a’ whaur the next’s tae come frae; 

But I need hae nae care nor trouble ae bit, 

I’ve aye been provided and sae shall I yet. 








—== 
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The last note inscription which may be quoted is from the pen of 
Robert Burns, the world-renowned Scottish poet. Burns used to 
call bank notes “ dirty dog-eared little pages,” in allusion, no doubt, 
to their want of cleanliness, for notes were not so frequently renewed 
then as they are now. The “leaf” on which the inscription was 
penned was, according to Paterson’s edition of the poet’s works, a 
£1 bank note of the Bank of Scotland issue of 1st March, 1780. 
Internal evidence shows that the lines were written about August, 
1786. They appear to have been first printed in the Morning 
Chronicle of 27th May, 1814, from which they were transferred to the 
Scots’ Magazine for September of the same year. The lines run 
as follows :— 


Wae worth thy power, thou cursed leaf, 
Fell source o’ a’ my woe and grief; 

For lack o’ thee I’ve lost my lass, 

For lack o’ thee I scrimp my glass ; 

I see the children of affliction 

Unaided, through thy curst restriction ; 
I’ve seen the oppressor’s cruel smile 

Amid his hapless victim’s spoil, 

And for thy potence vainly wished 

To crush the villain in the dust ; 

For lack o’ thee I leave this much-loved shore, 
Never, perhaps, to greet old Scotland more. 





y»™ 
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ARGENTINA. — Exigencies of space will not allow us to give the 
lengthy details of the report made by the Finance Committee of the 
Argentine Senate on the provincial debt questions affecting the provinces 
of Santa Fé, Cordoba and Buenos Ayres. The Buenos Ayres Standard, a 
responsible organ, says that this scheme would throw on the bank of the 
National Government a fresh debt’ of $45,000,000, and a further service of 
$1,800,000 per annum. From a business point of view, the nation risks 
a good deal by taking over the debts of Buenos Ayres and Cordoba; but 
there are reasons of another nature that may be urged in favour of the opera- 
tion. The nation owes vast services to the province of Buenos Ayres. 
Suffice it to mention the Paraguayan war, the helping hand of the Provincial 
Bank in 1876 ; in her hour of gloom the province can urge these services on 
the National Government and lay claim to help in her hour of need. With 
regard to Cordoba, it may be said that it would be bad policy to leave her 
standing alone—a monument of repudiation contrasting with the financial 
harmony all round. Some disappointment here has been expressed with the 
details of the scheme. Telegrams have announced that the Senate has 
passed it. Some modifications will, it is thought likely, have to be made 
befcre the measure becomes effective. 
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WE referred in the article on our “Clearing System, compared 
with that of New York,” in the /u/y number of this magazine (page 8), 
to the clearing certificates issued in times of emergency by the New 
York banks. In connection with this subject a friend at New York 
has forwarded us the statement which follows. It appeared in 7he 
Evening Post, New York, Saturday, 26th August, 1893, and explains 
fully the manner in which the clearing certificates are issued and 
dealt with :— 

LOAN CERTIFICATES. 


FAcTs ABOUT THE TEMPORARY MEDIUM BETWEEN BANKS. 





What They Are and How They Are Issued and Used—Rules Governing Them— 
Work of the Committee. 





A leading bank president in the city told a story this week of a little experience he had 
with a prominent member of Congress recently in Washington, illustrative of the ignorance 
of some legislators on subjects with which all business men are more or less familiar. 
This bank president, being in Washington, was asked by a somewhat prominent Congress- 
man to explain all about Clearing-house certificates, he (the Congressman) being anxious 
to be informed about them as they were the subject of discussion in connection with certain 
financial measures then being considered. The bank president complied with the request. 
At the conclusion of his remarks the Congressman said : 


“Well now, I am very much obliged to you. I was anxious to be posted on the subject 
and I must confess I knew nothing at all about it. I thought they had something to do with 
vessels !”’ 

As these certificates are playing a great part at present in the maintenance of business 
relations, and in sustaining commercial credits throughout the United States, and as some 
curiosity is naturally felt as to the manner in which they are used, a copy of the text of a 
loan certificate issued by the Bankers’ Clearing-house Association of the City of New York 
is here printed, together with some account of the manner in which they are issued, and 
how an account is kept of them between the associated banks and the Clearing-house. 

This is the form of a New York Clearing-house loan certificate. 





| No -vnveeeeveoneneeeeeeee $5,000 (say £1,000). 
LOAN COMMITTEE OF THE NEW YORK CLEARING-HOUSE ASSOCIATION. 
New York, 1893. 
Tus CerrTirigs, that the has deposited with this Committee 





securities in accordance with the proceedings of a Meeting of the Association, held November 11th, 

1890, upon which this Certiticate is issued. This Certificate will be received in payment of balances 

at the Clearing-house for the sum of FIVE THOUSAND DOLLARS (say £1,000) from any 
| member of the Clearing-house Association. 


| _ On the surrender of this Certificate by ‘ 
| the depositing bank above-named, the 
| Committee will endorse the amount asa 
pee on the obligation of said bank, 
eld by them, and surrender a proportion- Committee. 
ate share of the collateral securities held 
therefor. 











FIVE THOUSAND DOLLARS 
(say £1,000). 








$5,000 (say £1,000). 

On the back of the certificates is the printed inscription : 
Paid to the Clearing-house 

By 








These certificates are issued in denominations of $5,000, $10,000 and $20,000 (say 
£1,000, £2,000, £4,000). 





cnet: aati. ‘ces mcrae 
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Before a bank can take out any loan certificates it must comply with a great many 
formalities. In the first place, they can only be used in payment of debtor balances at the 
Clearing-house, or in exchange between the associated banks individually. 

When a bank desires to take out loan certificates it must first show to the Clearing- 
house Association that its board of directors has adopted a resolution providing that “any 
loss arising from the issue of loan certificates shall be borne by the banks comprising the 
Clearing-house Association, fro rata of capital and surplus.’ All the banks of the 
association have adopted such a resolution. The bank applies to the Clearing-house loan 
committee for a certain amount of lcan certificates, said loan certificates “to be secured by 
the deposit of collateral security as per statement herewith.” In accordance with the 
resolution of the Clearing-house Association, the loan committee may receive from banks, 
members of the association, bills receivable and other securities (stocks and bonds, etc.) 
as collateral for loan certificates. Such certificates “‘ shall bear interest at the rate of 6 per 
cent. per annum, and shall not be in excess of 75 per cent. of the market value of the 
securities or bills receivable so deposited.’ 

With the application for the certificates must also be forwarded a duly attested extract 
from the minutes setting forth that the board of directors of the bank have authorized the 
officers of the bank to “ deposit, pledge or hypothecate with the loan committee the bills 
receivable or other securities belonging to the bank for the loan to be made to it by the 
committee.” With that certificate are forwarded the collateral and the regular note, which 
is the same in effect as any note made by a borrower in Wall Street, authorizing the sale of 
the collateral in case the loan is not paid. That note has been mistaken in some quarters 
for a copy of a Clearing-house loan certificate. It reads as follows :— 

“This certifies that the National Bank of the City of New York is indebted to 
the New York Clearing-house Association in the sum of—————dollars, paid by said 
association to said bank on the faith hereof, and in consideration thereof said bank hereby 
agrees to pay said sum with interest from the date thereof at the rate of——per cent. per 
annum to the said association or to its assigns, and said association is hereby authorized 
through its loan committee or otherwise to sell at public auction or private sale on three 
days’ notice to said bank, the securities deposited by said bank with such association in 
accordance with the resolution of such association, in pursuance of which this certificate is 
issued. 

In witness whereof, said bank has this day of. 189—caused this to be executed 
on its behalf by its president, and its seal to be hereunto affixed, all of which has been 
done in pursuance of its authority by its board of directors.” 

All the formalities being thus complied with and the securities being satisfactory to the 
loan committee, the loan certificates are issued and the bank can then use them in payment 
of its debtor balances at the Clearing-house. The loan committee, of course, keeps a 
proper account of the transaction and takes care of the deposited securities. As the bills 
receivable become due they are taken by the bank depositing them, and other acceptable 
securities substituted. The work of the committee and its subordinates up to this point has 
been tolerably easy, but there is much more work connected with the certiticates. A daily 
record of them has to be kept by the banks and also by the Clearing-house loan com- 
mittee, so that the interest on the certificates outstanding may be calculated, collected and 
paid. This is done monthly. 

As soon as the Clearing-house Association resolved to issue loan certificates, the 
publication of the individual weekly bank statement was suspended in order that it may not 
be known how many certificates have been taken out by each bank. In other words, the 
associated banks, while any loan certificates are outstanding, practically pool their assets and 
stand united as one bank. Each bank reports daily to the Clearing-house loan committee 
the amount of all loan certificates it has on hand before the commencement of business that 
morning. That report must include the bank’s own certificates as well as the loan certificates 
received from other banks. The aggregate so reported by all the banks must agree with the 
total net amount of loan certificates outstanding as shown by the books of the Clearing-house 
loan committee. If there is any error or discrepancy in the amount, it is at once pointed 
out and corrected. Each day the loan committee computes the interest due to each bank for 
the certificates reported as held by it that day, including its own certificates, and at the end 
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of the month each bank receives from the committee a check on the Gallatin National Bank 
for the month’s interest. Similarly the loan committee charges each bank with the interest 
for the month, computed daily on the certificates issued to them, and draws checks on the 
banks for the amount in each case. Those drafts are deposited in the Gallatin National 
Bank and paid by the banks on which they are drawn through the Clearing-house in the 
same way as other checks drawn on them are paid. It will thus be seen that the practical 
operation of the Clearing-house loan certificate plan for enabling the associated banks to pay 
their debtor balances to one another without using their cash is a very simple one. 


Probably this matter of the payment and collection of interest is what puzzles most 
persons after they have mastered the fact that the certificates pass only between the banks. 
But it is easy. For instance, as already stated, banks are paid interest on all certificates they 
hold each day, including their own, on which they are charged and have to pay interest. 
That comes about in this way: A bank takes out, say, $1,000,000, (£200,000) of certificates 
and the next day uses half of that amount in payment of its debt or balance at the Clearing- 
house. On the following day the same bank is creditor at the Clearing-house and it receives 
the certificates of other banks in payment of that credit balance. As it receives interest on 
all the certificates of its own which it has on hand at the beginning of business each day, that, 
of course, offsets the interest it is charged thereon. It receives interest on the certificates of 
other banks which it has received in lieu of cash in payment of balances due to it at the 
Clearing-house, and if the amount of certificates it holds of other banks exceeds the amount 
of its own certificates outstanding, it receives more interest than it pays. The converse of 
the proposition holds equally good. 

When a bank wishes to retire any of its certificates, that is, redeem them and get back 
its securities, it-informs the loan committee of that fact and the amount of certificates it 
desires to take up, and the manager of the Clearing-house at once sends out a notice to all 
the banks that the interest on certain certificates issued to that bank will cease on and after 
a date mentioned, generally the following day, and banks holding such certificates are 
requested to add them to their exchanges, and they are then paid by the bank to whom they 
were issued. The bank having received and paid its certificates through the exchanges, 
the same as a draft drawn on them, it is then at liberty to present them to the loan com- 
mittee and get back its securities. 

This plan of issuing Clearing-house loan certificates was first adopted in the panic of 
1873, just twenty years ago. The same plan was followed in 1884, again in the panic of 
1890, and now. In 1873 the movement to issue loan certificates was headed, as now, by 
Frederick D. Tappen, president of the Gallatin National Bank. He was chairman of the 
loan committee then, as he is now, and the other members of the committee were Moses 
Taylor, president of the National City Bank; C. P. Leverich, president of the bank of New 
York ; George S. Coe, president of the American Exchange Bank; J. D. Vermilye, president 
of the Merchants’ National Bank; and Charles F. Hunter, president of the People’s Bank, 
ex-officio as chairman of the Clearing-house Association. 

In 1884 Mr. Tappen was again chairman of the loan committee, and his associates were 
Messrs. Coe and Vermilye, together with G. G. Williams, president of the Chemical 
National Bank; W. A. Hall, president of the Oriental Bank ; and Edward H. Perkins, jr., 
president of the Importers’ and Traders’ National Bank, ex-officio as chairman of the 
Association. In 1890, Mr. Vermilye was chairman of the loan committee, and the other 
members were Mr. Tappen, ex-officio as chairman of the association, Mr. Williams, and Mr. 
Perkins, jr., and Richard King, president of the Bank of Commerce. That year the 
committee consisted of only five members, Mr. Tappen, who was chairman of the associa- 
tion, appointing Mr. Williams as its chairman. 

This year the committee is a very strong one. It consists of Mr. Tappen, chairman ; 
George G. Williams of the Chemical Bank, Edward H. Perkins, jr., of the Importers’ and 
Traders’ Bank, J. Edward Simmons of the Fourth National Bank, ex-comptroller Henry 
W. Cannon of the Chase National Bank, and William A. Nash of the Corn Exchange Bank. 
The loan committee is practically the same as the executive committee of the Clearing- 
house Association, which is known as the clearing-house committee, only Mr. Tappen was 
appointed chairman of it instead of Mr. Perkins. Mr. Williams is a member of it 
ex-efficio as chairman of the association. 2 

It may be pointed out that this vast work has been done without a penny cost to the 
associated banks of New York, except for postage and printing, and the small sum of 25 
cents (say Is.) a day for Hygeia water for the loan committee. Mr. Tappen, chairman of 
the committee, made this statement with some pardonable pride. The committee receives 
nothing for its labors, except the thanks of the associated banks. The committee speak in 
the highest terms of the valuable assistance they have received from William Sherer, the 
manager of the Clearing-house, and William J. Gilpin, the assistant manager, who keep the 
books and records in connection with the issuance of the loan certificates. 
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The Chicago Convention.—The Past Half-year—South American Finance.— 
Home Railway Stock Splitting —A Second Australian Reconstruction. 
—TZhe Union Bank of Australia’s Reserve-—The Bank of New 
Zealand.— Bank Dividends for the Half-year. 


increased in the last days of June by the repayment of 
%#1,300,000 Treasury bills, the market did not succeed 
; in turning the corner of the half-year without a good 
deal of assistance from the Bank of England. Nearly five millions 
were borrowed altogether, though some authorities well qualified to 
judge had confidently expected that there would be no applications. 
These large borrowings, under circumstances which seemed to be all 
in favour of the market, prove once more that, in spite of the low 
level of rates, there is no great superfluity of available credit in 
Lombard Street. The market only had to provide for the usual 
movement of cash into the country at such a period, and to get 
together a sufficient amount to make a respectable item in the half- 
yearly balance-sheets. And yet, although money had been very 
“easy ” at nominal rates all through June, the Bank had to provide 
some five millions in order to make this easy task possible. Extreme 
ease was expected to set in after the turn of the half-year, but though 
discount rates gave way slightly, they soon became steady a shade 
above the lowest level at which bills had been taken. Last July 
money could be borrowed freely at 14% per cent. for a day, and fairly 
freely at the same rate for a week; but during the past month the 
chief bankers have been refusing to lend below % per cent. More- 
over, the banks have not been taking bills freely, with the result 
that the bill-brokers, with no reliable supply of 4% per cent. money, 
and no certainty of being able to rediscount their bills promptly, 
have refused to take them at a lower rate than 54 per cent. The 
following table shows little change from last month’s rate :— 




















| ; Market Rates—Best Bills. 
Floating Bank Rate. 
Money. 
Three Months.} Four Months. | Six Months. 
June 22, 1896. | 4% 1% 1% 13% 2% 
July 22, 1896 | $tod % 5% $% 3% 2% 
Movement | -2%% —1h -s% + 15% = 
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As the month went on, the influences which steadied the market 
“became stronger. The Chicago Convention, and the consequent 
panic in Wall Street, led to anticipations of large gold shipments to 
London; but, on the other hand, it was felt that if the currency 
position of the United States was allowed to become serious, the 
influence of the gold imported would be more than counterbalanced 
by other considerations. Moreover, bar gold has been taken in small 
quantities from our market on continental account for some time, and 
the announcement of a new Russian loan caused this demand to grow 
considerably keener. Premature statements as to a loan of 40 to 50 
millions sterling were found to have been grossly exaggerated, and it 
now appears that the issue will not exceed 16, or perhaps 20 millions. 
Nevertheless, it is not likely that the Bourses of Paris and Berlin will 
be able to supply this amount without the assistance of gold from 
London ; and as the loan is said to be for the purpose of furthering 
the establishment of the Russian currency on a metallic basis, it is 
evident that hard gold, and not mere paper credit, will have to be 
provided. The loan is expected to be a 3 per cent. issue at 92, and 
will probably make its appearance about the 27th of July. 


THE CHICAGO CONVENTION. 


The most important event of the month from the monetary point 
of view was the capture of the Democratic Convention by the Populist 
party. The Convention was expected to advocate the free coinage 
of silver at 16 to 1, though it was hoped in some quarters that 
“sound money” might triumph. But the “stampeding” of the 
delegates by Mr. Bryan’s turgid oratory, and the adoption of a 
Populist platform practically favouring repudiation, and declaring 
war against credit and the whole industrial and social fabric, was an 
unpleasant surprise. This development split the Democratic party, 
and has left its more moderate members still doubtful as to whether 
they should name a Presidential candidate of their own or openly 
vote for the Republican. In either case, Mr. Bryan’s success does 
not seem likely on this occasion, and the steadiness of the price of 
bar silver at about 311d. proves that the chance of a “ free silver ” 
candidate becoming President is not taken seriously in London. 
Nevertheless, the wild vapourings of the Populist Democrats have 
given another blow to American credit, which had already suffered 
severely enough by railroad reconstructions and jingo Messages. A 
free silver policy is a perfectly legitimate, though perhaps suicidal, 
movement ; but when it is urged that all gold obligations should be 
made payable in silver, and that no contracts stipulating for payment 
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in gold should be valid before the law, it is obvious that some 
American publicists are, consciously or unconsciously, advocating 
brigandage. We cannot wonder that the Convention was followed 
by a heavy fall of prices in Wall Street, in spite of buying on this 
side by operators who thought that they understood American 
politics better than the Americans; that large withdrawals of gold 
for export and hoarding purposes have already reduced the Treasury 
reserve below its legal mznimum, and that a fresh bond issue is 
already spoken of as imminent. It is satisfactory to reflect that Mr. 
Cleveland, whose financial policy has been sound enough to win for 
him the detestation of his party in spite of his popular jingoism, will 
remain in office until next spring. He at least knows how to act 
promptly in a crisis, and as wisely as Congress will allow him, but it 
remains to be seen how Mr. McKinley will deal with the difficulties of 
the currency position, if he succeeds in winning the day against Mr. 
Bryan. 
THE PAST HALF-YEAR. 

It is very satisfactory to observe that during the first half of 
1896, in spite of the serious drawbacks, chiefly of a political nature, 
under which commerce has suffered, the expansion of trade has gone 
on steadily. The trade returns for the six months show an increase 
of £12,793,000, or 6°2 per cent., in the imports, and of £12,885,000, 
or 121 per cent., in the exports of British and Irish produce. 
Another proof of steady trade prosperity was given by the revenue 
returns for the first quarter of the financial year, which showed a net 
increase in total revenue of 41,628,000. This result has to be 
discounted to some extent, as the first quarter of 1895-6 was a lean 
period ; but, after making all allowances for these considerations, it 
is evident that there is a steady increase in the spending power of 
the classes which depend on trade for their prosperity. The railway 
dividends have all been very encouraging, though they have in most 
cases been more than discounted by the recent sharp advance in 
prices; and, as we shall show later, some at least of the banks have 
contrived to make better returns, in spite of the adverse monetary 
conditions under which they have worked. But the most notable 
feature in the half-year’s history was the activity of the company- 
promoting and loan-issuing houses. The figures of the capital 
applications during this period are the largest since the first half of 
1890. The largest items in the list were foreign loans—nearly all 
contributed by the ten millions issued by the Chinese Government— 
cycle companies, brewery issues, and mining and land ventures. The 
large transfers of capital involved by the promotion of these new 
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issues probably accounted for most of the expansion shown in the 
Bankers’ Clearing-house returns, which show an increase of 216 
millions over the first half of 1895, and closed the half-year appro- 
priately by breaking all previous records in the total cleared during 
the last week. This increase is certainly not due to Stock Exchange 
clearings, which were very heavy during the early part of last year, 
but the expansion of general trade doubtless helped the company 
promoter to swell the total. 


SOUTH AMERICAN FINANCE. 


Since we last wrote South America has issued two new loans and 
an unification scheme, none of which have met with a very hearty 
welcome. A new Uruguay 5 per cent. loan for just over a million, 
which was brought out at 71% in the last days of June, was left, if 
rumour may be trusted in a matter on which official information is 
wanting, largely in the hands of the underwriters, and has since 
remained at a discount inthe market. A four million loan on behalf 
of Chili, issued in 5 per cent. bonds at 9514, was more successful, but 
did not go off with the ¢c/a¢ that usually attends issues made by the 
Rothschilds. The price compared favourably with those of the 
existing loans, but instead of being eagerly bought at a substantial 
premium, the new issue only caused a decline in the older stocks. 
It adds two millions to the Chilian debt, as half its amount will be 
used in paying off Treasury bills. The cool reception that these 
loans met with shows that the public still has very little confidence in 
South American credit. The political situation there is by no means 
tranquil, and constant additions are being reported to the armaments 
of the various States, and the financial methods of most of them are 
decidedly questionable. The Argentine Republic, at last, shows 
signs of coming to some definite conclusion with reference to the 
unification of the provincial and national debts. A scheme has been 
passed by the Senate, and accepted in principle by the Chamber of 
Deputies, by which the provinces are to receive an amount of new 
4 per cent. unification bonds, equivalent to the internal 41% per cent. 
bonds which were formerly given to them in exchange for gold by 
the federal Government. With this asset as a basis, the provinces 
can make terms with their creditors; and the federal Government is 
also to enter into negotiations with the contractors for the various 
national loans for their conversion into the new 4 per cent. bonds, 
which will be issued to cover the whole debt. It is evident that 
when the Argentine deputies have satisfied themselves as to the pros 
and cons of the scheme, the European bondholder will have a good 
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deal to say on the subject. The amount of the new 4 per cent. 
bonds that the various provinces will hold will by no means cover 
the amount of their debts, and so far nothing has been heard about 
arrears of interest. The provincial bondholders are likely to refuse 
to sanction any unification scheme that is to be used merely as a 
cloak for partial repudiation. As to the existing national loans, their 
conversion will be merely a matter of negotiation with the holders, 
but it is obvious that these negotiations will involve many difficulties. 


HOME RAILWAY STOCK SPLITTING. 


The announcement that the Midland Ordinary Stock is to be 
divided into deferred and 2% per cent. preferred came opportunely 
to revive speculative activity in the market, which seemed inclined 
to settle into dulness. Except from this point of view, however, the 
scheme carries no genuine advantage with it, and it has one grave 
drawback—the fact that the split is to be compulsory. An investor 
who has his stock split does not receive any the more dividend, and 
the earning power of the line, which is the sole consideration for 
the genuine holder, is not increased by one cent. No doubt the 
market will put a higher value on the split stock, and the speculative 
holder who chooses to realize will make a profit, and then find it 
very difficult to reinvest. The only people who will benefit are the 
jobbers, who will come in for plenty of business in the course of the 
deal, and the “ bulls.” The genuine investor, as we have said, will 
receive no more dividend, and the only effect upon him of the in- 
creased value of the stocks will be that he will pay the Chancellor of 
the Exchequer more when he dies. The split ought certainly not to 
be made compulsory, for many people will not on any terms hold 
deferred stock, and the example of the South-Western Company has 
proved that, when splitting is left optional, a very small proportion of 
the holders carry it out. The Midland scheme also involves the 
conversion of the Preference and Guaranteed 4 per Cent. Stocks into 
2% per Cent. Stock, on the basis of £160 new for every £100 held. 
In this case also, holders will be exactly where they were in the 
matter of interest, and though the stock may gain in value from 
greater “ marketability,” the genuine investor, ex hypothest, does not 
want to market his holdings, but to leave them undisturbed in his 
tin box. 

A SECOND AUSTRALIAN RECONSTRUCTION. 

The reconstruction, for a second time, of the Commercial Bank 
of Australia, comes as an unpleasant reminder of the fact that the 
revival in the colonies goes on with deplorable deliberation, and 
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inevitably suggests the suspicion that the policy adopted three years 
ago of “reconstruction at any price,” may not have been the best 
one in the interests of colonial trade at large. If liquidation had 
then been carried out in many cases, the temporary shock would, 
perhaps, have been more severe, but trade would at least have had 
some chance of achieving a genuine revival on a sound basis. There 
can be no doubt that Australia was provided with far more banks 
than could expect to carry on a legitimate and prudent business in 
the colony, and that the competition between all these institutions 
and their eagerness to attract customers by giving dangerously con- 
venient facilities, was the chief cause of the inflation which led to 
the crisis of 1893. All this, of course, is ancient history, but history 
is notoriously given to repeating itself, and it is necessary to consider 
whether the mistake of three years ago is not being repeated now. 
It is generally assumed that because liquidation was not carried out 
in 1893, it is out of the question now, and the scheme of recon- 
struction put forward for the Commercial Bank of Australia has been 
accepted by most of our financial contemporaries as the best possible, 
and has been recommended to the depositors by the various com- 
mittees that claim to represent them. On the other hand, however, 
a Mr. Jas. Webster, who describes himself as an “ original depositor 
of £5,000,” and as chairman of the committee of depositors in 
London, has criticised the scheme very severely, and considers that 
the depositors should decline to accept it without further informa- 
tion. His credentials are called in question by Mr. Robert Harper, 
who supports the official scheme, and altogether the issue is a good 
deal confused, and it would be just as well for depositors to decide 
who are really qualified to represent and judge for them before pro- 
ceeding further. The scheme of reconstruction appears to be as 
good as can be devised under the circumstances, and if the principle 
of reconstruction is to be accepted once more, the details will not 
need much modification. The following is the official summary of 
the main points of the scheme :— 

1. The whole of the paid-up capital of the shareholders as at the date of the bank’s 
suspension in 1893, amounting to £1,200,000, to be written off. 


2. The separation from the going business of the new bank of the whole of the amounts 
embraced in the assets realization account, comprising practically all the unrealized assets 
of the old bank at December 31, 1895, which represent advances of about 47,000,000 ; 
though, by writing off the former paid-up capital, old reserves, etc., the reduced amount 
at which these will stand in the books of the bank will be about £4,900,000. These will 
gradually be realized to the best advantage, and deposits will be repaid out of the pro- 
ceeds of such realizations, 
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3. The rearrangement of the terms of the deferred deposit receipts by issuing in lieu 
thereof :— F 

(a) For one-third of the whole amount, deposit receipts of the new bank bearing interest 
for the first three years at 3 per cent. per annum, and thereafter at 34 per cent. per annum. 
These deposit receipts will be payable by the following instalments:—One-tenth on 
September 30 next, one-tenth on September 30, 1897, oneefifth on September 30 of 1899, 
I90I, 1903, and 1906 or earlier, in the option of the bank. 

(4) For two-thirds of the whole amount, deposit receipts specifically secured by a first 
charge upon the securities embraced in the assets realization account. These deposit receipts 
to bear interest at 3 percent. per annum. Principal and interest to be payable out of the 
proceeds of income and realizations of these assets, and should all not be paid off in 20 
years from July 1, 1896, the new bank shall make good any deficiency. In order to carry 
out this arrangement in the most satisfactory manner it is intended to realize these assets 
by means of an assets company, and the repayment of these deposit receipts, as already 
stated, will be guaranteed by the new bank. 

4. The preference shares (originally deposits) which at present have no right to a cumu- 
lative dividend are to be entitled to a dividend, when earned, of 4 per cent. per 
annum, and this right to be for the first three years cumulative to the extent of 2 per cent. 
per annum, and thereafter to the extent of 3 per cent. per annum, and these shares are 
also to be made permanently preferential as to capital. This will add greatly to the value 
of these preference shares. 

5. Definite effective provision is made for the holders of preference shares having full 
voting power at all meetings of the bank in proportion to their holdings. 

6. The time given to ordinary shareholders to pay up the remainder of the unpaid 
capital is extended by making the instalments payable every six months instead of every 
three months. This should greatly benefit the depositors by obtaining the utmost out of 
the unpaid capital. 


THE UNION BANK OF AUSTRALIA’S RESERVE. 


Another unfavourable comment on the banking position in 
Australia is contained in the half-yearly report of the Union Bank 
of Australia, one of the very few banks which weathered the storm 
in 1893. The directors have now, three years after the crisis, and in 
spite of the colonial revival of which we have heard so much lately, 
thought fit to transfer a quarter-of-a-million from the reserve to a 
contingent account. Their reasons are best expressed in their own 
words :— 


In consequence of the great depreciation in the values of all classes of securities in 
Australia, following upon the banking crisis of 1893, and of the great difficulty in arriving 
at those values with any degree of accuracy—and feeling that this depreciation could not 
any longer, for present purposes, be regarded as merely temporary—the directors have, in 
consultation with the bank’s general manager, considered the subject in all its bearings; and 
the ultimate result of the most careful and exhaustive scrutiny of the whole matter, extending 
over a period of some months, is that the directors have decided to ask the permission of the 
shareholders to withdraw from the bank’s reserve funds to a contingent account a sum of 
#250,000—as a provision for contingencies. This sum is not asked for in connection with 
realised losses, nor is it asked for in consequence of any sudden or unexpected unfavorable 
development—-but as the result of what can only be called a revaluation of the whole of the 
bank’s business down to what the directors and the general manager believe to be the values 
of the present day. 
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There are signs of improvement, which the directors hope may further develop themselves ; 
but at the present time, they believe that this is the course which will meet with the approval 
of the shareholders, and they look forward to rendering a more full explanation of the cir- 
cumstances at their meeting on 27th instant. 
If the position in Australia is still such that one of the strongest of 
the banks that do business there now finds it advisable to take such 
drastic measures, the chances of future prosperity for a reconstructed 
institution certainly do not look encouraging. 


THE BANK OF NEW ZEALAND. 

The Bank of New Zealand appears to have been conducting its 
business in a manner which it prefers to wrap in mystery. Mr. Watson, 
the president of the bank, on being called on to give evidence from 
its books in connexion with certain semi-political scandals, refused to 
answer the questions of the Parliamentary Committee that was con- 
ducting the inquiry. Being called to the bar of the House of 
Representatives for breach of privilege, he “appeared with counsel,” 
according to the Melbourne correspondent of the Zzmes, “ and again 
refused to give evidence. Counsel said that Mr. Watson would submit 
to punishment rather than answer questions which would cause the 
downfall of the bank and the ruin of the customers. Since the inquiry 
began customers were leaving the bank.” 


BANK DIVIDENDS FOR THE HALF-YEAR. 

Considering the low level of loan and discount rates that has 
ruled during the first half of 1896, banks seem to have done fairly 
well, though it must be remembered that their returns compare with 
those of a period of complete stagnation. We append a list of 
dividends declared at the time of going to press, given in the order 
of their announcement :— 


Name. ist Half 1896. ist Half 1895. 
Anglo-Foreign . : : . 38.6d.pershare . - same. 
*London andWestminster { yr 1 hc  aonscirnay } 10 per cent. per annum. 
City -.  . ‘ : : . 8 percent. perannum . same. 
London Joint Stock . - 3% ‘. - 5 ae 
London and Yorkshire . . 8 > - - 7 per cent. per annum. 
Bank of Bombay ; - + 10 Pe a - same. 
Bank of Bengal . ; ; -10 be - e ‘ 
German of London . ; » § “a eS . ~ 
North and South Wales. - Ios. per share, and bonus 2s. 6d. ,, 
Union of London . ‘ - 10 percent. perannum . 9g per cent per annum. 
London and Midland . ‘ -15 ee Re - same. 


Halifax and Huddersfield Union 8s. per share 





* £16,000 carried forward against £42,000. 
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Name. 1st Half 1896. ‘ ast Half 1895. 
Bank of Mauritius . : - 5percent.perannum . —- 
North-Western . , iG Se oe . same. 
Liverpool Union z - - 10 a ee - 
West Riding Union . : . 8s. per share ive 
Lloyd’s. ; : : - 14 percent. perannum . 12} percent per annum. 
Birmingham Dist. and Counties 11} m re - same. 
Bank of Madras. A s . 10 a Pe x 
Oldham Joint Stock . ‘ 210 Pe re ‘i 
Capital and Counties . ‘. . 16 = es = 
Bradford Old. ; F . 8 ‘~ Ph we 
County of Stafford . ; . 125 s + ms 
Royal of Queensland . ‘ - 2} a sa - 
Bank of British Columbia . os mn na - 5 percent. per annum. 
London and South Western { ps oy ten accor } IO per cent. per annum. 
Wilts and Dorset ‘ ‘ - 20s. per share . - same. 
Halifax Joint Stock . . - IO percent. perannum . - 
Provincial of Ireland . Z . 10 ~ ™ om 
Bank of Egypt . ; 3 «6 Pe ae mm 
Metropolitan of Eng. and Wales 12} as i pee 
Halifax Commercial *. . . 8s. per share = - Ios. per share. 


Bank of Liverpool { 10 per cent. per annum, and 


bonus of 7s. 6d. per share — 


Huddersfield Banking : -IO percent. perannum . ,, 

Manchester and L’pool District . 20 a “ 
North-Eastern . : : . 6s. per share . ; - 5s. 9a. per share. 
National of S.A. Republic . - 6 percent. perannum . same. 

Parr’s is ‘ 4 = - 19 m4 a 56 
Knaresborough and Claro . . 7s. 6d. per share ” 

Merchant Banking. : + 3percent.perannum .__i,, 

Hongkong and Shanghai . . 25s. per share ” 

Carlisle and Cumberland . . 8 per cent. per annum ee 

TRADE. 


Notwithstanding the continued indications of improvement in 
trade, an unsatisfactory point to have to note is a renewal of the 
decline in the prices of wholesale commodities, our index number of 
prices being 2,089, as compared with 2,143 in the preceding month. 
For this decline a heavy fall in the price of cotton and sugar is 
mainly responsible. 


STOCK EXCHANGE VALUES. 


Apart from activity in some of the English railway stocks, the 
markets for public securities have been inanimate throughout the 
month, and we withhold our usual comparison of values until the 
September number. 












BANKING NOTES. 


THE Inland Revenue authorities are well on the track of banks, 
whom they are clearly of opinion can be made to contribute still 
more largely to the national income. It is only comparatively a 
few weeks ago that the discovery was made that in the daily transac- 
tions of Lombard Street documents known as “ bankers’ transfers” 
played a more or less important part, yet were never stamped. These 
were at once pounced upon and drawn into the category of cheques, 
and made to carry a stamp, On the Ist July, the authorities 
sent out a notice to the banks that their attention had been drawn 
to the existence of a practice of issuing unstamped “debit slips” 
in connection with the payment of coupons, setting forth the 
value of the latter as presented for collection. They were advised 
that these were “negociable instruments,” in the nature of “bills 
“of exchange,” and accordingly an intimation was given that 
they must in future be so regarded and stamped accordingly. 
The banks recognised without hesitation the accuracy of the claim, 
and no objection was raised, such as was threatened in the case 
of bankers’ transfers. What new discovery in this field will be next 
made it would be hard to say. The two already hit upon do 
not, however, exhaust the possible “ finds,” as bankers themselves 
are doubtless aware. In connection with the last one it may be 
mentioned that the notices were issued in a more or less loose and 
perfunctory manner. 


THE scheme for the founding of a Chinese State Bank, with a 
capital of 10,000,000 taels, having fallen to the ground, the Russian 
Government is endeavouring to secure for the Russo-Chinese Bank, 
the status and privileges appertaining to such an institution. The 
latter bank is in all essential particulars, save the name, a Russian 
Government undertaking, and in order to impress that fact upon the 
Celestial mind, the Imperial Eagle is placed prominently over the 
doors of the head office and branches. The latest intelligence is 
to the effect, that the Russian Government is scheming to obtain 
for the bank the business of collecting the Chinese inland revenues. 
If the demand were granted, the Muscovites would hold an excep- 
tionally strong position in respect of the financial affairs of China. The 
duty of collecting the inland revenues at present devolves on the 
provincial governors, who have to pay into the Imperial Treasury a 
certain sum annually. Whatever else they may manage to get in 
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“sticks,” though it is not by any means all net profit. In the first 
place, these governors, in one way or another, paid heavily to obtain 
their post; and, in the second place, they have to subsidize a host of 
powerful officials about the Imperial court in order to insure the 
retention of their privileges. If the Russian bank were put in their 
place vast private pecuniary interests, which have stood and flourished 
for untold ages, would at a stroke be swept to the wall. Powerful 
resistance to the pretensions of Russia is therefore to be expected. 
There will be arrayed against those pretensions an unconquerable 
dislike of foreign meddling with national affairs, and the greed of the 
larger portion of the governing classes. Russia has, therefore, under- 
taken no easy task in this matter. 


THE Swiss Federal Chambers have just passed a resolution for 
the establishment of a State Bank, based on the national credit, 
having a nominal capital of 42,000,000, and unlimited liability. It 
is to have the exclusive right to issue notes, and will be under the 
direct control of a special Council of Administration, to be elected 
by the Federal Council and an “ electoral college ” to be nominated 
by the cantons. The bank will be founded on lines similar to those 
of the Imperial Bank of Russia. The scheme, it should be men- 
tioned, has not been favourably received by the French cantons, and 
it is anticipated that it will have to be submitted to the popular vote. 


> 
— 





Licht Go._D CoinaGE.—Speaking in the House of Commons on the 7th 
July, Sir W. Harcourt said: I beg to ask the Chancellor of the Exchequer 
if he will state to the House what is the amount of the light coinage still 
estimated to be outstanding ; what is the amount of gold coinage which is 
estimated now to fall light annually by ordinary wastage ; what is at present 
the annual rate of light gold sent into the Mint for re-coinage ; and whether 
it is practicable to take any measures in order to accelerate the sending in of 
light gold by the bankers, so as to clear off the arrears, as well as to repair 
the annual waste.—The Chancellor of the Exchequer: The amount of light 
gold coin outstanding on June 3oth last was estimated at :—Sovereigns, 
44,700,000 ; half-sovereigns, £2,900,000 ; total, £7,600,000. The amount 
falling light during the current calendar year by ordinary wear is estimated to 
be :—Sovereigns, £950,000 ; half-sovereigns, £750,000 ; total, 41,700,000. 
The withdrawals during the current calendar year are estimated at :—Sover- 
eigns, £ 1,360,886 ; half-sovereigns, £825,170; total, £2,186,056. I hadan 
opportunity a few weeks ago of addressing a large meeting of bankers con- 
nected with all parts of the United Kingdom, and I impressed on them 
strongly the desirability of aiding the Government by sending in the light 
gold, especially from Scotland and Ireland, where a considerable amount 
must still be in circulation. I believe the bankers are quite prepared to 
render assistance in this matter, and I think it probable that I may also take 
steps for the issue of a circular on the subject. 











ENGLISH FINANCIAL PANICS—THEIR CAUSES AND 
TREATMENT. 


Every decade from 1825 to 1866 witnessed a financial panic in England, 
alarming in its episodes and disastrous in its consequences. From 1866 to the 
present time three periods of notable failures have occurred without any serious 
panic arising. It is not only interesting, but of momentous consequence, to 
enquire whether this happy change is the result merely of good fortune, or of 
wider experience and more sagacious treatment. ‘The panics before 1844 led 
to the changes in the constitution of the Bank of England by the charter of 
that year, known as Peel’s Act. Every panic since 1844 has given rise to 
loud and repeated demands for the repeal or drastic alteration of that Act, 
which was, indeed, suspended on every occasion. Although the absence of 
panic since 1866, has caused the agitation against the Act to subside, it would 
arise again under similar circumstances. To avert this it must be wise, in 
this time of quietude, to consider whether any, and if any, what alterations 
should be adopted. 

It is doubtful whether the remarkable growth of British commerce during 
the nineteenth century, would have attained such marvellous proportions, if 
great improvements had not been made in the instruments by which it is con- 
ducted. By the sagacity and persistency of Lord Liverpool, the metallic 
currency and the standard of value were placed on the impregnable basis of 
gold monometallism in 1816. Although a return to bimetallism has been 
frequently advocated, such a course has never found favour with the mercantile 
and banking community. The emphatic declarations of Sir William Harcourt 
in the last Parliament, and of Mr. A. J. Balfour in the present, have, for this 
generation at least, removed bimetallism from, if, indeed, it was ever within, 
the sphere of practical politics. 

The work which Lord Liverpool commenced Sir Robert Peel completed. 
The first twenty years of the century experienced all the miseries of a depre- 
ciated paper currency. Bank notes were at 25 per cent. discount in 1814 
and were ‘still at 444 per cent. discount when, in 1819, the Act was passed for 
the resumption of specie payments on May rst, 1821. An improvement in 
the price of corn in 1823 gave rise to great speculation, which was stimulated 
by the issue of large quantities of notes by country bankers. When the 
speculation ceased the paper currency was excessive, and a drain of gold from 
the Bank of England arose. Panic ensued, with a run on the country 
bankers, over seventy of whom suspended payment within six weeks in 1825. 
The Bank of England was so nearly drained, that the directors were obliged 
to issue £1 and £2 notes. to the extent of a million sterling. 

During 1835 large numbers of joint stock banks were formed. Within 
about a year the number in the country rose from 55 to 100. - Most of them 
issued bank-notes, and all of them stimulated the growth of paper currency in 
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the form of cheques and bills. This sudden inflation led to great speculation 
and the inevitable collapse. The exchanges became depressed, and a drain 
of gold from the Bank of England for export commenced. While the Bank 
of England was contracting its note circulation and paying away gold, the 
country banks issued more and more notes, until the bullion in the Bank of 
England was reduced to £2,420,000; the panic of 1839, following the long 
drawn out crisis of 1837, set in with severity, and the Bank was only saved 
from suspension of payments by applying to France for assistance. 


Sir Robert Peel, by the Bank Charter Act of 1844, forbade any further 
issue of notes by country bankers beyond the amounts then in circulation, 
and provided for the absorption of these by the Bank of England as oppor- 
tunities arose ; he also created a special department of the Bank of England 
for the issue of notes. To ensure the instant convertibility of the notes 
Peel, having ascertained that at the lowest ebb of recent years the circulation 
was nearly, if not quite, £16,000,000, forbade the issue of more than 
414,000,000, unless bullion was kept in the vaults of the Bank equal in 
amount to the excess. The limit of £14,000,000 was gradually to increase 
as the issues of country banks were absorbed. This Act practically secured 
the convertibility of the notes. The condition of holding bullion against 
notes prevented the issue being redundant; the condition that any person 
might demand notes in exchange for bullion prevented it being rigid and 
inflexible. 

By these two Acts Lord Liverpool and Sir Robert Peel gave to Great 
Britain the most perfect instruments for great mercantile and financial opera- 
tions which the world has ever seen. Fortunately they were completed in 
time to facilitate the great expansion caused by steam navigation, railways, 
the gold discoveries, and the electric telegraph. To assert that they have 
insured a sufficient supply of currency, would be to assert what the opponents 
of the Acts deny, pointing especially to the suspension of Peel’s Act on three 
occasions as evidence that it is unsuited to the needs of the commercial 
community. An examination of the working of the Act during the fifty years 
of its existence will afford its best vindication. 


The ultimate cause of the crisis of 1847 was the railway mania of 1844-1846. 
During the twelve years preceding 1844 the money raised for railways averaged 
45,000,000 annually. In the three years 1844, 1845 and 1846, schemes 
were sanctioned by Parliament involving an expenditure of £ 185,000,000. 
The reduction of the duty on corn, and the demand for foreign corn arising 
from two deficient harvests, caused great speculation, culminating in failures in 
April, 1847. This was the precipitant of the panic. The demands for pay- 
ment of calls, for the railway undertakings, and for gold to export to pay for 
the corn imported, caused a great strain on the Bank of England at a time 
when its resources were inadequate. How it happened that the resources 
were inadequate may be clearly ascertained. From the evidence given 
before a committee of the House of Lords in 1848, it appears that for more 
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than a century, down to 1839, the Bank rate was never above 5, nor under 4 
per cent. During the panic of 1839 the rate was forced up to 6, but fell 
again and remained between 4 and 5 until 1844. During part of this period 
the market rate was 134 to 2, and in consequence the Bank of England scarcely 
got any discount business in London, the total amount in September, 1844, 
being only £113,000. From the 7th September, 1844, a new system of 
discounting was adopted, the rate being reduced to 2%, and allowed to rise 
or fall subsequently according to the necessities of the market. Mr. James 
Morris, the governor of the Bank, gave evidence that, as a consequence of 
this new system, the Bank in 1848 held one-half of the London discounts. 
Unfortunately, the directors expected too much from Peel’s Act, and changed 
their policy in another respect. Hitherto they had chiefly guarded their store of 
bullion against foreign demands; henceforward they seem to have trusted to 
the operation of Peel’s Act to protect their bullion, and to have regulated 
their action solely by the sufficiency of the banking reserve for the demands 
made upon it. As the issue of this policy the bullion, which stood at 
415,209,000 in 1844, when the rate was lowered from 4 to 2% per cent., 
had fallen to 49,867,000 before the rate was raised to 5 per cent., on April 
roth, 1847. Failures took place in April and May. On August 14th 
Sanderson and Co., bill discounters, failed, causing great consternation. On 
October 18th the Royal Bank of Liverpool failed; other banks followed, 
and numbers of private firms. The Bank rate went up, the bullion went 
down, and panic disorganized business. The reserve of notes in the banking 
department, which had ranged from six to nine millions, fell to £1,547,000. 
Repeated appeals were made to the Government to succour the Bank and 
the mercantile community. A Cabinet Council was held on Sunday, and on 
Monday Peel’s Act was virtually suspended. Relief at once ensued, and 
the recovery was rapid. The funds rose 5 per cent. in three days. The 
Bank rate of discount never exceeded 8 per cent., although many 
could not obtain discount at any price. The terms of the charter were not 
infringed. The rate of discount was reduced to 7 on November 22nd, 
and on the following day the Government withdrew their letter of suspension. 
The recovery before the close of the year was remarkable— 
Notes in Banking 


Bullion. Reserve. 
October 25th .... es 8,313,000 aa aad 1,547,000 
December 24 ae ne 12,237,000 aoe pen 7,786,000 


Before the rate was again lowered to 2%4, November 24th, 1849, 
these figures had reached £16,380,000, and 11,571,000. Failures 
continued after all panic had ceased. Upwards of 200 mercantile firms of 
high standing succumbed, the entire losses being estimated at £ 30,002,000. 
A crisis accompanied by many failures at or about this period was inevit- 
able. A panic, sweeping away innocent victims, and causing needless 
devastation, was the result of mismanagement: allowing the bullion in the 
Bank of England to fall below the level of safety. 
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From November 4th, 1848, to June 4th, 1853, the Bank rate fluctuated 
from 2 to 3 per cent. The Crimean War dislocated trade and caused a 
strain on the money market. The bullion and reserve of notes, which had 
been falling during 1853, continued to fall away. The Bank rate was raised 
to 7 per cent. October 20th, 1855; the treaty of peace was signed March 
3oth, 1856. From this time the directors of the Bank entered upon an 
incomprehensible course of bad management, which culminated in the panic 
of 1857. 

The close of the war gave a great impetus to trade, and exports increased 
in 1856 with an ‘unprecedented stride of 20,000,000. The revenue 
increased £ 4,000,000, gained from all sources. This expansion followed 
the usual course of excessive inflation ; credit was given too freely, and a 
number of inferior bills got afloat. The harvest of 1857 was abundant, both 
at home and abroad, and might have covered any moderate inflation; but a 
series of untoward events complicated the situation. The Indian Mutiny 
broke out in 1857, causing trouble in the eastern trade. In France a wave 
of speculation swept over all classes; landed estates were sold, that the 
proceeds might be used in gambling with shares. The Credit Mobilier, an 
institution which facilitated this gambling, having paid 40 per cent. in 1856, 
and 23 per cent. in 1857, was in difficulties before the autumn, and the 
financial situation in Paris was very serious. In America the collapse of a 
railway mania caused panic, and the New York banks stopped payment 
October 31st. In London one or two firms of merchants failed in August 
and September, a small private bank at Hull at the end of September, and 
some difficulties occurred on the Stock Exchange. Two small provincial 
banks had failed under circumstances of great scandal in September, 1856, 
and March, 1857. 

How did the directors of the bank foresee and prepare for the impending 
storm. 

Fully to appreciate what occurred, the following figures require careful 
study :— 








Bullion. Reserve of Notes, | Bank Rate. 
4 4 Per cent. 

1853—January 8th . : : 19,766,000 9,809,000 23 
1855—October 20th , 2 11,230,000 4,310,000 7 
1856—May 24th . ‘ ; 10,559,000 5,082,000 6 
= geet P ; 11,385,000 5,687,000 5 

June 28th. ; 2 13,074,000 7,389,000 4% 
November 15th . ; 9,684,000 3,607,000 7 

December 6th ; r 10,486,000 5,151,000 63 
es 20th .. - 10,514,000 5,864,000 6 

1857—April 2nd. : : 9,987,000 4,628,000 64 
June 18th. ‘ : 10,909,000 5,924,000 6 

July 16th =. ; : 11,592,000 5,451,000 53 
October 8th . : 10,662,692 4,606,040 6 
November 12th . - 7,170,000 957,710 10 
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On May 24th, 1856, the directors reduced the rate to 6 per cent., 
although the bullion was £670,000 less than when the rate was raised to 7 ; 
five millions less than it was a year earlier, and more than nine millions less 
than it was at the opening of 1853. The figures above show clearly that the 
directors were watching their banking reserve and not their bullion; the 
result of this and successive reductions was that by November 15th the 
bullion was down to £9,684,000, and the rate back to 7. A precisely similar 
course was followed in December, and again in June and July, 1857: with 
quite inadequate stocks of bullion, which increased only very sluggishly, the 
rate was reduced and reduced, because the reserve in the banking department 
showed some improvement, although even that was at a perilously low figure. 
The movements of 1856 and of April, 1857, should have warned the 
directors not to make the reductions of June and July. The result was that 
the French climax, the American panic, and the home troubles, came upon 
them when in such a weak state that the rate ran up rapidly from 6 to 10 per 
cent. The Borough Bank of Liverpool and the Western Bank of Scotland 
failed ; other. serious failures occurred, and panic in its most virulent form 
arose. The Government suspended Peel’s Act, and the directors issued 
£ 2,000,000 of notes beyond the legal limit; of these £928,000 actually 
passed into circulation, it being the only occasion on which the Act has 
been infringed. Panic was allayed, but the disasters swept on. Sanderson 
and Co., bill brokers, once more failed; Overend, Gurney & Co. were 
saved by large assistance; the City of Glasgow Bank followed its 
neighbour, the Western Bank. Other failures of bankers and merchants 
continued during November. The recovery was even more rapid than the 
decline : on December 24th the rate was lowered to 8 per cent., the bullion 
having risen to £10,753,000, and the reserve of notes to £7,426,670, a 
higher figure than had been reached for more than two years. 


Thus ended the most unjustifiable panic of this century. The combination 
of unfavourable events must, under the best management, have caused 
stringency and some failures, but there was nothing revealed as to the condition 
of the mercantile community to justify such a disastrous panic. The bank 
directors were alone responsible. Had they, at the close of 1856 and beginning 
of 1857, kept their rate up to whatever figure was necessary to bring their 
bullion up to thirteen or fourteen millions, and not let the stock fall below 
that, if high rates would keep it, in all probability the crisis of 1857 would 
have passed without panic or general disaster. 


Before the end of 1858 the Bank rate had fallen to 2} per cent., and the 
bullion increased to £18,921,000. The Chinese War, 1859-60, caused the 
tide to turn. An outflow of bullion, 1860-61, sent the rate rapidly up to 8 
per cent. ; but the time had not come for another crisis. On September 19th 
the rate fell to 34, and for sixteen months fluctuated between that and 2 per 
cent. Great difficulty was experienced in employing loanable capital, so that 
a considerable amount of unsound business was fostered. The American 
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Civil War, 1861-5, interfered seriously with the course of trade, and inflicted 
grave losses in this country. The price of cotton increased from 6}d. to 22d., 
and fluctuated considerably. The losses to the cotton trade in Great Britain 
were estimated at £70,000,000. Bullion in large quantities was sent to the 
East to pay for cotton which, in the ordinary course, should have been 
received from America and paid for in minerals or manufactures. Happily 
the directors acted vigorously. Twice in 1864 the rate was raised to g per cent., 
although the bullion stood at nearly £13,000,000; a number of unsound 
firms failed, and during 1865 the promise of more settled and prosperous 
times appeared. 

Unfortunately, other forces were at work. The passage of the Limited 
Liability Act in 1862 stimulated the floating of a large number of companies. 

1863. 1864. 1865. 1866. 

Companies floated . 263 a 212 = 287 : 44 
Capital authorized . £100,053,000 . £155,887,500 . £106,995,000 . £10.295,000 


These companies brought to a focus large sums of capital which had been 
distributed in many hands. To earn dividends on this capital was not easy. 
Many of the companies were reckless in inception and management, and were 
speedily wound up. The Master of the Rolls declared, “that the petitions for 
winding up mew companies were becoming so numerous, that there was a 
great probability of his chambers being choked with winding-up business. 
There could be no doubt that many companies were started merely for the 
purpose of being wound up.” 

Amongst the new companies started were a number of banks and finance 
companies, which received deposits from the public repayable at short notice, 
and lent them to more or less hazardous undertakings, in which, at the best, 
they would be locked up for several years. It has been said that a new verb 
was introduced to the English language in 1864; the verb “to finance.” 
Railway contractors, who had plenty of schemes waiting a favourable 
opportunity, eagerly availed themselves of the facilities offered; while the 
finance companies snapped greedily at. the commissions which contractors 
were willing to pay. Parliament was flooded with railway Bills. 


1862. 1863. 1864. 1865, 1866. 1867. 
Railway bills lodged. ago... 255 . 3ayF .§ a6 . gee . BG 
Railway acts passed . a. . WO . ae . we : we . 95 


Not content with home railways, some across the ocean, notably the Atlantic 
and Great Western, were financed also. The methods of the contractors 
were reckless in the extreme. In July 1865 the business of Overend, 
Gurney & Co. was transferred to a Limited Liability Co. Probably a 
few in the inner circles of finance had strong suspicions, if not actual 
knowledge, of the true state of the firm’s affairs; outside that circle, among 
merchants of experience and standing, many shook their heads and said, ‘It 
is not what it was.” For the multitude the prestige was unshaken. The 
remarkable sagacity and incorruptible integrity of “old Samuel Gurney,” 
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as he was called, had won for the business a reputation the halo of which 
‘still shone over it. These were the movements from which the panic of 1866 
arose. 

On June 15th, 1865, the Bank rate was 3 per cent., and the bullion 
416,045,000 ; from that date the bullion began to fall, and the rate to rise. 
The directors acted with much more vigour and decision than in 1857. As 
5, 6 and 7 per cent. did not stop the drain of bullion, the rate was raised to 
8 per cent. on January 4th, 1866. Unfortunately, it was reduced to 7 per 
cent. in February, and 6 in March, with the bullion nearly two millions 
below what it was in June, 1865. To form a judgment on this action, 
it is necessary carefully to notice what was happening. Before the end 
of January the Credit Mobilier in Paris, and some of the finance companies 
in London, gave premonitory symptoms of causing trouble. Early in February 
the difficulties of a contractor supported by these companies caused their 
shares to fall heavily. Early in March, great alarm and loss of confidence 
was caused by a proposal to wind up the Joint Stock Discount Company ; 
at the same time unpleasant rumours got into circulation about Overend, 
Gurney and Co., and their shares, which, at the commencement of the year, 
were quoted at 21, fell to 161%. It was in the face of these events that the 
Bank rate was reduced from 8 to 7, and from 7 to 6. No sagacity, nor good 
management, could have averted the impending crisis; the amount of bad 
business about was too great, but if the rate had been maintained at 8 per 
cent. until the bullion reached sixteen or seventeen millions, the Bank would 
have been in a position to mitigate the disaster, and avert a panic. 

The Bank directors were not alone, however, in failing to appreciate the 
gravity of the “signs of the times.” The trade circulars were sanguine that 
1866 would produce “a healthier and more remunerative trade than had b2en 
experienced for several years past.” Zhe Economist, which may be regarded 
as one of the most cautious and most reliable authorities on such matters, 
wrote, “It is probable that 1866 may witness considerable recovery in the 
shares of those limited companies which are able to show solid evidence of 
their intrinsic solidity and progress.” From January until within a month of 
the panic, 7e Economist continued to write in a hopeful strain, pointing to 
lower rates for money. Notwithstanding the failures of March and April, it 
said on April 14th, “but the misfortunes of these people now hurt no one 
save themselves . . . . . the failure of fifty discount companies, and 
the depreciation of all manner of shares, produces no real effect on the world 
at large. . . . . . If we look at the matter quietly, we shall, we think, 
see reason to believe, not that money will rise in value . . . . . but 
that it will decline.” 

The year 1866 was destined in other ways than the financial panic to 
falsify the sanguine forecasts which heralded its advent. War in Germany ; 
Fenian invasion of Canada; Habeas Corpus suspended in Ireland; cattle 
plague, cholera, and bad harvests in Great Britain ; were among the inflic- 
tions it had in store. 
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On the roth May, 1866, Overend, Gurney and Company, Limited, 
suspended payment; on the day following, Lombard Street was a scene of 
indescribable excitement and alarm, panic raged furiously, expending its force 
on the banks. The run was so severe that, during the day, the Bank of 
England advanced to bankers, bill-brokers and others in London, upwards of 
44,000,000. The directors appealed to the Government, and Peel’s Act 
was again suspended. With the knowledge that the Government had suspended 
the Act, panic ceased, but disasters continued. The most honoured and 
trusted of railway contractors, Sir Samuel Morton Peto, failed, and mercantile 
firms failed in rapid succession. The crisis and panic differed from those of 
1847 and 1857, in being essentially a banking panic. It was known that 
some banks were mixed up with “‘ finance” business. The “bears” of the 
Stock Exchange attacked bank after bank; rumours, true and false, were 
circulated ; even the soundest institutions were attacked. Alarm prevailed 
for weeks as bank after bank suspended payment. On the Continent of 
Europe it was believed that the Bank of England had suspended payment. 
Foreigners did not understand the operation of the Bank Charter Act, and 
the humiliating spectacle was witnessed of the Foreign Secretary, Lord 
Clarendon, addressing a letter to British representatives abroad, to explain to 
the world that the Bank was solvent, and paying its obligations. Although 
the conditions of the Act were not infringed, as in 1857, and the bullion never 
fell below £11,800,o0o—in 1857 it had been £7,170,000—the position got 
worse, rather than better, towards the end of May; the return of the 3oth 
showing only £860,000 of notes and coin in the banking department. ‘The 
failures and rumours of failures of banks caused this long-drawn-out tension. 
Attempts were made to justify the unscrupulous attacks on banks, by reference 
to the useful, if not admirable, functions of the scavenger in the social 
economy. While there was corruption in financial areas, it was argued that 
those who cleared away the dangerous matter were doing good service to the 
community. The condemnation was, that to the functions of the scavenger 
were added the methods of the wrecker. The richness of the spoil, and the 
chances of suceess, were more considered than the unsoundness of the 
business. Happily, the passing of Leeman’s Act made such proceedings 
impossible in after years. 

It was not until August 15th that the Bank rate was reduced to 8 per 
cent., having stood at 1o for three months. The bullion was then over 
414,000,000, and the banking reserve £ 4,600,000. Much dissatisfaction was 
expressed at the long continuance of 10 per cent., Zhe Economist especially 
urging for several weeks that it acted as a danger signal, alarming foreigners 
and preventing the return from abroad of the bullion which had been drained 
away. The rapid recovery, after the reduction of the rate, seemed to justify 
this contention ; in three weeks the rate was down to 5, the bullion exceeding 
416,000,000 ; and by the end of the year the figures were 3} and £ 19,000,000. 
Demands for the repeal or modification of Peel’s Act were maintained for 
several months, but nothing in this direction was accomplished. 
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Up to the present time this stands as the last of the panics ; he would, 
- however, be a sanguine man who ventured to predict that it will remain the 
last. There will be no more panics when wealth is so equally distributed, 
and human nature is so perfectly subjected to moral discipline, that tempta- 
tions to rash speculation no longer have any force ; but the social millennium 
will not be contemporaneous with South African gold mining companies. 
One distinctly beneficial result accrued from the 1866 panic. The Bank 
directors raised their ideas of the reserves which it was their duty to keep. 
What had hitherto been the maximum of bullion, causing the rate to go down 
to 3 and 2 per cent., henceforward became the minimum, causing it to go up 
to 6 and 7 per cent., and even higher. This change probably has had much 
to do with the absence of panic for nearly thirty years. Towards the close of 
1871, and again of 1872, the reserves were reduced, and some uneasiness was 
felt, aggravated in 1872 by the failure of Gledstanes & Co. Although the 
bullion did not in either case fall below £ 19,000,009, the directors promptly 
raised the rate to 5 and 7 per cent., which dispelled all difficulties. During 
the years 1871-4, the money market was disturbed by the arrangements for 
the new coinage in Germany, and by the preparations for the resumption of 
specie payments in France. The failure of Jay Cooke & Co. in September, 
1873, precipitated a panic in New York, and the Stock Exchange there was 
closed. The effect in London was to cause a brisk demand for money, which 
reduced the reserve in the banking department in seven weeks from 
413-347,000 to £8,071,000, and any mismanagement might have caused: a 
crisis. The directors promptly and rapidly raised the rate, which had been 
fixed at 3 per cent. on August 2oth, until it reached 9 on November 7th, 
although the bullion did not fall below £20,000,000. The effect was almost 
magical ; by the end of November the rate was back to 5, and normal quietude 
re-established. Notwithstanding a bountiful harvest in 1874, the industrial 
condition was unsettled, and the mercantile world even more so ; fresh signs 
of trouble appeared at the close of the year, culminating in serious failures 
in 1875. J.C. Im Thurn & Co. in March; Alexander Collie & Co., 
Sanderson & Co., and Young, Borthwick & Co., in June, failed with aggregate 
liabilities £10,000,000. Other failures followed both here and in America, 
and the fraudulent conduct which came to light caused grave apprehensions. 
Happily there was no foreign drain ; on the contrary, bullion was flowing into 
the country, and the prompt action of the directors in 1873 had checked the 
growth of bad business. No crisis arose; within a week or two all anxiety 
subsided, without any raising of the rate. The year 1878 witnessed a change 
of some consequence in the relation of the Bank of England to the Money 
Market. In the loyal discharge of their larger duty of protecting the bullion, 
the neglect of which had caused previous panics, the directors had often to 
keep their rate so much higher than the outside market rate, that their own 
customers were aggrieved, and they lost business. In June, 1878, they 
announced that henceforward, for their own exclusive customers, they would 
not regard the Bank rate as necessarily the minimum. This change enabled 

















ENGLISH FINANCIAL PANICS, ETC. 181 


the directors to protect their bullion by maintaining a rate above the market 
rate when necessary, without sacrificing their exclusive customers for ordinary 
trade purposes. Early in the year a small London bank failed ; in the autumn 
an epidemic of bank failures set in—The City of Glasgow Bank in August, 
the West of England Bank in December, and others of less magnitude. 
Many firms failed in consequence, and much suffering and loss was inflicted 
on shareholders. Happily the Bank directors had raised their rate at the first 
symptom of shrinkage of their reserves, and confidence in their ability to 
meet the necessity of the occasion was never disturbed. What might, under 
less sagacious management, have proved a troublesome crisis, passed away 
with the slightest possible disturbance and strain. 


The years 1884-9 witnessed a remarkable exhibition of firmness and 
sagacity on the part of the directors. The quietude of general business, and 
the scarcity of bills offering, caused the market rate of discount to keep at 
low levels, while repeated demands for bullion for export threatened to 
deplete the reserves. ‘The directors struggled to keep the bullion by 
maintaining rates sometimes 1, and even 2 per cent. above the market, while 
other bankers were taking away their discount business. More than once 
the directors borrowed money on consols, which they did not want, in order 
to force the market rate up. It was a clear and worthy recognition of the 
duty forgotten before 1847 and 1857, and only imperfectly recognised before 
1866, and met its rich reward when the Baring crisis arose in 1890: the 
directors were able to deal with the crisis and prevent a panic. How firm 
was their action may be briefly shown :— 

















: Per Cent. of 
. Bank 
Bullion. | Reserve, | Pibiee 
£ : P 
August 28th, 1889 . | 20,936,000 | 12,300,000 | 4 Rate raised from 3 to 4 
Sept. 25th, ,, - | 20,656,000 | 12,393,000 | 42 < 3 » to § 
Jan. Ist, 1860 . | 17,782,000 9,309,000 | 27 ” ” » 5§5to6 
Feb. 19th, ,, . | 22,912,000 | 16,177,000 | 50 Rate reduced from 6 to § 





To raise the rate from 3 to 4 with figures which, a year or two previously, 
had permitted a 2 per cent. rate, was firm; to raise it again to 5 within 
four weeks, although the banking reserve had improved and stood at 42} per 
cent. of the liabilities, was yet firmer; the sagacity of this action was shown 
by the necessity to go yet higher in January, and the determination which 
kept the rate at 6 until the figures showed great strength probably helped to 
avert a panic later. Similar prompt action at the end of August and 
September kept the Bank in a comparatively strong position, and enabled 
the directors to adopt heroic treatment of the Baring crisis. Knowing that 
Baring Brothers’ must suspend payment, the directors of the Bank prepared 
for the storm by obtaining 3,000,000 of bullion from France, and 
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41,500,000 from Russia; being thus prepared, they made an arrangement 
with the principal bankers and financial firms to jointly guarantee Baring 
Brothers’ liabilities, and take upon themselves the responsibilities of the 
liquidation. On November 15th, 1890, Baring Brothers’ failure was 
announced, and at the same time the arrangements which had been made 
were made known. A more remarkable vindication of the action of the 
directors could scarcely have occurred. Instead of falling away, the bullion 
and banking reserve increased, and continued to increase for several weeks. 
It was as though some heavy cloud had rolled away and new hope inspired 
everybody. 


The action of the Bank directors has not, however, escaped criticism. It 
has been argued that it would have been better had the firm been allowed to 
fail and liquidate in the usual manner. A more monstrous proposition was 
never maintained. The years 1888-90 had witnessed, in addition to the 
South American bubble inflation, which caused the difficulties of Baring 
Brothers, an enormous growth of speculative companies at home. The trust 
companies, with whose assistance this mania had developed, were already in 
difficulties ; in the three years 1888-90 companies with nominal capital of 
£,824,000,000 had been floated. Already the collapse had set in which 
brought a Lord Mayor into the Criminal Courts, and made the very name of 
trust company an offence. Some of the brewery companies were in trouble, 
although they afterwards recovered. The first South African mining mania 
was collapsing. The Australian banks were already in the first agonies of 
their subsequent disasters. The Jabez Balfour companies were struggling for 
existence. Other merchants’ firms besides Baring’s and Murrieta’s were 
in trouble. There were all the elements of a crash and of disasters far 
surpassing those of 1866. Persons who maintain that the novel action was 
unwise, can scarcely have realized how much Baring’s surpassed Overend, 
Gurney’s in magnitude, nor how much the essential difference of the 
position of the two firms demanded different treatment. No effort could 
have saved the one, only absence of effort could have permitted the other 
to succumb. 








Liabilities Assets, Liabilities. Assets, 
at time of including Nine months and seven months 
failure. Private Estates. after failure. 
Overend, Gurney & Co.— 4 4 4 
Actual . . - «| 9,837,784 | 11,058,487 | 4,451,710 355351947 
Contingent . ‘ - | 8,890,231 8,890,231 Large part } 
. very doubtful. 
Baring Brothers. : - | 20,963,300 | 24,770,032 8,336,973 11,863,377 














The solvency of Baring Brothers was proved by the discharge of all the 
liabilities, and re-establishment of the business. The difference in the effect 
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on trade and finance can be best shown by comparison of the bank returns 
for two weeks before and three weeks after each event :— 
Other Securities. Banking Reserve. 
1866. 1890. 1866. 1890. 
Before 20,380,395 23,127,503 5,636,370 11,206,508 


” 20,844,217 25,067,160 5,811,745 11,104,776 
After 30,943,259 32,136,295 1,202,810 14,551,622 


ss 31,050,406 29,919,074 1,388,216 16,502,566 
” 33,447,463 27,517,348 859,980 16,672,814 


While in 1866 the demands on the Bank of England continued with 
increasing severity for nearly four weeks, the reserve being perilously near 
exhaustion, requiring the suspension of the charter, and traders suffered the 
infliction of a 10 per cent. rate for three months ; in 1890, the extra demand 
began to subside within a week, and in four weeks had almost disappeared ; 
the reserve actually increased from the first, and the legitimate trading 
community experienced no difficulty in obtaining their ordinary advances 
and discounts, the rates never being over 6, and only over 5 for three 
weeks. The effect of the Baring stoppage was so limited that it scarcely 
amounted to a crisis, never to a panic. If the firm had been allowed to 
collapse, with liabilities so great, and a name so trusted, the results would 
have been disastrous and appalling beyond all precedent. It is impossible 
even to estimate the widespread ruin, or the long years of suffering to the 
whole community, which would have ensued. For the bold and novel 
action which they took, the directors of the Bank of England deserve 
the lasting gratitude of the commercial community. Every beneficent new 
departure is followed by imitations and caricatures. To compare the 
action of private and unnamed persons, in preventing the failure of stock 
exchange speculators, whose names and condition of affairs are withheld 
from the public, with the public suspension, and public liquidation of 
Baring Brothers by the nominee of the principal parties interested, is too 
ludicrous to be further discussed. 

The persons who are bold enough to censure the Bank directors for 
liquidating the Baring Estate as they did, affirm that holding it in suspense 
for so long a period caused a great want of confidence, which resulted 
in—1st, the extreme depression of trade, which, they say, has prevailed 
for four or five years; and 2nd, the long continuance of a low rate of 
interest for money. 

It is a curious affirmation that the action of the directors caused want 
of confidence, in view of the remarkable evidence already adduced to the 
contrary. Referring first to the low rates of interest for money, it is 
worth enquiry whether the facts have been different in character, or worse 
in degree, since 1890, than they were after previous crises. 

The following figures show that for three years after Baring’s collapse, the 
rate of interest was conspicuously higher than during the three years after 
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Overend’s collapse, which seems to indicate that the novel action in 1890 
* tended to support rather than depress the subsequent rate of interest :— 























Bank Rare. Bank RATE. 
Years. | At or under YEARS. At or under 

At 2 %. 3% At 2%. 3% 

Weeks. Weeks. Weeks. Weeks. 
1848-9-50 ii 112 1851-2 36 104 
1858-9-60 rs gI 1861-2 14 106 
1867-8-9 67 137 1870-1 10 26 
1891-2-3 24 123 1894-5 97 104 























The fourth and fifth years after show lower rates, but why? The new 
gold field had been pouring more and more gold into the market, just as 
investors warned by Baring’s collapse, and the difficulties of South America, by 
the trust company revelations, the Australian bank failures, and the 
Jabez Balfcur frauds, were withdrawing in every direction from any but 
the safest securities, and letting their money be idle, rather than run 
risks. At the same time, the annual savings were going on apace. In 
September, 1866, Zhe Economist said :—“ The prodigious accumulation 
of £30,000,000 in the Bank of France must, as time goes on, weigh upon 
the market. So large a sum as £ 45,000,000 in the joint reserves of the 
Banks of England and France will, for a considerable time, tend to 
depress the value of money.” 

In 1895 the Bank of France had over £130,000,000, and the two 
banks together over £170,000,000; here is sufficient reason for low rates 
of interest, but the support of Baring Bros. did not cause this vast 
accumulation. It is curious that in the face of this enormous accumulation 
there have been persons demanding a return to bimetallism, because, they 
say, there is insufficient currency to support prices, and commerce !! 

The statements as to the extreme depression and unprofitableness of 
trade, during the last four or five years, are also contrary to the fact. 
Space will not permit of any lengthened examination, but two statements 
of facts will be sufficient. 





Imports, and Exports of British | 
and Irish Produce. Gross Amounts of Profits Assessed to Income- 
Tax under Schedule D. 





Ais Calculated at 





prices of 1889. 
& & & & 
1889 | 676,572,000 | 676,572,000 ||*1865 | 148,799,570 || 1889 | 301,657,858 
1890 | 684,222,000 | 670,172,000 ||*1866 | 161,363,407 || 1890 | 325,316,366 
1891 | 682,276,000 | 686,412,000 || 1867 | 173,088,935 || 1891 | 351,590,691 
1892 | 650,872,000 | 676,463,000 || 1868 | 171,848,056 || 1892 | 362,290,365 
1893 | 623,564,000 | 650,856,000 || 1869 | 173,054,195 || 1893 | 361,922,452 
1894 | 624,700,000 | 687,700,000 || 1870 | 178,378,696 || 1894 | 351,831,809 


























* Railways, mines, etc., added to correspond with future years. 
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The calculated total of imports and exports is arrived at by the use of an 
average of Zhe Economist aggregate index numbers. It is clear that the 
volume of trade, with the exception of 1893, increased after 1890, although 
the fall in prices made the money value less; and the profits of trade very 
largely increased. It is a curious fact, worth more study, that after both 
1866 and 1890, the profits assessed to income-tax under schedule D 
considerably increased, instead of falling away. On the great volume of trade 
financial crises exercise but little influence. It must not, however, be said 
that the outcry about depression has no foundation. In the region of 
speculation and semi-speculative investment, which centres at the Stock 
Exchange, and radiates to some industries which receive orders to be paid 
for from this source, whether for ships, or railways, or mining plant, or what 
not, there has undoubtedly been a reaction from the unhealthy inflation of 
previous years. Already there have been premonitory movements towards 
general inflation, with unmistakable hints that when it has run its course the 
period of reaction will return. So long as human nature remains this see-saw 
will continue. The desire of some to prevent it, by levelling up all years to 
the standard of greatest inflation is economically Quixotic, and morally 
reprehensible. 

Although the agitation against Peel’s Act has for the time died away, it 
will revive with every serious panic, and it is much to be desired that any 
necessary amendment should be discussed in a time of calmness, rather than 
left until disasters are again overriding sound judgment. Sir G. C. Lewis, 
Chancellor of the Exchequer in 1857, put the objections to the Act tersely, 
“ Peel’s Act did great good except for a week once in ten years, but in that 
week it did so much evil as almost to counterbalance the good which it had 
effected before.” 

Three decades have now elapsed, and scarcely anything has been heard of 
the Act, so Sir G. C. Lewis’s ‘ once-in-ten-years’ theory has been disproved by 
facts. The statement rested, as most attacks on the Act do rest, on a mis- 
conception of its purpose. It was never intended to be an automatic machine 
to protect the community from the consequences of financial imprudence and 
misconduct. It was intended solely to secure the convertibility of the notes, 
and how perfectly it has done that is attested by the experience of the panic 
of 1857, the only occasion on which the Act was infringed;- Mr. Neave, 
Governor of the Bank, said before a Parliamentary Committee in 1858, that 
but for Peel’s Act keeping bullion in the Bank, they would have been 
compelled either to refuse assistance to the public by means of discounts, or 
to stop payment. To pass beyond the protection of the bank notes and to 
endeavour, by legislation, to secure always a sufficient supply of bullion for 
the wants of the community, would be as foolish, and as injurious, as to 
attempt to ensure a sufficient supply of corn, or ivory, or any other commodity. 
There is only one way that the stocks of any commodity can be regulated, 
and that is by raising or lowering the price. Bullion is no exception to the 
rule. 
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Mr. Lowe was once severely criticised for saying “the money market 
must look after itself.” Like most smart sayings, this was sued by Mr. Lowe 
fallaciously to justify an unreasonable interference with the money market: 
his alteration of the period for the collection of taxes, floods the money market 
at the time every year when it is least in need, and keeps it bare at the time 
when it is most in need. Although Mr. Lowe’s action was wrong, his maxim 
was right, always, of course, understanding by the phrase, “the money market,” 
those who guide and control the money market. 

The Act of 1844 introduced a new era, and the Bank directors discarded 
the rules and methods of the past, trusting to the Charter not merely to 
protect the note, but to protect the bullion also ; the panics of 1847 and 1857 
awakened them, to some extent at least, to the error of this policy. Before 
1866 the directors partially reverted to their earlier policy of watching the 
bullion, but their action was too slow and irresolute to withstand the effects 
of such a mass of bad business as then collapsed. Since 1866 the directors ° 
have steadily recognized their duty to protect the bullion. Among many 
instances one already mentioned may be further detailed. On January 1st, 
1890, the rate was raised to 6 per cent., with the bullion at 417,782,000, and 
the banking reserve at 27 per cent. of the liabilities; in three weeks the 
reserve reached 40 per cent., and, according to old ideas, the rate might have 
been lowered, but the bullion had not increased so well, being only 
419,241,000, and the rate was kept at 5 per cent. four weeks longer, although 
the banking reserve was still growing, until it reached 50 per cent., the bullion 
then being £ 22,912,000; it was this management which enabled the directors 
to grapple with the Baring crisis, and this management since 1866 which has 
prevented any panic arising. 

Recent events in America illustrate how a great nation, with almost 
unlimited natural resources, may suffer grave disasters, as the consequences of 
financial mismanagement allowing standard bullion to be drained out of the 
country. 

Although the Bank Charter Act has accomplished the purpose for which 
it was designed, and is not chargeable with the evils which have been 
attributed to it, experience has proved that some greater flexibility in times 
of emergency would be advantageous. ‘Iwo amendments might be made: 
1st, to permit the directors whenever the rate reached say 7 per cent. (or 
such figure as Parliament should determine), to issue £2,000,000 of notes 
in excess of the total otherwise authorized. The minimum amount of notes 
now in circulation is so greatly in excess of what it was when Peel’s Act was 
passed, that this extension would be reasonable, but if done without a high 
rate of interest it would increase instead of preventing trouble, by encourag- 
ing unsound speculation; the £2,000,000 to be withdrawn before the rate 
should go below 7 percent. ; 2nd, to permit the Government of the day to do 
legally what hitherto they have done illegally, z.e., authorize the directors to 
make yet further issues if in their judgment such be necessary, with the rate not 
under 10 per cent., and the profits accruing to the State. There are two 
































ENGLISH FINANCIAL PANICS, ETC, 187 


reasons why this option should remain with the Government and not with the 
directors: the first is, that to leave the decision to the directors would be 
virtually to repeal the Act, and to expose them to pressure and temptation to 
use the liberty needlessly ; the second, and perhaps the most powerful reason 
is, that the evil to be combatted is partly practical and partly psychological, 
and the psychological evil greatly preponderates. Men’s minds are excited 
with fear, alarm, panic ; they do not consider calmly whether the resources 
are equal to the emergency ; they have disordered ideas of some cataclysm 
impending, which cannot be averted by ordinary methods of action, but when 
they hear that the Government has done something to relieve the situation, 
although the majority do not understand what has been done, their fears are 
calmed; the Government has acted, all will be well, panic ceases, and 
reasonable methods can cope with the difficulty. 

It would be sufficient reason to support these amendments that the 
community may be spared a repetition of the disorders which panic added to 
the crises of 1847, 1857 and 1866; it is a strong additional reason, that the 
country may never again suffer the humiliation of requiring its Foreign 
Secretary to explain to other nations, that the Bank of England is able to 
meet its engagements. 

If the bankers and chambers of commerce of the kingdom would simul- 
taneously petition Parliament in favour of these amendments, they might be 


secured before another storm arises. 
JOSEPH ACKLAND. 


~—- 
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New SoutH Wa.es Bupcet.—The Premier’s recent financial statement 
shows that all branches of revenue show promising vitality. The Premier 
quoted official statistics evidencing that the colony was rapidly recovering 
from its depression, and was on the high road to renewed prosperity. The 
revenue for the year ended June 3oth, 1896, Mr. Reid stated, showed that 
the deficiency preceding this year had been liquidated and that the finances of 
the colony now stood upon the clear basis of the year’s operations. His 
estimate of revenue for the year was exceeded by £32,000, although he had 
not received the land and income taxation this year, but had passed it on to 
next year. Other receipts brought the amount for the year up to 49,283,803. 
The expenditure was £8,960,932, leaving a surplus of £333,296. He 
estimated the revenue for the current year at £9,274,508, which, added to 
the balance of the previous year, made £9,607,804 available for the year. 
The expenditure he estimated at 49,400,000, showing an estimated surplus 
of £207,000. In last year’s accounts he had not taken credit for retrench- 
ments in the public service, which this year would amount to about £280,000. 
The scheme would place the public service upon proper and efficient bases. 
The Government had taken off £750,000 of customs duties and had put on 
£500,000 in direct taxation. Settlement on land had been greatly promoted 
under the new Land Act, under which in nine months 3,360,000 acres had 
been dealt with and settled upon by over 2,000 persons. The Government 
proposed to increase the probate duties, and, if necessary, to amend the stamp 
duties. This would bring in £120,000 per annum. If required, the 
Government also proposed to amalgamate the savings banks, and eventually 
to give these united banks, as a State bank, the control of the note circulation. 
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OLD SCOTS BANK NOTES. 


The Scottish Antiquary, an interesting quarterly published in Edinburgh, 
contains in the current number an article on “ Old Scots Bank Notes.” Here 
are some extracts from this interesting contribution :— 


In the two hundred years which have elapsed since the first Scottish banking house 
opened its doors, Scotland has seen at least ninety-six distinct banking establishments arise, 
has seen forty-six of them fail or join banks which afterwards failed, thirteen more pass out 
of existence from unexplained or unexplored reasons, probably insolvency for the most part, 
six retire voluntarily, and twenty-one amalgamate directly or indirectly with one or the other 
of the remaining ten banks which are still in existence. 


THE DARIEN COMPANY’S NOTES. 

On the 26th of June, 1695, the Scots Parliament passed an Act incorporating “ The 
Company of Scotland Trading to Africa and the Indies.’? This was the company which 
was to be known, from its greatest and most disastrous enterprise, as “The Darien Com- 
pany.’ But while its directors were fitting out their ships for their colony at Darien, they 
were organising a banking establishment at home. Among the books and papers of the 


company which now repose in the strong room in the Advocates’ Library, are two thin ° 


calf-bound untitled folios, containing many printed forms intended to have been converted 
by signature, etc., into “ bank notes,”’ containing also the counterfoils of those which were 
completed and issued. Hill Burton relates that when he was preparing his Darien Papers, 
the identical copper-plate used in printing these blank forms fell out of one of the books 


EARLIER NOTES OF THE BANK OF SCOTLAND. 


Though the Darien Company was probably the earliest joint-stock bank in Scotland, the 
Bank of Scotland was the first company incorporated for the express purpose of banking. 
On 17th July, 1696, somewhat quietly—“ surreptitiously,” said the Darien projector—it had 
been incorporated with a twenty-one years’ monopoly of banking in Scotland. On the 
same day that the Scots Parliament passed the Act founding the bank, it passed another 
“ allowing the administrators of the Common Good of Burrowes to adventure their stocks ’’ 
in the Darien Company. In January, 1696, the bank opened its doors and began to issue 
notes. These were for the same amounts as the notes already mentioned which the older 
onlay issued a few months after, and which comprised no note for a smaller amount 
than £5. 

THE ONE-POUND NOTE. 


The one-pound note, now the popular emblem of the Scots banking system, was thus by 
no means contemporary in its beginning with Scots banking. There is a doubt as to the 
exact time of its appearance. It is stated most circumstantially, by the anonymous author 
of An Historical Account of the Establishment, Progress, etc., of the Bank, that the note was 
issued in 1699, and at once became of great convenience both in Edinburgh and in the 
country. But Mr. Kinnear, one of the bank directors, says in his evidence before a Parlia- 
mentary Committee in 1826, that the one-pound note was issued for the first time in 1704. 
Previous to that date, he says, several proposals for the issue of “tickets” (bank notes), 
stamped brass coins, and wooden tallies, for amounts below £5, had been proposed, but had 
been rejected. The author of the History of the One-Pound Note is inclined to credit the 
account given by the writer of 1727. He suggests that the first note for twelve pounds 
Scots may be said to have been issued in 1704, without invalidating the statement that a 
20s. note in sterling money was issued in 1699. No such argument, however, can be founded 
on the phraseology of the writers of those times, to the effect of proving that when they 
talked of a £1 or 20s. note, the note itself was really marked anything else but “twelve 
pounds Scots.” In avery few years after the bank began to issue notes, it discovered that 
they were liable to be tampered with. The five-pound note was found capable of being 
made to read fifty pounds. The forger,a man Macghie, fled the country, and the bank 
engraved a new set of plates calculated to prevent a repetition of such a fraud. But in 1710 
the new one-pound, or, let us say, the twelve-pounds Scots note, was copied by a teacher— 
a cripple weaver, by another account—at Hamilton. This was a kind of forgery more 
difficult to guard against than the former kind. 


The article is to be continued in a further issue of the quarterly. We may 
add that the contribution is made doubly interesting by fac-similes of various 
notes issued by the Bank of Scotland in the early years of the eighteenth 
century. 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1895. 


GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON THE 30TH JANUARY, 1896, UNDER THE PRESIDENCY OF 
MONSIEUR J. MAGNIN, THE GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
Censors. 


[Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—In accordance with our Statutes, we are assembled to lay 
before you, inthe name of the General Council, the account of our operations 
during the year 1895. 

This year has been marked by an improvement in business, which has 
produced an appreciable increase in our transactions. 

As a matter of fact we had, during the whole of the first six months, felt 
more than ever the effects of the position of economic affairs which we 
described to you last year, and of the accumulation of capital in the deposit 
banks ; but, in the second six months, this state of affairs was changed. 

First of all, the Russo-Chinese loan which was issued on July roth 
produced activity among our discounts and advances, but the effect was only 
temporary, and our total profits were but little influenced by it. 

Some time after, the crisis, which resulted from a violent speculation, 
produced a new situation: fresh resources and the re discount of bills became 
necessary, and hence our discounts rose from £15,600,000 to £ 34,000,000, 
and our advances from £ 11,800,000 to £15,440,000. 

These figures sufficiently show the part the Bank has to play in questions 
of credit : by receiving the bills belonging to those who keep current accounts 
with it, it assists them in making their resources liquid and in replenishing their 
deposits ; and if it cannot always ward off crises, it can at least mitigate their 
effects. 

We have to speak to you, gentlemen, and for the last time, of the 
liquidation of the Société de Dépéts et de Comptes Courants. At your last 
General Assembly, we expressed the hope that we should entirely receive 
both capital and interest for the amount of our debt. This hope is realised, 
and we are happy to inform you to-day that this affair is completely ended ; 
the account of the liquidation has no longer any place in our books. 

The Bank had taken on itself a heavy duty, and it did not hesitate to 
provide, by the help of its credit, in an exceptional manner for the necessities 
caused by a situation so full of danger to the business world. The Bank 
has fulfilled the commission it undertook, and we can only congratulate 
ourselves on the result of its efforts. 

During the course of the year, the Bank had several discussions with the 
Minister of Finance of the late Cabinet on the subject of the renewal of our 
privileges, which expire 31st December, 1897. 

In the month of October last, the negociation had become sufficiently 
advanced to enable us to believe that a solution was near. Since that time, 
there has been no discussion between the Government and the Bank on this 
question. 
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Before entering on the details of this statement, gentlemen, it is our duty 
to inform you of the changes which have occurred in our ranks since our last 
meeting, and to point out to you the vacancies for which you will have to 
provide. 

M. Desmarest, the senior Sub-Governor, yielding to the wishes of his 
family, has, for the sake of his health, at present shaken, adhered, in spite of 
our entreaties, to his intention of resigning his post. The continuous labour 
which he had undertaken for seventeen years had exhausted his strength. 

It is with lively regret that we part with a valuable colleague who has 
done such excellent service to the Bank. An experienced man of business, 
accurate in judgment, of perfect honour, pleasant to deal with, cautious, 
reserved—a man to be relied on—he bears away with him, on his voluntary 
resignation, both our gratitude and our affection. However, he is still 
attached to the Bank by an honorary title. 

We have had the good fortune to see his place filled by a man who has 
held high place in the Department of Finance. M. Ribot, President of 
the Council, by consenting to the request of the Bank to appoint 
M. de Liron d’Airoles as Sub-Governor, has assisted in softening our regret 
at the loss of M. Desmarest. 

M. Renouard has succeeded M. Desmarest as senior Sub-Governor. You 
will join with us in congratulating ourselves on this selection. By the same 
decree of roth May, 1895, the Government appointed to the post of second 
Sub-Governor, M. de Liron d’Airoles, Privy Councillor, General Director of 
Public Accounts. 

You will have to replace as Regent M. Marie, Central Receiver of the 
Seine, who was a member of the Council as one of the Receivers-General, 
and who, in consequence of being able, at his own request, to retire, has been 
compelled to give up his duties as Regent, to which you elected him 3oth 
January, 1890. 

M. Marie bore worthily the reputation of a man of great ability, was much 
respected in the official world, having, besides, held an important place in 
Parliamentary Assemblies and the Government of his country. 

His son, our Regent, is eminently one who does his duty; he had 
attached himself to the Bank, serving it with an intelligent devotion—which 
never failed for a single instant during the six years we have profited by 
his perfect courtesy and his fine qualities of heart, which have won him the 
affection of all his colleagues. 

We feel sincere regret at his too early resignation. 

On the eve of our General Assembly, the sudden and unforeseen death of 
M. Alfred André occurred. 

Appointed Regent, 13th July, 1871, at a time when courage was required 
in accepting duties involving heavy responsibilities, M André brought to our 
Council a fine sense of honour, and a long business experience. His mind 
was open and cultivated, and he gave us valuable assistance. His attractive 
character added a great charm to association with him. Of a generous 
disposition, he did kindnesses with as much munificence as discretion, and 
was rightly called charitable in every sense of the word. He had given 
proofs in times of difficulty of complete courage—his devotion to his country 
had won him deep respect, which was never forgotten by those who had the 
honour to be with him in the National Assembly of 1871. In the business 
world he held the high place which his estimable and loyal character deserved. 

The Bank suffers a great loss in the death of M. Alfred André, and 
expresses its deep regret to his bereaved widow and his family. 
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We have thought, gentlemen, that, as his death was so recent—it is but 
three days since his funeral—it was not suitable to place on the minutes of this 
Assembly the resolution for filling up the post our late lamented colleague 
had held, We are actuated by a sentiment of duty in this, and we are sure 
you will share in this feeling. 

Hence you will only have to provide for the vacancy caused by the 
resignation of M. Marie ; you will have to elect :— 

1. A Regent for one year, to replace M. Marie, who has resigned. 

2. A Censor for three years, to replace M. Dervillé, whose term of office 
is completed. 

3. Three Regents for five years, to replace Baron Rothschild, MM. 
Chabriéres and Seydoux, whose term of office has expired. 

We may remind you that M. Dervillé, Baron Rothschild, MM. Chabriéres 
and Seydoux are re-eligible. 


PARAGRAPH 1.—TZotal Operations.—Their Aggregate at Paris and the 











Branches. 
The transactions for the year 1894 amounted to . : . £522,847,336 
They were for the year 1895 ys . - : 7 - 551,119,748 
There being a difference, more, for 1895, of . , . £28,272,412 
This difference is divided thus :— 
INCREASE. DECREASE. 
Discount of commercial bills ; . 44,123,716 
Drafts on demand. P , ' : ; 907,760 
Advances on securities and on accountscurrent £ 16,864,564 
Advances on bullion . : . : . 1,221,712 
Notes to order, clearings, cheques on Paris 
and the branches . : : : ; 9,784,312 
Operations on values in gold and silver. ; 3,961,464 
Receipts of arrears of railway securities, 
negotiations of securities, etc. : : 3,915,260 
Total ‘ - £34:525,600 £,6,25 3,188 
Deduct ‘ ‘ ‘ , ‘ 6,25 3,188 








Increase of operations in 1895 . - 428,272,412 











You will not forget that this amount of £551,119,748 is far from 
representing the whole of the operations of the Bank ; our rule is to include 
only those of our operations which are productive of profit, even omitting 
our deposits of securities, which are not included in our balance-sheet. 

The clearing operations—transfers from one account to another— 
conducted without charge at Paris, amount to £2,064,440,000. 

As each clearing represents a payment and a receipt, the total forms a 
movement to the amount of £4,128,880,000, effected without displacing 
notes or specie. This sum, higher by £ 920,006,000 than that shown in the 
preceding report, shows the continual increase of the clearings managed by 
the Bank of France itself alone, and the importance of its position as a 
“ clearing-house.” 


15* 
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The Bank also conducts without remuneration, on behalf of the Treasury, 
Operations both of receipts and payments, the total sum of which amounts 
this year to £248,078,412—being a decrease of £ 45,250,000. 

The details of these operations are as follows :— 

The receipts to the credit of the account are subdivided thus :— 

1. At Paris, remittances in bills for which cash is 


receivable . : - $4,965,656 
At Paris, payments in specie, “notes and 
transfers . : 2 62,340,260 


2. At the Branches, payment of the treasurers 
general. ~ 2 : . ‘ . 58,537,792 








Being to the credit. , ; . £125,843,708 


The payments made by the Bank, to the debit of the same account, 
were :— 
1. At Paris, for drafts on the Treasury. - £82,569,720 
2. At the Branches, payments to the treasurers 
general . ‘ : ; : ‘ 39,664,984 








Being tothe debit. , : . £122,234,704 








General total of the transactions effected without 
charge on behalf of the aman as stated 
above. ; ‘ : - £248, 078,412 


The operation of withdrawing the Italian coin in which the Bank had 
given its assistance to the Treasury is settled, as we announced to you last 
year, with a profit of £2,320. 





PARAGRAPH 2.—Reserves in the Precious Metals. 
The cash at the Bank and the branches together was on 
31st December, 1894 . 4 . : - £131,952,000 
The minimum on the 11th November, 1895, was . ; . 127,080,000 
The maximum for the year 1895 was on 2nd March, 1895 . 135,672,000 





On the 31st December, 1895, the total amount of the cash held was 
4127,396,000, being a decrease of £4,556,000 on the corresponding 
amount on the same date of the year 1894. The amount this day is 
4£126,924,000. 

We give below the particulars of the cash held by the Bank in gold and 
silver, at Paris and in the branches, for the two years 1894-1895. 


AMOUNTS HELD IN GOLD AND SILVER, AT PARIS AND IN THE BRANCHES, 
31ST DECEMBER, 1894 AND 1895. 





GOLD. SILVER. TOTAL. 


YEARS. - - ———_—— - ————__ | — _———___________—— 





ToTaL 
FOR 
Boru. 





| 





| 
| 
| 
Paris. | Brancus. Paris. Ea Go.p. SILVER. 
| 
| 


Re | | :. 
1894 | | 51, 684,000) 30,748, aii 9,252,000, 4% 268,000 82,432,000] 49,520,000} 131,952,000 
1895 | | 49 600, pon 28,412,000 10,048, 000 39,336,000 78,012,000] 49,384,000) 127,396,000 
| | | 











sta RAP 9 











THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1895. 193 


The decrease of £4,556,000 in the cash held is almost entirely in our 
reserves of gold, for the stock of silver is only diminished by £136,000. 


It is noteworthy that the maximum of the reserve of gold in 1895 was 
486,084,000, being larger than the maximum in 1894 by £3,624,000.' 


During the first half-year the issue of notes generally exceeded the old 
limit of £140,000,000, while during the second ‘half-year the amount of the 
circulation almost always remained below this sum. 


The changes in our reserve of gold deserve your attention ; our stock 
increased from one week to another up to the end of February; from that 
time, the London exchange having gone beyond par, after some large 
purchases of securities in England on account of Paris, our reserve began to 
decrease. 

Towards the month of July, in consequence of the fall in the exchange, 
it slightly rose; but by the end of August, the withdrawals of specie re-com- 
menced, and the account published on roth October shows, for the first time 
since the beginning of the year, a reserve of gold below £ 80,000,000. 


At the end of the year, the situation in the east necessitated exports of 
gold, which again diminished the amount of our reserve. This gold, 





‘Note by Translator : 
Increase in 1884 over 1883 of gold £2,004,000, of silver £ 1,236,000 











Do. FSSE 4 TESA 55 6,152,000 BS 2,208,000 
| Do. 1886 ,, 1885 ,, 3:116,000 g 2,256,000 
\a Do. T3377 ,, T6860 5, — = 2,000,000 
q Do. 1888 ,, 1887. 4, — ee 1,520,000 
. Do. 1889 , 1888 ,, 10,228,000 ® 568,000 
Do. 1891 , 1890 ,, 8,664,000 e 476,000 
Do. 1892 4 t0t + 14,724,000 og 572,000 
Do. 1394 5, 1893 1 14,332,000 ne — 
‘ Deduct 59,220,000, 10,836,000 
. Decrease in 1887 as 
against 1886 . £5,100,000 — 
Do. in 1888 as against 
1887 ; - 3,984,000 — 
Do. in 1890 as against 
1889 2 : 5:660,000 56,000 
Do. in 1893 as against 
1892. . 96,000 228,000 
Do. in 1894 as against 
1893. : —- 932,000 
Do. in 1895 as against 
1894. : 4,420,000 136,000 
—————_ 19, 260,000 1,352,000 
Total increase between 
1883 & 1895 of gold 4£39:960,000 “ £9:484,000 
Amount in 1883. Gold . £38,052,000 Silver . £39,900,000 
Do. do. 1805 . a 78,012,000 ” 49,384,000 
More in 1895 ” . 439:960,000 ” 49,484,000 
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however, begins to return to us, and the decrease in our reserves, which 
are already recovering their position, has not caused us anxiety. 

The great speculation which marked the year 1895 proved the advantage 
of the reserves of metal, formed in quiet times. 

Thanks to the timely deliveries of gold, the rise on the London exchange 
never went higher than a rate of 25,29%, in spite of the enormous amount 
of payments which Paris had to make in England. 

With a weaker reserve, it would have been necessary to take measures 
which would have weighed heavily on the business and industry of the 
country. 

With regard to silver, the almost absolute stability of the level of this 
metal at the Bank shows that the circulation is not overcharged with it, and 
that the 5-franc pieces have a necessary duty to perform. 


PARAGRAPH 3.—ate of Discount. 


The rates of discount and of advances, which were fixed at 24 per cent. 
and 34 per cent. on the 19th May, 1892, that is to say, more than 3 years 
since, were lowered to 2 per cent. and 3 per cent. on the 14th March, 1895. 

The extraordinary abundance of gold, and the flow of this metal into the 
large European banks, have,.in spite of the activity of exchange operations, 
and the improvement in business which marked the year 1895, caused the 
rate of discount to remain, as a rule, at a lower level than in the year 1894. 

The stability of the rates for money in Europe has been greater than in 
any other year. 

At the Bank of England, the rate was not changed the whole year ; the 
first time this has been the case since the Act of 1844 came into operation.' 

The average rates of discount were :— 

2°10 per cent. in France. 


ow s », Germany. 

ZOO ly, » England. 
430s », Austro-Hungary. 
2°60 —lé=yy » Belgium. 

461. 5 »» Spain. 

2°50) 5 », Holland. 

B08 39.49 »» Italy. 

5°00) gg »» Russia. 


PARAGRAPH 4.— Discount of Commercial Paper and Bills. 
In 1894 the bills discounted at Paris and the branches were £349,001,896 
In 1895 they were . ‘ : : : é ; : 344,878,180 


This comparison shows a difference, being Zss, of 5 ; 44,123,716 








The average time the bills had to run and the average amount of the 
bills remain almost to a fraction the same as in 1894. 

The following summary compares these averages, at Paris and at the 
branches, for the years 1894 and 1895 :— 


Bills discounted at Paris. 


Average time the bills had to run, 223% days in 1894; 24 days in 1895. 
Average amount of the bills, £28. 8s. in 1894; £29. 145. in 1895. 





"Vote by Translator.—Thus stated in the Report, as a matter of fact, 
however, the rate of the Bank of England also remained unaltered during the 
whole year 1851, when it stood continuously at 3 per cent. 
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Bills discounted at the Branches. 
Average time the bills had to run, 26,% days in 1894; 25 days in 1895. 
Do. amount of the bills, £23. 18s. 6d. in 1894; £22. 18s. 4d. in 1895. 
Paris and the Branches put together. 


Average time the bills had to run, 243% days in 1894; 25 days in 1895. 
Do. amount of the bills, £25. 175. in 1894; £25. 155. 4d. in 1895. 








ParIs. 
The number of the bills admitted to discount at Paris was 
5,592,606, for the amount of £,166,074,328 
These bills are subdivided thus: 
458,075,500 


2,831,084 bills on the towns of the branches 
2,761,522 bills on Paris : 


5,592,606 bills for 


107,998,828 
£ 166,074,328 























Of this last number there were— 
23,474 bills for 8s. and below. 
826,595 ,, from 8s 10d. to £2. 
1,016,485 ,, from £2 os. 10d. to £4. 
3,726,052 ,, above £4. 


5,592,606 





Thus there were 1,866,554 bills below £4. os. rod—that is to say, 
more than a third of the bills admitted for discount.: 

In 1886 the number of commercial bills below £4. 0s. rod. was 1,592,675 ; 
it has risen by successive increases to 1,866,554 in 1895. These figures are 
the proof of the increasing services which the Bank renders to the retail trade 
of Paris. 





*WVote by Translator —The number of trade bills below £4. os. 10d.— 
Was in 1881—1,160,495 Was in 1889—1,931,589 





1882—1,224,326 
1883—1,349,270 
1884—1,581,515 
1885—1,590,839 
1886—1,592,675 
1887—1,668,800 


1890—1,943,688 
1891—-1,778,601 
1892—2,068,077 
1893-—2,125,477 
1894—2,188,957 
1895—1,866,554 








9» 99 1888—1,820,473 


The rate of progression in the number of trade bills below £4. os. 10d. 
since 1881 is roughly shown in the following table :— 





1881 = 100 1889 = 166 
1882 ,, 105 1890 ,, 167 
1883 ,, 116 1891 ,, 153 
1884 ,, 136 1892 ,, 178 
1885 ,, 137 1893 ,, 183 
1886 ,, 137 1894 ,, 188 
1887 ,, 145 1895 ,, 160 
1888 157 











THE BRANCHES. 
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The number of bills admitted to discount at the branches was 7,789,888, 


representing a sum of £ 58,803,852. 


PARIS AND THE BRANCHES. 


On the 23rd July, 1895, the bills under discount at Paris and the 


branches together amounted to . 

(Influenced by the Russo-Chinese loan issued on the 
rgth July, 1895.) 

This was the maximum of the year. 

The minimum, on the 4th March, was : 

The amounts at Paris and the branches are this day, 
goth January, 1896 . 


Of 13,449,258 bills presented for discount for 


13,382,494 ,, were admitted for 
66,764 ,, being thus rejected for 





The reasons for rejection are very different. 
Of 12,656 bills rejected in Paris, in value 
5,344 ,, in value : 
were rejected only on account of formal irregu- 
larities, which allowed them to be re-presented 
after rectification. 
Thus the number of the bills actually rejected 

was reduced to— 





7,312 for the value of 





£43,620,000 


14,684,000 


31,412,000 
4 346,946,072 
344,878,180 


42,067,892 








£750,652 
113,644 





£637,008 








eing about 3 of one per cent. on the total of the bills pre- 


sented at Paris. 


The number of bills rejected at the branches was 54,108, for £1,317.240, 


the greater part being rejected for formal irregularities. 


PARAGRAPH 5.—Advances on Public Securities, Railway Securities, etc. 


(Paris and the Branches.) 


The maximum amount of the advances at Paris was, on 
the 2oth July, 1895 (the day following that on which the 
loan to the Chinese Government was issued) 


The minimum on the 16th March, 1895. 


At the branches, the maximum amount of advances was, on 
the 2oth July, 1895 


The minimum, on the 25th February, sites 


The maximum amount of advances at Paris and the branches 
together was, on 2oth July, 1895 
The minimum on the 16th March, 1895, was 


£,20,732,000 
41744,000 





£8,060,000 
5,872,000 





428,792,000 


10,668,000 





ny eats 
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The total of the operations in advances which was, in 1894: 




















At Paris. ‘ 5 j - £19,863,036 
At the branches . ' : - 20,209,804 £ 40,072,840 
was in 1895: 
At Paris . , _ , - £34,072,904 
At the branches . ; ‘ » 22,864,500 \ £55,937:404 
Being, more, for 1895. , ‘ . £16,864,564 
The advances on current accounts included in the operations for 1895 
were— 
At the Central Office, in number 1,180 for £21,772,564 
At the branches a ne 5,172 = 20,647,128 
Total of accounts 6,352 ‘ 442,419,692 

















Being 49,390,380 more than the amount for 1894. 


Since the minimum of the loans has been reduced to £10, the 
number of advances between £10 and £20 has continually increased ; of 
29,399 borrowers there are at this day’s date 3,246 at Paris, and 2,337 in the 
branches, being a total of 5,583—an increase of 285 in Paris and of 56 in 
the branches—with an average advance of £12. 


PARAGRAPH 6.—TZhe Note Circulation. 





The amount of notes to bearer issued by the Central Bank 
» and its branches was, on 26th August, 1895 . . - £133,002,060 
This was the minimum of the year. 
The maximum on 3oth January, 1895, was : . ‘ 149,988,866 




















The amount to-day, 3oth January, 1896, is . , ‘ - 4£147)240,843 
Divided as follows :— 
5 notes of £200, amounting to . ‘ ' ' £1,000 
1,302,909 __,, 40 * , ‘ ‘ ‘ 52,116,360 
532,664 _,, 20 5 : . ‘ ‘ 10,653,280 
2,368 =, 8 = x ‘ . ; 18,944 
17,642,045, 4 - . : ‘ ‘ 70,568,180 
6,880,476 _,, 2 - R - . x 13,760,952 
16,569 __,, I a : : ‘ 16,569 
4 74,723 —,, 16s. - : . ° , 59,778 
1} 143,063 ss, 4S. Pa i : . 28,613 
1,214 ,, forms out of date . - . 7 17,167 
26,596,036 notes for . ‘ . ‘ ‘ - - « £147,240,843 


a TS 
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PARAGRAPH 7.—General movements of Specie, Notes and Clearings at the 


Central Bank. 


The total of these movements is more than that of 1894. 
They amounted in 1894 to. 
And in 1895 to . 


Namely-- 1894. 
On Clearings - £1,806,005,700 
On Notes . ° 603,920,904 


On Specie. ° eee | . 50,081,252 


- 42,460,007,856 


257195335972 
1895. 
42,064,454,388 
611,354,756 
43,526,828 





£,2,460,007,856 





425719,335:972 











Difference, more in 1895, £ 259,328,116. 
This is subdivided as follows— 
More on Notes . 
»  Clearings 


Total 
Less on Specie ; 


Difference, as stated above, being an increase 


PARAGRAPH 8,—Drafts on Demand. 
In 1894 the number of drafts received to 








45,433,852 


258,448,688 


4£,265,882,540 
6,554:424 


4259,328,116 























be cashed in Paris was 1,350,345 
For the amount of 4#22,229,212 
In 1895 the number of drafts i is ; 1,465,628 
For the amount of _ . : , ; ; 21,206,444 
Being, in 1895, more in number of drafts 115,283 
And éss in amount 41,022,768 
In 1894 the commission on receipts at Paris was 451933 
In 1895 it was . ° . . . : : . . 6,347 
Being more for 1895 . . L414 
In 1894 the number of drafts received to 

be cashed at the branches was 287,525 
For the amount of . 415755.484 
In 1895 the number of these drafts i is 335,613 
For the amount of . ‘ , ; . 1,870,492 
Being, for 1895, more in number of drafts . 48,088 
And more in amount ‘ ‘ ‘ . £115,008 
In 1894, the commission on receipts at the branches was 41,233 
In 1895 it was ‘ : 1,417 
Being more for 1895 £184 





The drafts at sight remitted in 1895, both at Paris and the branches, thus 
amount to 1,801, 241, for £23,076,936. This is a decrease of £907,759 


over the corresponding amount for 1894. 




















i 
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PARAGRAPH 9.—Current Accounts and Deposit Accounts. 


In 1895 there has been paid in on the private current 














accounts. ; : : : ‘ : ‘ - 425544,1 70,288 
And drawn out . : , : ‘ ‘ ‘ , + 25541,356,540 
Thus the total of the receipts and the withdrawals effected 

by the Bank for its customers is. ; ; ; . £5,085,526,828 
In 1894 this was . : ‘ ; ‘ ‘ ; » £4.549:375,464 








We think that we should remind you that the clearings and the local 
cheques, which take a great part in this enormous movement of cash, bring 
no remuneration to the Bank, 

The average amount to the credit of the current accounts at Paris and 
the branches was, in 1895, £21,876,000, against 417,804,000 in 1894. 

In 1894 the maximum amount of the balances of the current 


accounts at Paris was, 21st April . - ; . £41,296,000 
In 1895 it was, 20th July . ‘ ' ‘ ‘ ° ° 64,852,000 
In 1894 the minimum was, 31st October . : : - 11,380,000 
In 1895 it was, 30th March ; ‘ ° ; ; , I 3,288,000 








At the branches the maximum of the current accounts was, 





31st July, 1895. : : ‘ : ‘ ‘ 475316,000 
And the minimum, 23rd January, was ; ‘ : 2,260,000 
The maximum of the current accounts at Paris and the 

branches together was, 2oth July, 1895 . ; ‘ - $67,524,000 
And the minimum, 12th April, was. ; ; ‘i 3 15,816,000 








The total amount of the current accounts at Paris, the branches, the 
Public Treasury, and the Deposit Accounts united, is to-day, zoth January, 
1896, £ 30,840,000. 

The number of current accounts open at Paris is 6,633; of which 3,700 
are simple current accounts, 672 with power of discount, and 1,180 current 
accounts being advances, and 1,081 deposit accounts. 

The number of current accounts in the branches is 13,482; of which 
1,964 are simple current accounts, 4,489 with power of discount, and 5,172 
current accounts which are advances, and 2,091 accounts of deposits. 

At Paris and the branches together there is a total of 20,349 current 
accounts divided thus :— 

5,161 current accounts, with power of discount. 
5664 simple current accounts. 








6,352 45 - i which are advances. 
3,172 9 ” ” deposits. 
20,349 


Of the current accounts opened at the branches 1,864 have been opened 
by persons living outside the place where the branch is situated, and who 
correspond with it by means of the post (discounts and advances). 
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The opening of the deposit accounts has caused us to organize, both at 
Paris and at the branches, a new department. The Bank, which, up to this 
time, only undertook the transaction of orders on the Stock Exchange for 
those who borrowed from it, acts now as an intermediary for all its customers 
in Operations for the account. 

This department has been in operation since the month of May, with a 
regularity on which we may congratulate ourselves; it is appreciated by the 
public, and we foresee that it will be successful. 


PARAGRAPH 10.—Aills payable to order drawn by the Bank on the Branches, 
and vice versa. Clearings and Cheques. 


In 1894 the bills payable to order, clearings and cheques 
negotiated by the Central Bank and its branches 
amounted to , : . : ; ‘ 

In 1895 they were, for Paris. , - £49,651,024 

for the branches . ‘ 67,501,904 


£ 107,368,616 








Being more for 1895 . ‘ , . ° ° ° 49,784,312 





The cheques issued by the branches on Paris and 





on themselves numbered. ‘ : : . 83,964 for £26,132,352 
Those issued by Paris on the branches numbered 20,528 ,, 12,712,100 
Together . ‘ - ; : ‘ - 104,492 ,, £38,844,452 








Comparing this with the amounts shown last year, this is a decrease of 
1,350 cheques, and an zacrease in amount of £ 1,865,072. 

We think it will interest you to compare with the amount of the 
bills payable to order, the clearings and the cheques issued by the Bank, the 
amount of the commissions received—these amount only to £4,241. 

Estimating the amount by the rate of the commission, which is 4 per 
cent., there remains a sum of about £ 108,000,000 in cheques and clearings 
on different places, representing work done gratuitously by the Bank for 
its customers, being more than go per cent. of the total stated above. 


PARAGRAPH 11.—eceipts in Paris (drafts on demand included). 
In 1894 the number of drafts received was . 5,098,367 














For an amount of . ‘ : ; ‘ ‘ 4£,167,862,102 

In 1895 the number was , ‘ : - 591 35,634 

oe a a 167,285,327 
Being /ess in amount ‘ ‘ ; ° £576,775 
And more in number of drafts . ‘ ‘ 37,267 


The largest receipt of the year, with regard to sums cashed, received 
since 26th December, 1894, the day on which the operations for 1895 
began, was that of 31st October, 1895, which amounted to a sum of 
4#59535:752—-in 255,152 bills, which had to be presented at 79,105 
dwellings. 

The largest receipt of the year, with regard to the number of bills presented, 
was that of the 30th November, 1895 ; it included 274,230 bills, representing 


117,152,928 ° 
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a sum of £5,526,933, which, to be cashed, had to be presented at 81,220 
dwellings. 
The agents of the Bank have had to make application during the year at 
2,474,049 dwellings, both for receiving cash, and for obtaining signatures 
and acceptances to the drafts which they carried; this number is less by 
35,142 than that of the corresponding figure for the previous year. 
Our nine district offices in Paris, which were intended to facilitate the 
receipts in the out-of-the-way quarters, at the terms of the 5th, roth, r5th, 
2oth, 25th, and end of the month, were attended in 1895 by nearly 74,000 
persons, of which number more than 35,000 came at the end of the month 

















alone. 
PARAGRAPH 12.— Bills overdue. 
PaRIS. 
On 26th December, 1894, the amount of bills overdue was 43,293 
There have been entered to the debit of this account in 
1895, bills amounting in principal and charges to . ° 2,164 
Making together , ° 4322457 
The amounts received during the same period have been . 16,727 
Which reduced the debit balance of this account on 24th 
December 1895 to : ‘ ‘ ; ; : : 415,730 
BRANCHES. 
The amount of bills overdue was, when the operations of 
i 1895 commenced ; : ; 449.551 
There has been added to this during the year . ‘ , 39,687 
: Together . ‘ ‘ ‘ . £89,238 
: Of this amount there has been received , . ‘ * 28,143 
Which reduces the debit to ‘ £61,095 


\ We have drawn on the reserve, at the two half: “yearly, rests, 
to diminish the sums due at the branches of Brest, 
Flers and Moulins the sum of , . ° ‘ ; 25,600 





Thus the debit balance of this account was, 26th December, 
1895 . ; ; ; ; ; y : : : 435,49 5 


This sum represents debts, the recovery of which may be regarded as 
nearly certain. 








Payments received on overdue bills previously written off. 
The amounts collected, both at Paris and the branches, on account of 
bills of this description, during the year 1895, amounted to 
£769 at Paris. 
1,188 at the branches. 


Together ‘ - £1,957 








PARAGRAPH 13.—Zvransactions in Free Deposits of Securities. 
There were in our safes of free deposits at Paris on the 24th December, 1895, 
taking together the deposits of the public and those of the Syndicate of Stock- 
brokers, 6,361,210 securities, the value of which was £174,240,o00o—being 
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an increase (compared with 1894) of £16,120,000 in the value of securities, 
and of 605,460 in their number. 

These securities, the details of which are given further on, represent 
350,097 deposits brought to our wickets by 45,559 depositors. 


1.—Free Deposits of the Public at Paris. 
The number of securities in our safes 








at Paris, 24th December, 1894, was ‘ = - 4,020,291 
Corresponding to 262,922 deposits 
At the same date in 1895 there were ‘ . ‘ - 4,418,714 
Corresponding to 286,594 deposits 
For the amount of £131,099,120 
Hence there is for 1895 an increase in 
the number of securities of : ; : ; a ; 398,423 


And of . ° , ‘ ° ° ‘ 23,672 deposits. 








These securities, of 2,429 different kinds, belong to 45,499 depositors, 
being 3,681 depositors more than in 1894. 

During the course of the year 290,962 persons presented themselves at 
our wickets in connection with the various operations connected with these 
securities. 

The owners of the lottery bonds of Paris, and of those issued by the 
Crédit Foncier, appear in our statement for 553,863 obligations, and 
86,149 deposits, representing °° of our free deposits. 


2.— Deposits received for the Syndicate of Stockbrokers 
(Agents de Change). 


On the 23rd December, 1895, the numbers were 63,503 deposits and 
1,942,496 securities, comparing with 57,246 deposits and 1,735,459 securities 
at the end of the year 1894; being an increase of 6,257 deposits and of 
207,037 securities. 

The actual value is £ 43,172,000 


Amounts received on Securities drawn by lot, and payments on Securities 
placed in free deposit. 


The number of securities drawn by lot, of which some were for large 
amounts, amounted to 46,046, for which £880,820 has been received. 

The amounts received represent £4,124,304 for 10,807,969 coupons and 
securities to bearer, independently of 127,630 coupons given up to the 
depositors, and 3,734,377 coupons handed to the syndics of the Stock 
Exchange. 

The branches have transmitted to the Bank, in order to obtain pay- 
ment, 794,495 coupons and securities for £262,852; comparing with 1894, 
there is an increase of 109,412 coupons and securities, and an increase of 
£21,848 in money received. 


Offices of Deposit at the Branches of Bordeaux, Lille, Lyons and Marseilles. 


On 7th December last, these offices held 59,159 deposits for 904,853 
securities, of a value of £ 23,289,520 belonging to 10,416 depositors, being 
339 deposits more and 25,953 securities more than in 1894. 

The value of these securities is more by £420,120 than the corresponding 
amount last year. 
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Charges for Custody, and Commissions (Paris and Branches). 


The amount of the charges for custody of valuables and commissions for 
different operations was in 1895, at Paris and the four branches which 
have offices for deposits, £68,954 ; of this, £59,527 was for Paris. 

Between the end of 1894 and the end of 1895, our accounts for collection 
rose from 4,008 to 6,932, and the receipts they represent, rose from 54,189 
or 20°60 per cent. of the total amount of deposits to 84,757 or 29°50 per 
cent. of that total. 

Allthe preceding amounts show that our transactions in deposits increased 
during 1895 in quite an exceptional degree. 

Two principal causes led to this increase. These are :— 

In the first place, the resolution we adopted last April, from that time 
forward to receive at the wickets of all our branches and of all auxiliary 
offices, the securities the public wish to place with us. 

This measure attracted to the Bank at Paris and in the four branches 
where deposits are made, a body of customers who appear in our total 
increases,—2,655 new depositors, and 10,312 deposits. 

It enables us, besides, to dispense with the plan of establishing new 
deposit offices in a certain number of our branches, while still doing the same 
service to the public. 

In the second place, the carrying out of the agreement made between the 
Government of Russia and the Bank of France last May, according to which, 
after the 1st July we retained at Paris the bearer securities of the Russian 
Foreign Public Debt payable in coin, and gave in exchange certificates in 
the names of the holders without charge. 

On the 24th December, 6,271 depositors, holding 11,813 certificates, took 
advantage of this agreement. 

We continue to adopt all the measures that seem to us needed to meet the 
requirements of the public. Thus, we have recently allowed our depositors, 
without paying any commission for clearing the sums, to cash their amounts 
for collection or their securities which have been drawn to be paid off, at 
the branch or auxiliary office which it is convenient to them to name to us. 

We may add that the verification of the drawings of foreign securities, 
limited at first to securities deposited at Paris—where it has been perfectly 
successful—will for the future also be carried out for the foreign securities 
held at the four branches of Bordeaux, Lille, Lyons and Marseilles. 


PARAGRAPH 14.—TZhe Branches. 


The operations of the branches, which reached in 1894 
the amount of . ‘ ; ‘ ; ‘ : - £266,965,820 
Were in 1895 ; ; : ; : : ; : 271,377;140 


Being, for 1895, an increase of ‘ ‘ ° . , 44,411,320 





As in 1894, the five branches of Lyons, Bordeaux, Marseilles, Lille and 
Le Havre, occupy the first rank in respect of the importance of their opera- 
tions. The following are the figures after deducting the payments of 
the Treasurer’s Payers General :— 

Lyons.—In 1894, the business transacted amounted to : 429,328,576 
It was in 1895 : S ; 7 : ; , : 32,176,128 








Being, for 1895, an increase of. ‘ 42,847,552 








204 THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1895. 


Bordeaux.—In 1894, the business transacted amounted to 
lt was in 1895 


Marseilles.—In 1894, the business transacted amounted to 


It was in 1895 


Being, for 1895, an increase of 


Being, for 1895, a decrease of 


Lille—tIn 1894, the business transacted amounted to 


It was in 1895 


Le Havre.—In 1894, the business transacted amounted to 


It was in 1895 


Being, for 1895, a decrease of 


Being, for 1895, a decrease of 


Twenty branches are in deficiency this year, namely— 


Annonay 
Aubusson 
Auch . 
Aurillac 
Belfort 


Boulogne-sur-Mer 


Bourg 
Cette . 
Digne* 
Evreux 
Foix . 
Laval. 


Lons-le-Saunter 


Lorient 
Mende 

Poitiers 
Le Puy 





Roche-sur- Yon (Za) 


Tulle . 
Vesoul 


Together 


Towns connected and Auxiliary Offices. 


421,606,008 
22,807,784 


£1,201,776 


422,059,856 
20,371,736 


£1,688,120 


























417,909,324 
17,365,580 


£543,744 














4151343140 
13,125,288 





42,217,852 





#271 
680 
336 
240 
374 
875 
5°7 

6 


191 
168 


72 


476 
262 
892 


70 
66 


781 
377 
346 


° 47;040 











The table showing the operations of the auxiliary offices, annexed to 
the accounts, spares us the necessity of referring to them in this place. 

The joining, in 1895, of two new places to our branch at Brest, has 
raised the number accepted for discount purposes by the Bank to 261 


towns. The following statement explains the manner in which the 261 
towns are subdivided. 





* The deficit at Digne was 4 Francs, say 3s. 2d. 
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Analysis of the 261 places to which banking facilities have been given. 
1 central bank ; 
94 branches ; 
38 auxiliary offices ; 
23 places united with one of these establishments ; 
105 towns connected. 


261 places having banking facilities. 


PARAGRAPH 15.— The expenses of the Central Bank and the Branches. 


The expenses of the Bank have been as follows :— 


Those of the Central Bank. . . . «© «©. £296,000 
Those of the Branches . . nels 260,288 

Those of a general character — of the transpor of sian 
duties andtaxes) .  . . 96,595 
£552,883 


- 








In this amount are included the cost of the transport of specie, and of 
notes amounting to £4,815, and the taxes paid to the State, £66,799, but 
not the tax of 4 per cent. on the dividend, amounting to £31,329. 


PARAGRAPH 16.—TZhe Dividends. 





The dividend for the first half-year of 1895 was . . £2 0 oper share 
That for the second half-year. ‘ ° ‘ - 2 600 ” 
Together, forthe year . ° - 4 600 ” 
The tax paid for the two half-years has been o 3 6 ” 
The sum distributed for the year has therefore been . £4 2 6 ” 








It has been divided among 28,358 shareholders, representing 182,500 
shares, of which 124,288 belong to proprietors who have the free disposition 
of their property; and 58,212 to public bodies, to companies, to married 
women, to minors, to persons interdicted from the control of their own 
affairs, and the alienation of which is, in consequence, subject to certain 
authorizations or formalities ; of this number only 3,935 are inalienable. 

We believe it will interest you to mention here the number of shares 
registered at Paris and at the branches :— 








At Paris . - 97,100 held by 10,652 shareholders. 
At the branches 85,400 ,, 5, 17,706 ea 
Together . 182,500 28,358 











During this year 4,849 shares have been moved from Paris to the 
branches, whilst the reverse operation has operated on 5,513 shares. 


VOL. LXII. 16 
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PARAGRAPH 17.—Advances to the State. 


The advances to the State remain at the figure of £5,600,000; divided as 
follows:— £2,400,000 under the law of roth June, 1857, and 
3,200,000 under the laws of 13th June, 1878; 30th March, 
1888 ; and prorogued by the Finance Laws up to 
31st December, 1896. 
The current account of the Treasury dropped below £5,600,000 during 
71 days. 


PARAGRAPH 18.—Zhe Members of the Discount Committee, Administrators 
and Censors of the Branches. 


We again express in this report our sincere gratitude to the members 
of the Discount Committee at Paris, and to the Administrators and Censors 
of the branches. 


We address our best thanks to these tried and honourable men, who, by 
the assistance of their experience and personal labour, continue to help us in 
the development and the security of our operations. 


PARAGRAPH 19.—TZhe Staff. 


The large staff of the Bank continues to deserve the assurances of our 
satisfaction, which we have pleasure in expressing to them before this assembly. 


While our business increases each year, while the details of our 
transactions multiply each day, we can also bear witness that the zeal and 
the devotion of our staff are equal to maintaining the good order and the 
improvement of all our departments. 

We have this year regretfully parted from the highly-respected Secretary 
of our General Council. 


M. de Benque, who fulfilled for thirty-five years his intricate duties, 
with as much tact as skill, has informed us of his desire for well-earned 
repose, after an honourable and industrious career. 

We shall always retain the memory of his devoted co-operation, and 
our regard follows him into his retirement. 

We have now finished the long statement which it was our duty to lay 
before you. 

You will see in it the mark of our efforts on behalf of the prosperity of 
your great institution, and you will find the assurance of our devotion to 
those interests you have entrusted to our care. 

You may rely on us, whatever happens, to maintain the reputation the 


Bank has held these many years for prudent, wise and straightforward 
administration. 


Report of the Censors—M. Dervillé, Reporter. 
GENTLEMEN, 


The Statutes require your Committee of Censors annually to discuss with 
you the commission with which you have entrusted them. 

I have the honour to lay before you the report of the performance of these 
duties during the year 1895. 

In the course of the year, we have been present at all the meetings of the 
General Council and of the committees. All the verifications of the safes, of 
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the deposits, and of the office of the General Secretary were made in our 
presence. 

We have also attended at the periodical verifications of the bills held at 
Paris and the branches. 


Finally, no decision relating to the Bank notes, the deliveries of paper, 
the manufacture and issue, the cancelling and destruction of notes, has been 
taken without our approval. 

In short, gentlemen, the supervision we have exercised over the operations 
of the Bank enables us once more to bear witness to the regularity and order 
which reigns in every department. 

This is the right opportunity for us to express our recognition of the zeal 
and devotion of the employés of all ranks and qualities, which have con- 
tributed, under the excellent direction of the Government of the Bank, to 
the good administration of our institution. 

We have pleasure in joining also in the thanks just expressed to the 
members of the discount council, and the councils for the administration of 
our branches. 

In the complete account which he has just read you, the Governor has 
brought before you all the documents of a kind to interest you. We will 
confine ourselves therefore to give you the information which most deserves 
your attention on the questions connected with our duties. 


We have completed, this year, the liquidation of the Société des Dépéts et 
Comptes Courants. 

You will recollect the circumstances under which the Bank undertook this 
long and trying operation. It was done in order to prevent a crisis, the 
consequences of which threatened to be terrible. We may to-day congratulate 
ourselves, unreservedly, on the intervention of the Bank. 

Although the question of the renewal of our privilege has made no 
advance, and, in spite of the uncertainty in which we are still left, the Bank 
continues to keep in view the interests of the public by fresh developments 
in its departments. 

The Governor has spoken to you of the different improvements which we 
have completed in the course of this year’s working. 


We have only to say a few words to you on this subject. 


The establishment of the accounts for the deposit of money, which 
commenced operations the day after your last general meeting, and the 
growth of which proves that they supply a real public want, has induced us 
to employ our stockbrokers as agents in transacting the business on the Stock 
Exchange which is entrusted to us by our customers. This branch of work 
appears to be much appreciated, especially in the country, and it appears 
likely to extend itself in the future. 

The other new facilities which we have provided for the public are 
connected with the deposits for securities. 


The arrangement for accepting deposits at all the branches is in response 
to a desire which has frequently been expressed to us, and in view of which 
we have been desired to establish safes for deposits at a certain number of 
our Offices. 

The suppression of the clearing commission on the payment of interest 
to be collected was a necessary corollary of this; those who do not live ina 
town containing a branch at which deposits are made have only, in 
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consequence, to bear the trifling charge for the carriage or insurance of the 
securities which they entrust to our keeping. 

The verification of the drawings of foreign securities, which forms a 
department much appreciated, has been recently extended to the securities 
deposited at our branches at Bordeaux, Lille, Lyons and Marseilles ; all 
foreign securities placed with us will share in the advantage of the carrying 
through of a measure so favourable to the interests of our depositors. 

Following the same line of policy, the Bank has made with the Govern- 
ment of Russia a compact which is greatly to the advantage of the holders of 
Russian Stock According to this agreement, the Bank keeps in its reserves 
at Paris, without charge, the bearer securities of the Russian foreign public 
debt, payable in coin, and giving in exchange certificates in the names of 
the holders which have the same value as those issued by the Russian 
Government. 

You cannot fail, gentlemen, to approve of all this progress, which proves 
our ceaseless desire to give the greatest satisfaction to our customers. 


Issue of Notes. 
In 1895 8,875,000 notes were issued of different denomina- 

















tions, representing an amount of . , E > - 64,800,000 
Being 
825,000 notes of £40 each. : , ‘ . for 33,000,000 
350,000 ,, 420 5 : ; , ‘ ee 7,000,000 
4,700,000 ,, es een, : ‘ o- SS 18,800,000 
3,000,000 ,, 42 : : ; cs 6,000,000 
8,875,000 454,800,000 














In 1894 there were issued— 
8,800,000 notes of different denominations . - for £59,150,000 
The issue of notes in 1895 therefore shows 
the following increases as compared 
with that of 1894—namely, 
75,000 in notes, and in amount of . ; ; : .  £5,650,000 


Notes Cancelled, Destroyed and Withdrawn from Circulation. 
Notes Cancelled and Destroyed. 


These have extended to 2,998,080 notes, representing the amount of 


428,784,337- 
These 2,998,080 notes are divided thus :— 


#4°— 573,379 notes for £22,935,160 





20— Gers » » 120,360 

48— 24 ” ” 192 

44— 451 84 I ” ” 1,807,364 
A2—-1,957:355 9s 3,914,710 

41— 446 ” ” 446 

165.— 6,413» 9 5,131 

45.— 2,591 - 518 

Notes of the 

Branches £40— i «a & 440 
£8— 2 ” ” 16 

2,998,080 ” ” L£ 28,784,337 
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These two operations, when compared with those of 1894, present the 
following differences :— 
Less in number of notes 3,396,345, and /ess in amount £ 80,839,282. 


Notes withdrawn from Circulation. 


The notes withdrawn from circulation amount, for the year 1895, to 
9,278,315 ; which represents an increase over the year 1894 of 1,475,310 
notes. 





Bank Note Paper. 


The manufactory at Biercy furnished for the Bank, according to the order 
of 1894, and that of 1895, 13,491,000 notes, divided as follows :— 


Paper for Notes of £40 1,028,000 
» » Notes of £20 794,000 
» » Notes of £4 { “4 pose 8,497,000 
» 9» Notes of £2 ae 3,172,000 

Together . ‘ 13,491,000 





Account of Profits in addition to Capital. 
During the year 1895, the rate of discount sunk from 2% to 2 per 
cent.; that for advances from 3% to 3 per cent. 
The account of “ profits in addition to capital” has remained without 
change at the amount of £320,093. 


\ Offices of the Central Bank and its Branches. 


| The office and the furniture of the Central Bank continue to stand in 
our balance-sheet at the value of £160,000. 

The buildings occupied by the offices of deposits and advances at Paris, 
our 94 branches and the auxiliary offices at Honfleur and at Pau stand in 
the balance-sheet on 24th December at . : - . £609,033 
representing the sum which has to be written off. 

The arrangement for the supply of banking facilities continues to work 
satisfactorily in the 105 towns attached to the branches of the Bank; the 
number of places at which banking accommodation can be obtained is, 
this year, 261—an increase of 2 on the number in 1894. You have just 
been informed of the results. 


The Staff of the Bank: Amount of their earnings. 
The staff of the Bank consisted, on 31st December last, of — 
1,096 officials at the Central Bank. 

1,254 Officials at the branches. 
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In all . 2,350 Officials, including in this the directors, 
heads of departments, clerks and 
officials of all ranks. 

The number in 1894 was 


2,332 





Hence there is an increase of 18 officers resulting from the establishment 
ee of 22 different offices at Paris, and the 

suppression of 4 offices at the branches. 

We should fail in our duty, Gentlemen, while speaking of the Staff of 
the Bank, if we did not join in the sentiments expressed by the Governor 
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with regard to the resignation of M. de Benque, the Secretary of our Council 


* for thirty-five years. We desire here to assure him of our regret and 


sympathy. 
Reserve Fund of the Employés. 


This fund consisted, on 31st December last, of— 
225 shares of the Bank of France. 
£23,882 Redeemable 3 per Cents. 
£880 Rente—New 3 per Cents. 
4406 Rente—3% per Cents. 
4,527 shares in various French railways. 
The whole representing, at the prices current on 31st December, 1895, 
£971,224. 
Fund for Retiring Allowances of the Workwomen. 


This fund owned, 31st December, 1895, £330 Rente, Redeemable 
3 per Cents., and £64 Rente, 3% per Cents. On 31st December, 1894, it 
held only £362 of this Rente; its income has therefore been increased by 
43° in 1895. 

We may recall to your attention that this fund is maintained by the 
income from a reserved capital of £20,000 set apart by the Bank for this 
purpose, and by a stoppage of 1 per cent. on the wages of the workwomen, 
to which are added the dividends of the Rentes which have been bought 
from time to time out of the surplus revenue. 


The capital of £20,000 belonging to the Bank was employed in the pur- 
chase of £755 Rente, Redeemable 3 per Cents. 


General Transactions. 
In 1894 the operations of the Bank and its branches 





amounted to ‘ , ‘ ‘ : ; , - £522,847,336 
In 1895 those of the Central Bank were . £279,742,608 
And those of the 94 branches. ; - 271,377,140 
semeuier aateeed 551,119,748 
Being more for 1895. ‘ ’ , - 428,272,412 


The ordinary expenses of the Central Bank have amounted 


to ; ‘ , . ; ‘ ; ‘ , : £296,000 
Those of the branches to 











‘ 4 = ‘ 260,288 
If we add to these expenses those of a general character 

(cost of the transport of specie, charges, taxes, etc.), 

amounting to ° 96,595 





A total is reached of ‘ ° ‘ . £652,883 
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It has to be observed that in the amount of £96,595 

for expenses of a general character, the taxes paid to the 

State (stamp duty on notes in circulation, charges, taxes 

on the dividends, etc.) alone amount to ‘ ; ‘ £66,799 

(This does not include the tax of 4 per cent. on the dividend 
amounting to £31,329.) 

The net profits realized by the Central Bank were : . £273,036 
Those of the branches ‘ ’ ‘ ‘ . , ‘ 207,413 


The general profits, including the dividends on Government 
securities, were, after deducting the general charges . 350,149 


Total net profits . , , , : £830,598 











From. these profits the sum of £48,000 has been 
deducted to be placed in the Reserve for bills overdue and 





not paid. 
In 1894 the net profits were . ‘ ‘ ; ‘ : 4359:271 
Hence there is a decrease as compared with 1894 of 428,673 


We have not, Gentlemen, thought it necessary to dwell on the apparent 


contradiction which there is between this fresh diminution in our profits and 
the increase in our operations. 


This increase only appeared, as a matter of fact, after a stagnation in 
business lasting nearly seven months; it was principally caused by an 
unusual transaction, the Russo-Chinese loan ; the effect of which was very 
transitory and was diminished by the low rate of discount; it was only 
towards the end of the year that our discounts and advances assumed a 
real activity. 


I wish, gentlemen, in closing this report, to join in the regret which the 
Governor has just expressed as to the resignation of our senior Sub-Governor, 
M. Desmarest, who retires on account of serious reasons of health. 


The Government of the Bank loses in him a colleague of unusual merit. 
He united to a consummate experience in business, an energy that has been 
describzd as indefatigable, he forgot himself in his duties, never sparing 
himself in the performance of them; we earnestly hope that he may soon 
regain in his retirement the strength of which he was deprived by over- 
whelming work. 

M. Desmarest assisted in all the great increase of business which has 
been made by the Bank during the last fifteen years, and he took great 
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part in the liquidation of the Comptoir a’Escompte and of the Société de 
*Dépits et de Comptes Courants. 


We owe him a debt of gratitude for his devotion to our interests these 
many years; you will not fail to respond to what has been said by the 
Members of the Council, and you will approve, as we do, the measure which 
still connects M. Desmarest to us, by bestowing on him an honorary title. 


The Government has acceded to our wish by appointing M. Renouard 
senior Sub-Governor, and has replaced him by M. de Liron d’Airoles, Privy 
Councillor, Director General of the Public Accounts. The ability with which 
M. de Liron d’Airoles has filled successively the highest posts in the Finance 
Department, induces us to welcome his appearance at our Councils. 

It is also on account of his health that M. Marie, who was among us six 
years as a Regent in the capacity of a Treasurer-General, has resigned. It was 
this that impelled him to avail himself of his right to retire from his post as 
Receveur central des Finances de la Seine, and it is unfortunately necessary to 
fill up his place in our Council; he held there a character for probity, clear 
judgment, and for upholding: the traditions of honour of his long career ; 
we regarded him as a kindly colleague, devoted to everything at the Bank ; 
you will unite with us in our sincere regrets. 


It is but a few days since we lost M. Alfred André, Regent, by sudden 
death. 


He took part for nearly twenty-five years in our Councils, where the fine 
qualities of his intellect, his great experience of men and things, his devotion 
to our Institution, his personal influence, were particularly valuable. You 
know, gentlemen, how high his principles were, and how active he was in 
well-doing. 


His loss leaves a great void in our ranks; it has greatly distressed us, and 
we address to his family our most sincere condolence. 


The General Assembly elected— 


A Regent for one year, M. A. des Valliéres, Treasurer-General of the 
Aube, and re-elected— 


1.—A Censor for three years, M. Dervillé. 


2.—Regents for five years, Baron de Rothschild, MM. Chabriéres and 
Seydoux. 


snd ia eda 
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SUMMARY OF THE MONTHLY DISCOUNTS OF THE BANK OF FRANCE 
AND OF ITS BRANCHES DURING THE YEARS 1894 AND 1895. 


(The Franc converted at 25 = £1 throughout these tables.) 


























1894. 1895. 
Paris. Branches, Paris. Branches, 
Discounts Discounts Total. Discounts Discounts Total. 
Commercial | Commercial | Commercial | Commercial 
Paper. Paper. Paper. Paper. 
First six Lf L P 4 4 4 
_months . | 92,161,520 |103,955,540 | 196,117,060) 73,335,124 | 81,239,472 |154,574,596 
Second do. | 72,840,444 | 80,044,392 | 152,884,836) 92,739,204 | 97,564,380 |190, 303,584 
Totals . |165,001,964 |183,999,932 | 349,001,896) 166,074, 328 |178,803,352 |344,878, 180 


























TOTAL OF BUSINESS DONE BY THE BRANCHES OF THE BANK OF 


Bills discounted 


Drafts at sight ; advances on bills to order, cheques and 


FRANCE, DURING THE YEAR 1895. 


4 


clearings ; operations on values of gold and silver ; 
cashing dividends 


Gross profits allowing for rebate 


Losses . 7 
Net profits 


AVERAGES OF THE PRINCIPAL HEADS OF ACCOUNTS OF THE 


a ° 


Total . ; 


7 


:. 


BANK OF FRANCE FOR THE YEARS 1893, 1894, 1895. 


178,803,852 


92,573,288 








278:377,140 
4,480,121 
7,040 
214,453 








BRANCHES OF THE 











1 


10,951,400 





: Bills held, | Cash held. Current Accounts. 
| 
| | 
| £ L 
1893 12,310,320 | 71,660,400 2,349,240 
1894 12,477,480 | 71,929,740 2,329,360 
1895 69,586,640 2,428,720 











YEAR 1895. 


AVERAGES OF THE AMOUNTS AND OF THE LENGTH OF TIME THE BILLs DISCOUNTED 
H BY THE BRANCHES OF THE BANK OF FRANCE HAD TO RUN 


DURING THE 





Number of bills 
Amounts ; 
Average of amounts 





Average of days the bills had to run 

















Drawn on Paris. | Peace rag? | Drayyco,other 
913,402 323875753 488,733 

440,645,121 | £71,760,944 66,397,788 
444 £21 419 
15 "6 19 











BRANCHES DURING THE YEAR 1895. 


First S1x MONTHS. 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 





Particulars of Expenditure. 





‘* Contributions directes’’ ° ° 
Tax of 4 per cent. upon the dividend 
Stamp-duty on the circulation . ° 


Stamp-duty on the os and — 
stamps . . . > 


Expenses of carriage of specie and notes 
Net expenses of the business 


Difference between credits taken previously 
and the expenses paid or still to be paid 


Total expenses of the business . : 


Deduct from this the tax of 4 per cent. 
included in the amount of dividend 


Rebate of interest at Paris and the 
branches . - : ° 


Gross dividend on the sett shares at 
42 per share ; 


Balance of profit not divided 




















Gaunt . . Total of 
harges. Paris Branches. er 1,| Total. 
& 
. 6,700| 6,011] 12,711 
14,600 14,600 
19,289 ° = 19,289 
1,100 100 199 1,399 
34,989 | 6,800/ 6,210] 47,999 
9397 . es 2,397 ee 
12,026 | 144,584 | 128,264 | 284,874 
49,412 | 151,384 | 134,474 | 335,270 
14,600 ée 14,600 ° 
34,812 | 151,384 | 134,474 | 320,670 | 320,670 
10,801 | 14,600] 25,401| 25,401 
° ee ° ° 365,000 
° a oe 1,500 
712,571 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1895. 


SECOND SIx MONTHS. 





Particulars of Expenditure. 





** Contributions directes ”’ . . . 
Tax of 4 per cent. upon the dividend 
Stamp-duty on the circulation . 


Stamp-duty on the shares, and sundry 
stamps = . . 


Expenses of carriage of specie and notes 
Net expenses of the business. ° 
Difference between credits taken previously 
and the expenses paid or still to be paid 
Total expenses of the business . ° 


Deduct from this the tax of 4 per cent. 
included in the amount of dividend 


Rebate of interest at Paris and the 
branches . ; . ‘ ° ‘ 


Gross dividend on the 182,500 shares at | 


42. 6s. 0d. per share . ° 
Reserve against overdue Bills . 


Balance of profit not divided 


Total . ‘ 









































: ° 3 Total of 
aus. Paris Branches. Columns 1,| Total. 
& rs r 4 & 
ee 6,700 6,0 1| 12,711 ae 
16,729 ee 16,729 ve 
19,289 19,289 oe 
- ‘ 4 1,100 100 199 1,399 oe 
37,118| 6,800] 6,210] 50,128 
2,418 a 2,418 ° 
12,955 | 151,416 | 132,024 | 296,395 
| 52,491 | 158,216 | 138,234 | 348,941 
| 16,729 16,729 
35,752 | 158,216 | 138,234 | 332,212 | 332,212 
» | 16,438 | 22,717] 39,155] 39,155 
° oe ° 418,229 
06 oe 48,000 
. . 3,044 
“i «» £| 840,640 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE-AND ITS 
BRANCHES DURING THE YEAR 1895. 


189TH DIVIDEND. 








3 


Total of 
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Columns 
Particulars of Receipts. — Piste: Siete cos 3 
together. 
& & & | & 

Rebate brought forward from the preceding six 
months. 12,809 | 18,484| 31,293 

Balance of profit not divided, "brought forward from 
the preceding six months . 7 3,674 3,674 
Receipts from securities belonging to the Bank 203,941 on = 203,941 
Discounts during the six months : ee 975333 | 120,893 | 218,226 
Interest on advances on securities . : 85,105 | 101,512 | 186,617 
Do. do. coin and bullion 474 204 678 
Commission on bills collected ‘ ° ° 3,187 743; 3930 

Commission on drafts at sight, clearings and 
cheques . ° ‘ 635 1,567| 2,202 

Commission ‘on negotiable securities 

Transfer fees, commission on ae and ex- ; 712 = 712 
changes of securities . ‘ 31,928 4,864 | 36,792 
Overdue interest on protested bills, etc.. é 656 1,815 2,471 
Interest on advances to the Public Treasury ° 5 1,005 ee 1,005 
Premiums on gold and silver . ° 3,930 3,930 
Commission and interest on Italian bullion ° 2,320 ee 2,320 
Recovered on bills overdue . 595 559 3,154 

Balance disposable of the expenses of Administra- 
tion of 1894 ; 13,627 13,627 
Total . : “ . 4| 221,242 | 240,689 | 250,641 | 712,572 

190TH DIVIDEND. 
& & & & 

Rebate brought forward from the preceding six 
months 10,801 | 14,600} 25,401 

Balance of profit not divided, brought forward from 
the preceding six months 1,501 1,501 
Receipts from securities belonging to the Bank 203,156 ee oe 203,156 
Discounts during the six months . ae 137,912 | 139,229 | 277,141 
Interest on advances on securities . 99,394 | 103,959 | 203,353 
Do. do. coin and bullion 402 95 497 
Commission on bills collected 3,160 674| 3,834 

Commission on drafts at sight, clearings and 
cheques 562 1,480| 2,042 

Transfer fees, commission on payments, and ex- 
changes of securities . ; i 27,959| 4,447] 32,406 
Overdue interest on protested bills, etc.. ° 683 1,685 | 2,368 
Premiums on gold and silver . Ri 6,163 a 6, 163 
Recovered on bills overdue 7 oe 174 629 803 

Interest on overdue bills of the Société des Depots 
et Comptes courants . - . - 80,274 80,274 
Commission on parcels of precious metal ee 63 63 
Commission on negotiable securities . 1,638 1,638 
Total ‘ 2 ° s 4 | 204,657 | 369,185 | 266,798 | 840,640 
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REPORT OF THE IMPERIAL BANK OF GERMANY 
FOR THE YEAR 1895. 


PRESENTED TO THE GENERAL MEETING OF 6TH Marcu, 1896. 


[The Reichsmark converted as 20o—£1 in this statement. | 


TOTAL OPERATIONS 
The total operations of the Imperial Bank amounted in the year 1895 — 


At the head office to ‘ - £1,850,901,890 
At the branches _,, . » 452145753,450 








Together . - £6,065,655,340 


(1894: £6,539,197,550), hence £526,457,790 more than in the 
previous year. 


RATE OF INTEREST. 


The Bank rate of interest was— 


For Bills. For Advances. 
From 1st Jan. to roth Nov., 1895 . 3 percent. . 3% to 4 per cent. 
», 11th Nov. to 31st Dec. ,, c #- = . 4%tos5 , 
On average through the year— 
For bills. ° . ° 3°? per cent. 
For advances . . ‘ 3°°? to 4°” per cent. 


BANK NOTE CIRCULATION. 


The circulation of notes was— 


At the /owest amount on 23rd February . : . £48,410,500 
» Aighest amount on 31st December : 5 66,004,450 
On average . ° ‘ ‘ ‘ . , : 54,779;050 





There has thus been on average, £4,760,450 more in circulation than 
the average of the previous year (£50,019,200). 

The amount of the notes in circulation at the close of each month 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 

47,986 has been paid for the manufacture of new notes. 

On 30th September, 1895, the Imperial Bank exceeded the amount of 
uncovered bank notes permitted in Section 9 of the Bank Law by £ 2,304,315, 
on the 7th October by 41,035,495, and on the 31st December by 47,414,190. 
The duty on this excess, £11,202, is included among the liabilities. 
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The current accounts were, 
1st January, 1895 . 
There was, in the course 
of the year, received to 
the credit of these— 
Through payments in cash 
Through transactions with 
persons having accounts 
at the Bank . ° ; 
Through transfers in the 
same places . ; 
Through transfers from 
other offices of the Bank 


CURRENT ACCOUNTS. 


4339,2753244 


671,445,656 
629,882,687 


702,531,949 
——-— £:2,343,135,536 (2,111,868,063) 


Making 


On the other side, the pay- 
ments to the debit of 
these accounts have 
been— 

Through payments in cash 

Through transactions with 
persons having accounts 
at the Bank 

Through transfers in the 
same places 

Through transfers to other 
Offices of the Bank 


4£511,882,287 


566,408,786 
629,882,687 


633,604,143 


The balance of A é 


remained to the credit of 
current accounts on 
31st December, 1895 . 


The amounts received remained, on average 2°23 of a day on the 


accounts referred to. 


4H21356,881,993 


—£2341,777,903(42,110,609,891) 











413,746,460 





1894: 





1894: 





415,104,090 





OPERATIONS ON CURRENT ACCOUNTS. 


Officials, and persons or private firms who 
have no current accounts, have paid in 
for persons having current accounts in 


other places, incash . 
To this should be added the 
transactions of persons 
having current accounts 
at different bank offices 


1894: 
128,842,871 (£122,380,366) 


1894: 
633,604,143 (£564,453,473) 








Nore sy TRANSLATOR.—Transfers to the credit of traders having current accounts with the Reichsbank. 
(If A.B. in Leipzig wishes to make a payment to C.D, in Berlin he can pay the amount into the Reichsbank 
establishment at Leipzig, and the following day the amount is credited to C.D. in his current account in 
Berlin (Giro-Conto). The person making the payment need not have an account with the Bank. No charge 


is made.) 
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Thus the whole amount 
of the transactions 
between the different 1894: 
bank offices was. . £,762,447,014 (£686,833,839) 
Adding to this the amount 
outstanding on _ ist 


January, 1895 . ° 3:598,043 


The whole makes . £766,045,057 
Out of this there has been 
entered to account 
during the year 1895. £702,531,949 
Whilst there has been 
paid out to officials and 
persons who had no 
current accounts . ‘ 59,199,695 761,731,644 (£686,213,649) 








And the difference 445313413 
is carried forward in the 
balance-sheet among 
the liabilities. . 
The average of the balances 
to the credit of the cur- 


rent accounts was. ° ; - £14,498,500 (£13,124,400) 
The Aighest amount was . : , ° 18,040,850 on 23rd Jan. 
The /owest amount was. ° . ° 12,087,300 on 15th Dec. 


NUMBER OF CURRENT ACCOUNTS. 
The number of persons having accounts during the past year was :— 





At the head office . , 1,294 (1894: 1,267) 
At the branches ‘ - 10,204 (1894: 9,627) 
Together . . 11,498 (1894: 10,794) 


CLEARING OFFICES. 
The total transactions at the 1o clearing offices amounted during the 
year 1895 to £1,064,241,290, against £919,901,980 in the previous year. 
The number of deliveries was 3,678,971 (1894: 3,379,730), and their 
average amount £289. 5s. (1894: £272. 4s.) The number of those 
institutions which took part in the clearing was, including the offices of the 
Imperial Bank concerned, 119, as in the previous year. 


TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 
(Amounts to the Credit of the Empire and the German States.) 
The amount to the credit of the saan and the German States 


was, 1st January, 1895 , » £4:399,421 
There was paid in during the course of the year for the same . 104,885,993 
Making : ‘ , - £109,276,414 

There has been paid out from this . , ‘ , ‘ . 106,759,903 





And there remains to the credit . 42,516,511 
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Among these sums are included payments— 


For the Empire. ‘ ° - £98,629,167 
For the State of Prussia . : . 107,567,715 
For the Grand Duchy of Baden. 5,449,015 





The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £4,896,559,335 in the year 1895, 
against £4,432,193,001 in the preceding year. 


DEPOSITS UPON WHICH NO INTEREST IS PAID. 


The deposits upon which no interest is paid were, 1st Jan., 1895 . £27,833 








There was further paid in . ‘ ° ‘ ‘ ° : - 7475343 
Making . ‘ ‘ ‘ : , ~ 4775176 
There has been withdrawn . : . ‘ ‘ : , + 734,608 
Leaving . . ‘ ‘ ‘ , - £40,568 


(£12,735 more than at the beginning of the year.) 


TRANSACTIONS IN DRAFTS. 
(Drafts Issued.) 


The drafts issued by the head office and the branches of the Imperial 
Bank are divided as follows :— 





1894: 

a.—Without commission . 4,980 draftsfor £15,441,017 (44,808,280) 
6.—With commission . - 35356 ee 1,970,575 (1,696,948) 
Together . « &336 » » 417,411,592 (£6,505,228) 

The commission received was— 1894: 

At the head office of the Imperial Bank . ° ‘ £48 (£14) 
At the branches of the Imperial Bank. ‘ ° 371 (362) 
Making , ‘ ; ; : - £419 (£376) 


Being thus £43 more in the last year. 


At the close of the year drafts for £58,949 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


STOCK OF THE PRECIOUS METALS. 


The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the pound fine at 
£9. 125., was— 


At the Zowes¢ amount on 31st December ‘ . ‘ - £42,653,850 
»  Aighest amount on 15th February. ‘ ‘ ; » 55,604,650 
On average . ‘ ‘ ° ‘ ° ° ; . - 50,588,150 
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Thus being on average, £ 3,871,800 more in comparison with £46,716,350, 
the average of the previous year. On 31st December the stock of the 
precious metals consisted of :— 














Gold in bars, and in foreign money . - 418,501,150 
» »,» German money . M ; - 10,046,000 
428,547,150 
Thalers. : 3 ‘ ‘ - 10,211,650 
Divisional money. . . ‘ , 3,895,050 
£42,653,850 
On average the amount was— (1894 :) 
Gold in bars, and in foreign money £19,256,950 (£418,586,800) 
»» », German money . e . 15,971,000 (12,393,700) 
£35227:950 (£30,980,500) 
Thalers . ; , ‘ . » 10,857,400 (11,076,250) 
Divisional money . ‘ ‘ ; 4,502,800 (4,659,650) 





459,588,150 (£46,716,400) 


COVER IN THE PRECIOUS METALS. 


The bank notes in circulation were covered, on average, throughout the 
year, with 92°35 (1894: 93°40) per cent. in metal. 


: 

| The cover in the precious metals for the bank notes in circulation and 
other payments falling due each day amounted, on average throughout the 
year, to 63°43 (1894: 62:59) per cent. 


PURCHASES OF GOLD. 
( Operations in Gold Bars and Foreign Gold Coin.) 


There was held in gold bars and foreign gold coin on 1st 











January, 1895 . , ° ‘ ‘ ‘ , - 421,122,740 
There has been purchased . ; P ‘ e . . 2,763,814 
Making . £23,886,554 

From this amount there has been coined or sold . 5 ° 523951393 
Leaving . 18,501,171 

The value of the gold is . ‘ . ‘ . ° . 18,501,226 
It has thus produced a profit of , . e . ° 455 
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PURCHASES OF BILLS. 
(a) Local Bills. 


The local bills outstanding, on 1st January, 1895, were— 
129,814 bills, amounting 
to . . « « £36,197,595 
There have been 
discounted (1894 :) 
845,854 bills,for . . 101,110,690 (#89,631,858) 














Making 975,668 bills, for . . . £17,238,215 
Of these there 
have run off — (1894 :) 
825,003 bills, for . . .  97,393:793 (£88,383,539) 
Leaving 150,665 billsfor . . £109,844,422 


Outstanding on 31st December, 1895, being— 
At the head office of the Imperial Bank £ 2,230,889 
At the branches of the Imperial Bank £17,613,533 





The profit on these bills amounted to— (1894 :) 
At the head office of the Imperial Bank £17,317 (£11,506) 
At the branches of the Imperial Bank 391,571 (408,763) 
Together £408,888 (£420,269) 


Being thus altogether £11,380 ss than in the 

previous year. 
The average amount in bills under dis- 

count was. ‘ ° ° - £151535,050 (1894 : £14,836,400) 
The Aighest amount on 31st December 

was ‘i ‘ ; ‘ ; - 19,844,500 
The /owest amount on 7th March was’ 12,757,150 

The average amount of each bill discounted was £120. The average 
time they had to run was 55 days. 

Among the local bills there were 45,380 drawn for £5 and below. 


INLAND BILLS FOR COLLECTION. 
(6) Bills Remitted. 
Inland bills remitted for the purpose of collection were, on rst January, 
1895: 
239,119 bills for. . . . . £13,889,512 
There have been 





purchased (1894 :) 
2,355,246 billsfor. . . . . 157,205,958 (£146,980,603) 
Making 2,594,365 billsfor. . . . .«£171,095,470 
Of these there (1894 :) 


have run off 2,311,856 bills for 152,633,138 (£148,205,575) 





Leaving 282,509 bills for . . . . £18,462,332 
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Outstanding on 31st December, 1895, being —- 
Bills for collection at the head office of 


the Imperial Bank . , 42:205,915 
Bills for collection at the branches of 
\@ the Imperial Bank . ‘ ‘ - 11,364,604 
ir Bills remitted in transitu . . 4,891,813 
The profit on these bills amounted— 
At the head office of the Imperial Bank (1894 :) 
| to . 4315249 (£30,167) 
i At the branches « of the e Imperial Bank 
i to. : e > 319,695 (325,410) 
Together £350, 350,944 (£355,577) 


Being thus £4,633 /ess than in the previous year. 
The average amount of these bills was 413,032,100 (1894 : £12,410,050) 
The Aighest amount was, on 31st Dec., 18,462,100 
The /owes¢ amount was, on 15th March, 9,824,450 

The average value of these bills was £66. 155. each, and the average 
length of time they had to run was 30 days. 

Among the remitted inland bills there were 313,468 drawn for £5 and 
below. 

The amount of bills outstanding was collectively on 31st December, 
1895, *£38,306,750. 

The length of time they had to run was :— 


=. J iy 
x a rab beshit recreates 
ae ee ae si 


Less than 15 days . £15,066,480 
From 16 to 30 days . 7,558,740 
gito6o0 , . 9,904,070 


61togo , . 537773460 
As above £38,306,750 





ns omentum 


—_—— 


BILLS ON FOREIGN COUNTRIES. 
(c.) Foreign Bills. 
The bills on foreign countries were, on rst January, 1895: 
609 bills of the exchange 


valueof . . . £125,438 (1894 .-) 
13,793 bills were bought for 2,700,652 (£2,635,102) 


me eas 


NA ra OE 





Making 14,402 billsfor . . . . £2,826,090 
13,830 bills have been paid 1894 :) 
kee * « 2,682,754 (£2%,636,786) 








Hence 572 bills remained out- 


standing for . . £143,336 
These bills had, 31st Dec., 1895, 


an exchange value of . 149,829 
mosnnenenese (1894 :) 
There is hence ‘ 46,493 (£6,742) 
to be carried to account as profit, being £249 Zess than in the fame 





year. 





* Note By TRANSLATOR.—This amount of £38,306,750 is made up as follows :— 
Bills under discount, outstanding 31st December, 1895 ° + 419,844,420 
Remitted inland bills, outstanding 31st December, 1895 . + 18,462,330 


+ £38,306,750 





Together 
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The average amount in these bills was. . £128,450 (1894: £127,000) 
The Aighest amount, on 15th August, was . 158,900 
The /owest amount, on 28th February, was. 106,200 


BILLs COLLECTED FOR PERSONS HAVING NO ACCOUNTS. 


(a.) Local Bills for persons having current accounts. 
(4.) Bills received on commission. 

334,880 local bills for £47,376,331 have been collected (1894: 
439,230,191), without charge, for persons having current accounts. The 
average amount of these bills is £141. 

The bills collected (bills received on commission) were, at the places 
where there are offices of the Bank, collectively, 50,351 bills for an amount 
of £3,284,165 (1894: £2,603,960), collected and paid out again. Of the 
amount of these, at the end of the year £6,749 had not been paid over to 
the persons who handed the bills in which is carried forward in the balance- 
sheet under the head of liabilities. The commission received thereon was 
#2115 (1894; £1,824). 

The average value of these bills was £65. 5s. 

The total, therefore, for persons having no accounts, consists of 385,231 
bills, amounting to £ 50,660,496, received for collection. 


THE TOTAL OF TRANSACTIONS IN BILLS. 


The total of all the bills discounted, purchased, and received for 
collection was :— 

















Number. Amount. 
Local bills purchased. 845,854 . for . . £101,110,689 
Inland remitted bills 
purchased » 2,355,246 oe AS . 157:205,958 
Inland bills purchased 3,201,100. ae - £258,316,647 
Foreign bills purchased 13,793 . * * e 2,700,651 
Bills purchased . » 3,214,893 . ~~ . £261,017,298 
Bills for collection for 
persons having no 
accounts ‘ - 385,23r . | , 50,660,496 
In all . 3,600,124 bills for . - 4£311,677,794 
(1894: $3,541,725 bills ,, . . £280,981,716) 


Being more in number. 58,399 and more in amount £30,696,079 
than in the previous year. 

Thé total profit on the business done in bills was, including the £2,115 
received for collecting bills, £768,441 (1894: £784,412), being thus 
415,971 /ess than in the preceding year. 
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At the date when they were due there were not provided for, or, anyhow, 
not paid :— 
Of the local bills . 22,757 bills for £545,328 
Of the remitted bills .112,854 ,, 5, 1,983,933 
Purchased bills 











135,611 bills for 42,529,261 














Local bills for collection 115,407 ,, 4, 2,115,338 
Bills on commission . 240 55 is 40,018 
Bills received for 
collection. . _—_— —— I 16,645 » «099s 1551356 
252,256 44,684,617 


Being in proportion of all the bills receiyed for collection— 
In number and in amount. 


Per cent. Per cent. 
Of the local bills. . : ; 2°73 . ‘ 0°56 
» remitted bills . ; ; 4°88 : ‘ 1°30 
»» purchased bills. : , 431 a : 1'OI 
» local bills for collection : 25°22 ; : 519 
»  billson commission . ; 2°44 : : 1°23 
», bills received for collection . 23°31 ‘ ° 4°09 
»» bills purchased or taken for 
collection ‘ ° : 6"92 : . 1°69 


The amount of the bills actually unpaid was £878, and the reserve 
against doubtful bills and losses on them was £2,695. 
ADVANCES (LOMBARD). 


The advances outstanding on 1st January, 1895, were— 


45,019,068 
$2,723 fresh advances were made for 55,546,845 

















— ( 1894: 
For. . +.» . .« .« «. £60,565,913 \£41,251,503, 
| There have been repaid— ( 1894 : ) 
78,575 advances for ‘ ‘ . 50,006,495 \£43,690,262 
There were thus outstanding 
. 31st December, 1895 410,559,418 
The number of mortgage bonds was— 
1st January, 1895 : . . : . : 8,921 
New added . : ‘ ‘ ; : ; 6,149 
15,070 
There have been repaid ; , 3 : ; 5 5,987 
There thus remained outstanding, 31st December, 1895 9,083 


The interest received on these advances has been— 
At the head office of the Imperial Bank . £30,190 (1894: £26,025) 
At the branches of the Imperial Bank - 124,941 (1894; 129,792) 


coninh clad Ratatat. 








i Together £155,131 (1894 : £166,817) 














Being thus £ 686 Zss than in the year 1894. 





| 
| 
| 
| 
| 
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The average amount in advances was. £4,160,800 (1894: £4,053,950) 


* The Aighest amount was on 31st December 10,559,700 


The /owest amount was on 23rd February 3,230,500 
The loans outstanding at the end of the year were :— 


£10,333,000 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d, 
of the Bank Law. 
417 ,, gold and silver. 
226,000 ,, goods. 
The average amount of each advance was £671; the average amount of 


each repayment was £636; and the average length of time of the individual 
loans was 27 days. 


BILLs AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances 
overdue but unpaid amounting on 1st January, 1895, to £11,648 
There has been added to this during the year 1895 F A 3447 


Making an amount of £15, 095 
There has been paid out from this in the course of 




















the year ; ‘ ; ‘ , , . £6,207 
And written off . . , ‘ ‘ - 2 8,011 
14,218 
Thus on the 31st December, 1895, there remained on rest . 4377 
RESERVE FOR DOUBTFUL BILLs. 
From the reserve, which amounted at the commencement of 
the year to : : : - ; . . . , 8,060 
There was written off— 
For doubtful bills of exchange . ° ‘ , ‘ ° 48,011 
and hence there has still to be provided . ; ‘ . 449 
There is in hand for matters held over, for fresh 
claims and the doubtful bills of exchange which 
had become due in the two first months of the 
year 1896, ; - £1,695 
And for a loss on an line at the ey die of 
the Bank ° ° : : 1,000 
The total being 2,695 
On this occasion more £2,646 


Which falls to be drawn from the profit for 1895. 


SECURITIES OF THE BANK. 


On the account of securities there have been no transactions during the 
year 1895. 


The Imperial Bank held at the end of the year no securities on its own 
account. 





ae 
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TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 


The sums outstanding with the correspondents of the bank 
amounted on 1st January, 1895, to 
There has been paid over to them during the year 


Together 
And there has been withdrawn - ; 


Leaving outstanding with them 


REAL PROPERTY OF THE BANK. 


The amount to the debit of the account of the real Property of 


the Bank was, on rst January, 1895 . 


There has been added to this in the course of the year for new 
buildings, additions to existing buildings and property 


purchased— 
For the head office of the Bank in Berlin - 
For the sub-office at Altona . : 6,850 
For the sub-office at Fiirth . P : ° 4,300 
For the sub-office at Griinberg_.. . 39750 
For the office at Minster, i Westphalia - 9,850 
For the sub-office at Wesel . ‘ 4,250 
For the office at Wiesbaden . ‘ ‘ ; 700 





Making 
From this must be deducted— 

The estimated value of the enlargement 
of the site occupied by the head office 
of the bank, Nos. 6 to 10, Kurstrasse, 
in Berlin . ‘ 

And the estimated value “of the old 


ground property of the bank at Mainz 7,000 





Leaving 
Which amount has been carried forward to the year 1896. 


- £25,090 


£265,772 
419,161 


£584,933 
418,181 


£266,752 


41,214,675 


310,300 


41,524,975 


32,090 


41,492,885 








The real property has, besides being employed for the purposes of the 


bank, produced in rents £1,365, which is included in the profit. 


PRIVATE DEPOSITS UNDER LOCK AND KEY. 


The number of private deposits under lock and key was on 
Ist January, 1895 : ‘ 
There have been added 


Together 
There have been withdrawn . ‘ 


Leaving remaining 

The fees for taking charge of these were— 
At the head office of the Imperial Bank £21738 
At the branches of the Imperial Bank : ; 6,308 


£9,046 





Being thus £93 more than in the previous year. 


Number. 
7,558 
4,271 





11,829 
4399 





7:43° 
1894: 


(£2,721) 
(6,232) 


(£8,953) 
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Open DEPOsITs. 


The number of open deposits was, on 1st January, 
1895— 
255,605 deposits of the nominal value of . 4£131,829,748 
There were added during the year— 
68,686 deposits for . . . ° ‘ 43,188,452 


Making 324,291 deposits for . . ; : . 175,018,200 








There have been withdrawn— 
59,557 deposits for . ° ° ‘ P 38,966,880 





264,734 deposits thus remained on 31st 
December, 1895, for . , : £136,051,320 
(against £131,829,748 in 1894). 


The number of the different descriptions of securities which were 


deposited was, on 31st December, 3,704 (1894. 3,665). 


The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to £5,090,463 (1894: £4,970,248). 


The commission received on the deposits, and on the purchase and sale 


of securities, amounted for the year to £105,071 (1894: £99,080). 


THE EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the head office of the Imperial 
Bank . . ; . , - £182,152 
For the other offices of the Imperial 
Bank . , , ‘ ‘ - 302,118 


484,270 
(1894: £453,469). 
Deduct from this the amount reserved 
in 1893 for the cost of extension and 
new buildings at Berlin, and for the 
arrangement of these. ; 12,500 
£471,770 
In the total cost of administration 
there are included— 
On account of profits received 
back. ‘ ° ; - £12,526 
On account of bonuses saved . ‘ 120 
12,646 





Thus remains as the actual cost of —_—_—— 
administration . . ° . 4,459,124 








errr amas 
































1. The cost of administration 
Deduct from this the amount re- 
served in 1893 for the cost of 
extension and new buildings at 
Berlin, and for the arrangement 
of these . 


2. The cost of the manufacture of 
bank notes. ‘ . 

3. The payment to the State of 
Prussia, in conformity with 
section 6 of the Act of 17-18th 
May, 1875 (Reichs-Gesetz — 
page 215) 

4. Reserved for doubtful bills 

5. The duty to be paid on the excess 
note-issue, ss. 9, 10 of the Bank 
Law ; ‘ ‘ 

6. Loss on the sale of the old 
buildings of the bank at Mainz 


Leaving as profit 


From this there has been paid or 


remains to be paid according to section 
24, paragraphs 1-3, of the Bank Law, in 
accordance with the amendment of the 
same (Law of 18th December, 1889 
[ Reichs-Gesetz Blatt, page 201|)— 
1. To the shareholders, 3 %4 - cent. 
on £6,000,000 ‘ 


2. Of the remainder, being 
half is to be paid to the Imperial 
Treasury . 
the other half is to be paid to the 
shareholders , ‘ 


To the latter is to be paid . 
Further, what remains over undivided 
after the previous settlement : 


Out of which a surplus dividend of 


43 11s. each has to be paid on 
each of the 40,000 shares, being 


The remainder being carried for- 
ward to the next account. . 


THE ToTAL AMOUNT OF PROFITs. 
The total profits amounted to 
From this must be deducted— 
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41,085,662 
£484,270 
12,500 
471;770° 
7,986 
93,286 
2,646 
11,202 
2,800 

589,690 

£495,972 

210,000 

£285,972 

142,986 

142,986 

142,986 

27 

143,013 

142,800 

4213 
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The shareholders have accordingly re- 
ceived for the first and second 





half-year on each share of £150 . 45 50 
The surplus dividend is ; ; 3 3 oO 
Together . ° ‘ £8 16 © 








Making altogether a profit of 5°88 per cent. for the year 1895. 
(1894: 6°26 per cent.) 

The balance-sheet of the Imperial Bank referring to this statement is 
added. 

The balance-sheet and the account of profits have been submitted to the 
Chancellor of the Empire, in accordance with section 32, paragraph a, of 
the Bank Law. 

SHAREHOLDERS IN THE IMPERIAL BANK. 


On 30th December, 1894— 
6,139 native proprietors, holding 29,563 shares 
1,738 foreign ” ” 10,437» 


Thus 7,877 proprietors 9 QQjeco . 
On 31st December, 1895— 
6,159 native proprietors, holding 29,557 shares 
1,756 foreign 9 » 10,443 » 











Hence 7,915 proprietors » 40,000 » 
were entered on the registers of the Bank. 

The number of the native proprietors has, hence, increased by 20, 
and that of the foreign proprietors by 18; 6 shares have passed out of 
the hands of natives into the possession of foreigners. 


BRANCHES. 


The branches in existence at the end of 1894 were :— 
17 Head Offices. 


47 Offices. 
1 Bank in which the Reichsbank is interested as “ Commandite ” 
partner. 
177 Auxiliary Branch Establishments, keeping separate cash accounts. 
1894: 165. 


13 Auxiliary Branch Establishments, mot keeping separate cash 
accounts. 1894: 14. 

20 Storehouses for merchandize deposited with the Reichs Bank. 
1894: 23. 


275 inall. 1894: 267 


A list of all the branches of the Bank, and a statement giving the 
collective amounts, as published in the weekly accounts during the year 
1895, are added. 

Berlin, 12th February, 1896. 


DIRECTORS OF THE IMPERIAL BANK. 


Dr. Kocu, GALLENKAMP, FROMMER, MUELLER, VON KLITZING, 
SCHMIEDICKE, KORN, GOTZMANN. 
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PROFIT AND LOSS ACCOUNT—R£ZCEIPTS. 


1. Profit on local bills . r . F ‘ ; - . - £408,888 
»» oOninland bills remitted . . x ° ° ° - 350,944 
»» on foreign bills . ° ‘ ‘. ° ° ° . ° 6,493 




















£766,325 
2. Profit on loans (Lombard) . r ° ° ° e ° ° 155,131 
3. Commissions received s P . ‘ ‘ js = 149,194 
4. Interest on accounts and discounted bills . . ° ° ° 880 
5. Receipts from real property of the Bank ° ° ° ° 1,365 
6. Profiton gold . . ° . ° . . . . . 55 
7. Sundry receipts— 
(2) On account of profits received back F ‘ ° - £12,526 
(4) On account of bonuses saved through situations in the 
management being vacant . ° ° ° . 120 
(c) Received on account of bills previously written ‘off ° ° 66 
12,712 
Total receipts . 41,085,662 
EXPENDITURE. 
1. Expenses of management— 
(a) At the head office . . £182,152 
(4) At the other offices . + 302,118— 484,270 
Deduct from this the amount reserved in 1893 for the cost of 
extension and new buildings at — and for the 
arrangement of these . . . . R 12,500 
—— £471,770 
2. Printing, etc., of bank notes ; ‘ : ‘ 7,986 
3- Payment to Prussian State, as per sec. 6 of the Caneain of 17/18 May, 
1875 (Reichs-Gesetz Blatt, page 215) . ° . " ‘ 5 ; 93,286 
4. Reserved for doubtful bills . . ‘ ° ' ; t 2,646 
5. The duty to be paid on the excess note-issue, secs. 9, 10 of the Bank Law . 11,202 
6. Loss on the sale of the old buildings of the bank at Mainz . ° = 2,800 
Expenditure . ‘ . - ‘é : ° : . ° - £589,690 
BALANCE. 


Receipts as above stated . : ; : ° . ° ° R ; -£1,085,663 
Expenditure . . ‘ ° ° ° ° ° ° ° ° . - 589,691 


Profit for 1895 . m . ° ° . ° ° ; - £495,972 
Of this there ns _— paid already, and is still to be accounted for, accord- 
ing to sec. 24, par. I—3 of the Bank Law of the 14th March, 1875, and 
in accordance with the amendment of the same of 18th December, 1889— 


1. To the shareholders 34 per cent. on 46,000,000, making . . + 210,000 


2. From the amount remaining— 4285,972 
The half to the Treasury of the State . - 2 - £142,986 
And the other half to the shareholders, as above j - 142,986 
—— £285,972 
To the share of profit of the shareholders . : - £142,986 
Is to be added the undivided balance brought forward from 1894 27 


Together . ° . . xs 143,013 
BERLIN, December 31st, 1895. eee 
Chief Accouncant’s Office of the Imperial Bank of Germany. 
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BALANCE-SHEET, 31st DECEMBER, 1895-—ASSETS. 
1. GOLD IN BARS AND FOREIGN ae the pound ome 
valued at £69. 125. . . x ; £18,601,226 
2. CASH, consisting of— 
Gold in German coin ‘ ‘ « £10,046,032 
(2) { Thalers ‘ ° . . - 10,211,647 
Divisional money . ‘ . + 3,895,051 
sirens $24,152,730 
(4) Notes of the we a = Reichskassen- 
scheinen ) . 797,606 
(c & d) Own notes. 
At £75 0 
15 0 
7 10 
3 15 
I 10 
50 oO 
25 0 


5 90 
23,483,286 
(e) Notes of other banks . J ‘ ‘ - 468,780 
————— 48,902,402 
3. SILVER IN BARS AND COIN . _ 
4. BILLs—with the exception of those described under par. 8, 
consisting of— 
(2) Town, due within 15 days . P ‘ -£6,989,090 
Ditto, at later dates . ° - 12,855,332 
(4) Country, on places in Germany— ————— 19, 844,422 
Due within t5 days . . - - 8,077,390 
Ditto, atlater dates . ‘ . ‘ + 10,384,942 
(c) Bills on foreign places — ——————- 18 ,462, 332 
Belgium ° ° ° ° 73555 
England . ° . : . : - 118,883 
France ° ° ° ° a 11,984 
Holland. ° . 4,930 
Italy ° ; . ° 800 
Copenhagen ° . . ° . ° 2,215 
Switzerland ‘ ° : i ° 3,071 
Sweden and Norway . ‘ ‘ ‘ a 391 
—ee 6D 
. LoANs, Tagen. of— — 38,466,583 
(az) Ongoldandsilver . . 418 
(2) On securities, including bills as per sec. 13, pars. b, c,d 
ofthe Bank Laws . e . + 10,333,000 
(c) On other securities . ° ° ° _ 
(7) On goods . ° ° ° ° 226,000 
. SECURITIES— —— 10,559,418 
(a) Discounted paper ° ° ° . 999,231 
(4) Special investments . F ° ° ° _ 
(c) Ditto, reserve fund . . . . . — 
999,231 
. DUE TO THE BANK ON CURRENT ACCOUNT WITH THEIR 
CORRESPONDENTS . . ° ° ° . 266,752 
. AMOUNT OF OVERDUE AND UNPAID BILLS . . 878 
9g. VALUE OF REAL PROPERTY BELONGING TO THE BANK . 1,492,885 
10. SUNDRY ASSETS— : 
(a) Advanced on bills passed for discount . ° ° — 
(4) Salaries paid in advance to officials ° ° ° 21,439 
(c) Advances for building . . . . . . 97,800 
(d) Bank notes unfit for circulation . ° ° ° 1,341,287 
(e) aap claims . 303,303 
(f) For expenses not yet brought to account in the prepara 
tion of bank notes. . ° ° . ° _ 
——_——___ 1,763,829 
BERLIN, 31st December, 1895. LS IRR Hrd 
Chief Accountant’s Office of the £120,943 ,204 
Imperial Bank of Germany. 
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BALANCE-SHEET, 31st DECEMBER, 1895.—LIABILITIES. 
. CAPITAL, 40,000 sharesof 150. . «. «© « £6,000,000 


. RESERVE FUND . ° ° . ° . 1,500,000 


. RESERVE FUND FOR DOUBTFUL DEBTS— 


This amounted on 30th December, 1894, to . : £8,060 
From this amount was written offin 1895 . , 8,011 


49 
Further reserved now for 1895 ‘ P : ‘ ‘ 2,646 


. TOTAL AMOUNT OF NOTES CREATED (notes written 


At £75 0 0 ‘ £51325 

» 15 0 . 27,915 

» 7 0 ae 11,839 

» 3 15 . 29,617 

1 10 12,607 

50 Oo » 38,603,150 

» @% © : : . . 71,575 

+ § © . : - + 52,067,020 
90,829,048 
5. AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS , *21,938,033 


* NoTE By TRANSLATOR.—This amount is made up thus— 
Balance to the credit of current accounts . . £15,104,090 
of persons not having current “accounts ° 45313,413 
of the Imperial Treasury and " * Race 
of the Treasury of the German States I 
of remittances which are made by the 
Reichsbank on account of the Imperial Treasury to 
Foreign Bank Houses which are concerned with the 
payment of interest on the Imperial Debt. ° ° 4,019 


£21,938,033 
— 
6. Deposits (not bearing interest) ° ° : ° . 
7. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 
TREASURY, according to secs. 9 and 10 of the Bank Law. 
§. SUNDRY LIABILITIES— 


(2) Drafts on demand not paid . . ° . ° - £58,949 
(4) Bills collected not yet paid over . : ‘ 6,749 
(c) Rebate of interest and profit on bills, ohenin and 

property belonging to the year 1896 . . . + 107,295 
(2d) Unclaimed dividends . . = ° ° ° 40,487 
(¢-) Sundry debts e ° ° ° ° ° 122,180 


9. NET PROFITS FOR 1895— 
(a) For the State . : ° ° ° . ° ° - £142,986 
(4) For the shareholders ‘ r i ‘ £142,986 
Add to this amount of unappropriated profits 


for 1894 . . . ° = ‘ ° 27 
143,013 


BERLIN, 31s? December, 1895. a 
£120,943,204 
Chief Accountant’s Office of the Imperial Bank of Germany, —————— 
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At the Branches 






denburg) 






Total 








At the Head Office 
(including Bran- 





Number of 
Bills. 


Amount, 


Positi 7 2 
= Seaman, tes Addition. Deduction. Highest 
Amount. 
— Amount. .“ -’ Amount. “~~ off Amount. 
& & £ & 
At the Branches |121,884/15,373,711 | 785,837 |88,998,022 | 767,259 |86,758,201 _ 
At the Head 
Office (includ- 
ing Branden- 
burg) 7:930| 753,814) 60,017 |12,112,667 | 57,744 |10,635,592 | 2,230,890 
Total . - |129,814 |16, 127,525 | 845,854 101,110,689] 825,003 |97,393%793 
| 
| Aeengs | Avengn | Avengs Position on 31st Dec., 1895. 
| Lowest | Amount /Amount of] Currency | Profit, 
| Weekly. | each Bill. | in days. 

















& & & & 
Pe = — = 391,572 | 140,462 | 17,613,533 
-| 231,125 619,865 202 18 27,317 10,203 2,230,890 
— — 120 55 408,889 | 150,665 | 19,844,423 























FOREIGN 


BILLS. 



















































































3 3 d FS ; 3 alk cecal | By) g | , 
25 &4 | &5 £2 | 28 ca sb eGsieSule 55 cf gs 
ae 2 = Om Og O% Os OstOsEOCUS Os as 
Aas we | < | Q fe 9) OSI A ga| > ssi 

Position on 1st £ | £ x ts & 4 4 4 4 & 

Jan., 1895 609 85,112 | — 7,005 | 16,706| 8,331] 344] 1,623] 1,785] 2,433] — 118,696 

Purchased at the | | 

H Office 

and Branches, 

and including | 

above ... se» 114,402] 2,181,345 318 | 122,683 | 200,544 | 167,039 24,714 |15,697 |32,150|20,847 |10,861 | 2,826,090 
Sold and sent to | | 

correspondents |13,830| 2,065,107 | 318 115,203 | 188,682 | 162,144 |23,849 |13,504 |29,099 |20,458 |10,861| 2,682,754 
Remaining on | | , 4 

gist Dec., 1895] 572 | 116,238 Ba 748o| 11,862| 4,895] 865] 2,193| 3,05} 389) — 143,336 









































” 
” 


Italy 

































The bills outstanding on 31st December, 189 
On Belgium 
», England 
9, France 

Holland 


“ Copenhagen 
Switzerland 
Sweden and Norway 


Leaving a profit on the same of 


the Florin at 12= £1. 


7 


5, were as follows :— 


The value at which these bills stood in the books of the bank was . 


Converting the Franc at 25 = £1; the Kronor at 18 = £1; the Dollar at 5=£1 : . 





475555 
118,883 
11,984 
4,930 
800 


2,215 
3,071 
391 





£149,829 
143,330 


£5,493 
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YEARLY AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 
IMPERIAL BANK OF GERMANY, 1881—1895. 


ASSETS. 





Coin and 
Bullion. 


Notes of 
the Imperial 
Treasury. 


Notes of 


other Banks, 


Bills of 
Exchange. 


| 


Lombard 
Advances. 


Other 
Advances. 


Other 
Securities. 








4 
27,837,475 
271449,237 
30,093,258 
29,586,246 
29,306,530 
34,655,264 
38,618, 130 
45,170,134 
4335795583 


| 40,050,956 


44,689,455 
47,103,709 
42,294,395 
46,716,380) 
50,588,150 





£ 

1,901,785 
1,545,317 
1,183,335 
1,105,374 
1,146,308 

962,021 
1,117,477 
1,021,926 

999,861 
1,009,418 
1,065,595 
1,209,691 
1,207,135 
1,259,228 
1,283,150 


£ 
975,520 
752,564 
698,084 
699,255 
657,497 
607,052 
535,127 
511,304 
497,231 
522,513 
489,785 
507,281 
511,632 
500,150 








£ 
17,286,290 
18,608,698 
18,320,686 
18,885,751 
18,637,280 
19,853,786 
22,183,885 
21,543,433 
2595155155 
26,707,096 
26,290,482 
27,026,501 
29,088,751 
27,373,563 
enaiee 





& 
2,865,390 
2,721,318 
2,292,198 
2,459,377 
2,622,527 
2,503,758 
255555331 
2,601,277 
34925555 
4,469,136 
4,949,973 
4,986, 304 
4,687,759 
4,056,040 
4, 160,800 





1,114,550 


9,101,175, 


673,526 
1,272,562 
2,043,863 
1,900,1 53 
1,453,804 

461,625 

468,176 

695,778 

648,726 

311,645 

319,659 

313,729 

392,900 


£ 
1,331,278 
1,528,032 
1,238,386 
1,227,180 
1,303,205 
1,328,762 
1,787,707 
1,912,537 
1,655,425 
1,760,463 
1,747,276 
1,846,224 
1,980,131 
2,653,524 
2,376,550 








LIABILITIES, 





Capital. 


Reserve Fund. 


Liabilities, 
Note 
Circulation. 


Other Liabilities 
payable 
on demand. 


Sundry 
Liabilities. 








6,000,000 | 
6,000,000 
6,000,000 | 
6,000,000 | 
6,000,000 
6,000,000 | 
6,000,000 
6,000,000 
6,000,000 
6,000,000 
6,000,000 | 
6,000,000 | 
6,000,000 
6,000,000 | 
6,000,000 | 


r 
811,916 
871,315 
948,438 

1,004,441 
1,056,883 
1,109,045 
1,138,662 
1,185,119 
1,238,075 
1,284,250 
1,421,387 
1,490,653 
1,500,000 
1,500,000 
I, 500,c00 





£ 
36,986,370 
371348,901 
36,862,286 
36,645,303 
36,372,132 
40,108,900 
43,030,813 
46,652,116 
49,365,708 
49,194,085 
48, 583,303 
49,236,812 
49,241,462 
54:779,650 











4 
9,052,885 
8,586,578 

10,199,289 
11,149,424 
11,780,715 
14,229,071 
17,618,053 
19,090,981 
19,273,019 
18,074,336 
23,206, 300 
25,594,987 
22,621,623 
24,616,299 
24,977,400 





& 
39,590 
39,323 
49,253 
32,695 
35,125 
332528 
51,233 
38,361 
35,609 
38,258 
58,095 
205,238 

60,997 
596,558 
640,850 
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SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 
IMPERIAL BANK OF GERMANY IN 1895. 


NoTEs IN THALERS. 


(The Thaler valued as = 3 Marks.) 






























































Of 500 Thirs. | Of 100 Thalers. Of 50 Thalers, Of 25 Thalers, Of 10 Thalers. | 
(475-) (415.) (47. 10s.) (43. 155.) (41. 10s.) | Total 
—. —— —— _ | Amount. 
No, | Amount. No, | Amoun No. Amount. No, Amount. No, Amount. 
& 4 4 | & & 
Jan. 31 | 69 | 5,175 | 1,860 | 27,900 | 1,576} | 11,824 | 7,896 | 29,610 | 8,3924 | 12,589 | 87,098 
Feb. 28 | 69 | 5,175 | 1,860 | 27,900 | 1,5764 | 11,824 | 7,892 | 29,595 | 8,3924 | 12,589 | 87,083 
Mar. 31 | 69 | 5,175 | 1,860 | 27,900 | 1,5743 | 11,809 | 7,892 | 29,595 | 8,390} | 12,586 | 87,065 
Apr. 30 | 69 | 5,175 | 1,859 | 27,885 | 1,5743 | 11,809 | 7,892 | 29,595 | 8,389} | 12,584 | 87,048 
May 31 | 69 | 5,175 | 1,859 | 27,885 | 1,5744 | 11,809 | 7,892 | 29,595 | 83,3874 | 12,581 | 87,045 
June 30 | 69 | 5,175 | 1,859 | 27,885 | 1,5744 | 11,809 | 7,891 | 29,591 | 8,3873 | 12,581 87,041 
July 31 | 69 | 5,175 | 1,859 | 27,885 | 1,5743 | 11,809 | 7,891 | 29,591 | 8,3875 | 12,581 | 87,041 
Aug.31 | 69 | 5,175 | 1,859 | 27,835 | 1,574} | 11,809 | 7,889 | 29,584 | 8,3863 | 12,580 87,032 
Sept 30 | 69 | 5,175 | 1,857 | 27,855 | 1,5743 | 11,809 | 7,885 | 29,569 | 8,382} | 12,574 | 86,981 
Oct. 31 | 69 | 5,175 | 1,857 27,855 | 1,5723 | 11,794 | 7,882 | 29,558 | 8,3813 | 12,572 | 86,953 
Nov. 30 | 69 | 5,175 | 1,857 | 27,855 | 1,5724 | 11,794 | 7,882 | 29,558 | 8,3813 | 12,572 86,953 
Dec. 31 | 69 | 5,175 | 1,857 | 27,855 | 1,5723 | 11,786 | 7,882 | 29,558 | 8,375 | 12,563 | 86,937 
| 
NOTES IN MARKS. 
(The Reichsmark converted as 20 = £1.) 
Of 1,000 Marks, Of 500 Marks, Of 100 Marks. | 
(450.) (425-) (4s-) Total 
; Circulation. 
No. Amount, No, Amount, No, | Amount, 
4 & & & 
Jan. 31 «| 359,858} | 16,992,925 | 1,947 | 48,675 | 7,130,274} | 35,651,373 52,780,070 
Feb. 28 . | 315,296% | 15,764,825 | 1,886 47,150 | 6,661,0433 | 33,305,217 49,204,275 
Mar. 31 . | 415,2053 | 20,760,275 | 1,800 45,000 | 7,393,401 | 36,967,008 | 57,859,347 
Apr. 30 . | 367,823% | 18,391,175 | 1,782 44,550 | 7,252,778 | 36,263,890 | 54,786,663 
May 31. 351,9323 17,596,625 1,757 43,925 7,054,780 35,273,900 53,001,495 
June 30 . | 444,0344 | 22,201,725 | 1,720 43,000 | 7,810,769 | 39,053,845 | 61,385,611 
July 31 . | 351,073 | 17,553,675 | 1,681 42,025 | 7,398,433 | 36,992,165 | 54,674,906 
Aug. 31 . | 384,5103 | 16,725,525 | 1,595 39,875 | 7,868,404 | 36,842,020 | 53,694,452 
Sept.30 . | 452,385 | 22,619,275 | 1,577 | 39,425 | 8,278,526 | 41,392,630 | 64,138,311 
Oct. 31 . | 381,4105 | 19,070,525 | 1,581 39,525 | 8,081,535 | 40,407,675 | 59,604,678 
Nov. 30 .| 370,124} | 18,506,225 | 1,550 38,750 | 7,761,1733 | 38,805,867 | 57,437,796 
Dec. 31 «| 470,330} | 23,516,525 | 1,523 | 38,075 | 8,472,5873 | 42,362,938 | 56,004,475 
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Place. Place. 

1. Berlin, Head | 49. Crefeld. 
Office and 50. Crimmitschau. 
Direction. 51. Culm. 

2. Aachen (Aix- 52. Ciistrin. 

— 

3. Alfeld. . 

4. Allenburg. 53- a d 

5. Allenstein. 54: ten + 

6. Altenburg(Saxe 53 nace 
Altenburg) a a 

Al 57- Deutsch (Ger- 

7. Altona K 
(Ottensen). 8 man) Krone. 

8. dade. 58. Dillenburg. 

9. Apolda. 39: — 

10. Aschaffenburg. io Dix _ 
11. Aschersleben. ay Diieech f 
12. Augsburg. a. Dusseldorf. 
63. Duisburg. 
13. Bamberg. * 
14. ee Al -~ Eisenach. 
the Wupper. 5. Elberfeld. 
é 66. Elbin 
15. Bartenstein. 67. E rid 
16, Barth. a eee 
17. Bautzen. jin & = 
18, Bayreuth. 2 
70. Essen-on-the- 
19. Belgard. Rukh 
20. Bernburg. E se 
21. Beuthen. 7 
22. Bielefeld. 
23. Bingen. 72. Finsterwalde. 
24. Bishofsburg. 73. Fischhausen. 
25. Bocholt. 74. Flatow. 
26. Bochum. 75. Flensburg. 
27. Bonn. 76. Forst. 
28. Brandenburg- 77. Frankenthal. 
on-the- Havel. 78. Frankfurt-ov- 
29. Braunsberg. the- Main 
30. Braunschweig (Bockenheim). 
(Brunswick). 79. Frankfurt-o7- 
31. Bremen. the- Oder. 
33. — 80. Freiburg-z7- 
33. Brieg. the- Breisgau. 
34. Bromberg. 81. Firth. 4 
35. Bruchsal. 82. Fulda. 
36. Biitow. 
37- Bunslaw. 83. Geestemiinde. 

— ; 84. Gelsenkirchen. 

38. Cammin. 85. Gera. 

39. Cassel. 82. Gerdauen. 

40. Celle. | 87. Giesen. 

41. Chemnitz. | 88. Miinchen- 

42. Coblenz Gladbach. 

43. Céln (Cologne).| 89. Glauchau. 

44. Corlin. 90. Gleiwitz. 

45. Coslin. gi. Glogau. 

46. Colberg. 92. Gmiind Schwab) 
47. Colmar,7 Alsace in Swabia, | 
48. Cottbus. | 93. Gnesen. 


VOL. LXII. 


110. 


III. 
112. 
113. 
114. 
TEs. 
116. 
129. 
118, 
119. 
120. 


I2I. 
122. 


123. 


137. 
138. 
139. 
140. 
141. 


. Goch. 


G6ppingen. 
Gorlitz. 


. Gottingen. 
. Goldap. 

. Gotha. 

. Graudenz. 
. Greifswald. 


. Giitersloh. 
. Gumbinnen. 


Gummersbach. 


. Hagen. 
. Halberstadt. 


Halle-on-the- 
Saale. 
Hamburg. 
Hameln. 
Hamm. 
Hanau. 
Hanover(Linden) 
Harburg. 
Heidelberg. 
Heilbronn. 
Herford. 
Hilden (Regdz 
Dusseldorf). 
Hildesheim. 
Hirschberg, 7 
Stlesta. 
Hof, 2x Bavaria 


Iarmen. 


. Inowrazlaw. 
. Insterburg. 
. Iserlohn. 


. Kaiserslautern. | 
. Karlsruhe. 

. Kattowitz. 
. Kaufbeuren. 
. Kempten. 

. Kiel. 

. Kitzingen. 


KG6nigsberg, 77 
Prussia. 


. Konigsberg, 27 


New-Mark. 
Konitz. 
Konstanz. 
Kreuznach, 
Krotoschin, 
Kulmbach, 


| 
i 


Place. 








142. 
. Lahr. 

. Landau. 

. Landeshut, 7% 


178. 


179. 


180. 
181. 


182. 
183. 





. Muhlh 


Labiau. 


Silesia. 


. Landsberg-ov- 


the- Weser. 


. Langenberg. 
. Lauenburg, 7 


Pomerania, 


. Leipzig. 

. Lennep. 

. Liegnitz. 

. Limburg-on- 


the-Lahn. 


. Lindau. 
. Lippstadt. 


Lissa. 


. Lorrach. 
. Ludwigshafen- 


on-the- Rhine. 


. Liibeck. 

. Liidenschied. 
. Liineburg. 

. Lyck. 


- Magdeburg. 
ele 


. Mannheim. 

. Marienburg. 

. Marienwerder. 
. Meerane. 

- Memel. 

. Memmingen. 
. Meseritz. 

. Metz. 

. Minden. 

. Mihlhausen, 


in Thuringia. 
ausen, 
in Alsace. 


. Milheim-on- 


the- Rhein. 


. Milheim-ov- 


the- Ruhr. 


. Miinchen 


(Munich). 
Minster, 27 
Westphalia. 


Naumburg-o72- 
the-Saale. 
Neisse. 
Neubranden- 
burg. 
Neumiinster. 
Neuss. 


18 


| 
| 
| 
j 
| 
| 
| 
| 














THE COMMERCIAL BANK OF AUSTRALIA. 


LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY 


(continued). 



















Place. 


Place. 





Place. 









Place. 








184. 


185. 
186. 


187. 
188. 


189. 
. Offenbach. 
Ig!. 
192. 
193. 
194. 


195. 
I 


Neustadt-on- 
the- Hardt. 

Neustettin. 

Neuwied 


(Heddesdorf). 


Nordhausen. 
Niirn! erg 


(Niiremburg). 


Oberhausen. 


Offenburg. 
Osnabriick. 
Osterode. 
Ostrowo. 


Paderborn. 


96. Pasewalk. 


197. ; 
. Pforzheim. 
199. Pi 
. Pirmasens. 
201. 


202. 
203. 
. Posen. 
205. 
206. 


207. 





Passau. 
Pillkallen. 
Plauen, 77 
Voigtland. 
Pleschen. 
Péssneck. 
Prenzlau. 
Pyritz. 


Quedlinburg. 


210. 
ait. 
212. 
213. 
214 

216. 
217. 
219. 


221 


224 


228 











215. 


218. 


220. 


222. 


223. 


225. 
226. 
227. 


229. 
230. 


231. 
232. 


. Rastenburg. 
. Ratibor. 


Ravensburg. 
Rawitsch. 
Regensburg 
(Ratisbon). 
Reichenbach, 
in Silesia. 
Reichenbach, 
tn Voigtland, 
Remscheid. 
Reutlingen. 
Rheydt. 
Rostock. 
Rottweil. 
Riigenwalde. 
Ruhrort 
(Metderich) 
Russ. 


Saalfeld. 
Saarbriicken. 
Sagan. 
Schippenbeil. 
Schirwindt. 
Schlawe. 
Schneidemihl. 
Schwedt-on- 
the-Oder. 
Schwelm. 
Schwiebus. 





245- 
246. 
247. 
248. 
249. 


250. 


. Siegen. 


Soest. 


. Solingen. 

. Sommerfeld. 

. Sonderburg. 

. Sorau. 

. Speyer (Spires). 
. Spremberg. 

. Stallupénen. 

. Stargard, ix 


Pomerania, 


. Stargardt, iz 


Prussia, 


. Stettin. 


Stolp. 
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AT the moment of going to press we learn that a petition has been 
presented to the English Courts, to be heard on August sth, to wind up the 


In 


our Monetary 


Review, given on a previous page, we refer at length to the reconstruction 
scheme recently published by the bank, and without entering further into 
the merits or demerits of that scheme, it may, perhaps, be doubted whether 
the question of filing a winding-up petition should not have been deferred at 
least until after the opinion of depositors had been obtained at the meeting 


which had been called in Melbourne for the 27th July. 









CASHIER AND CUSTOMER. 
(By an ex-Banker.) 


HE RELATIONS between a bank cashier and the bank’s cus- 
tomers ought to be—and, I am glad to say, generally are—of 
a very friendly character. There ought not to be undue 
familiarity either on the one side or on the other. Nothing is 
more exasperating to a customer waiting to pay in or draw 
out money, than to have to wait until the cashier has finished a gossip on 
extraneous subjects with another customer. But there sometimes occur cases 
in which the customer may resent such an occurrence without reason. I do 
not refer to those in which the cashier is engaged with an influential customer, 
who may be irascible, and whom it would be a serious matter to offend. 
That type of incident occurs more frequently at provincial branches than in 
big offices. What I have in mind is a curious case of which I got particulars 
at first-hand, and from the customer himself. He went to his bankers to pay 
in a considerable sum in a hurry. There were several cashiers, but all were 
busy, and with other customers waiting for their turn, except one cashier, who 
was engaged in a free-and-easy conversation about things in general with a 
gentleman at the counter. To this cashier, accordingly, the customer repaired, 
but his presence was ignored. He waited and waited till his patience was 
exhausted, and then testily asked if it would be convenient to attend to him 
that day or if he had better call again. ‘‘ Presently, Sir,” was the only reply, 
and the chat went on. Exasperated beyond measure, the customer walked 
into the manager’s room to demand an explanation, and to complain of the 
conduct of the cashier. The explanation was readily forthcoming. An open 
cheque for a substantial sum had been presented ; there was some doubt as 
to the authenticity of the signature; and the cashier had been instructed to 
keep the gentleman in conversation while the signature was being verified. 
To round off the story properly, I ought to be able to add that my informant 
subsequently saw the man who stood in the way of his business taken off to 
the police-station; but the actual issue was quite prosaic, as the cheque 
turned out to be perfectly genuine. 

Incidents of that sort, however, do not occur every day; and it is one of 
the most essential qualities of a bank cashier to be able to strike the happy 
medium between the brusque attitude of strict attention to business—and 
business only—and the other extreme of treating the customers who are 
inclined to be friendly as if they had looked in at his own rooms for the 
purpose of having a chat. In some London banks it is a rule that the cashier 
shall enter up his “ charges ”—that is to say, the parcels of cheques handed in 
by the “ walk-clerks ” of other banks—before attending to any other business. 
The result too often is, that the customer, who, naturally, is not conversant 
with the domestic economy of the bank, sees the cashier to whom he has gone 
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_ to transact his business calmly writing in a book and ignoring him. The 
tactful cashier in such a case will dispel any irritation by a polite “ Excuse me 
a moment.” The surly one—and there are such, even in banking circles— 
will enter up his “ charge” as if the waiting customer did not exist. 

Having the advantage of knowing the circumstances from both sides, I can 
say with confidence that the cashier, as a general rule, has infinitely more 
reason to complain of the customer than the customer of the cashier. Big 
business firms, of course, conduct their business as methodically as the banks 
themselves ; but there are some private customers whose vagaries are enough 
to drive half-crazy the most patient of cashiers. In this connection I will start 
with an incident which occurred to myself a good many years ago. The 
customer in question was a wealthy retired tradesman, who kept habitually a 
balance of £1,000 to £1,500. The account he used chiefly for small pay- 
ments ; but now and then, when the balance had accumulated, he would draw 
several hundred pounds to pay for an investment or for some other special 
purpose. These facts I mention to show that when a cheque of his was 
presented, I had no guide. whatever, except the cheque itself, as to the 
likelihood of its being for £6, for £60, or for £600; while there was certain 
to be amply sufficient money at his credit to meet a cheque for the last-named 
amount. Now this gentleman—and there are many like him—had but two 
ways of making out cheques, which I must illustrate to make my meaning 
clear. The first was like this :— 


Pay or bearer 
Six pounds. 


4 6 


and the second was :— 





Pay or bearer 
Six pounds. 





4 6 


Obviously, it was the easiest thing in the world to alter the first to £60 (and 
I have seen his cheques so carelessly drawn that the alteration might have 
been made to £600 with little chance of detection, if skilfully done). The 
other might readily have been converted into £106 or more. I ventured to 
point out, in the customer’s interests ostensibly, not in mine, the danger he 
ran; and the reward I got for my pains was: ‘‘ Young man, I’ll trouble you 
to mind your own business.” 


Another class of customer who worries the cashier is the man who will not 
make out his own paying-in slip. It is practically impossible to reason with 
the customer who belongs to this class, for the simple reason that you cannot 
tell him without a covert insult what is the gravest objection to the practice. 
That objection lies in the danger that the customer may come afterwards and 
declare that he paid in more money than he is credited with. He may doso 
in perfect good faith ; but there are also dishonest people about, and if the 
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slip isin the cashier’s handwriting, there is always the risk of suspicion arising 
that he substituted a fraudulent slip for the one made out by him in the 
customer’s presence. Still worse, if possible, is the customer who brings in 
his week’s takings, dumps them down on the counter, and instructs the 
cashier to take a certain sum out of them. Cashiers in provincial branches, 
and even in London suburban offices, will bear me out that this class of cus- 
tomer is not a rara avis by any means. 


There must be amongst the readers of the Bankers’ Magazine many whose 
minds will be responsive when I say that I am next going to treat, as typical 
of a certain class of bank customers, the agents of the Prudential Assurance 
Company. ‘That beneficial institution does incalculable good in encouraging 
thrift amongst the poorer classes who could not be induced to pay a quarterly, 
half-yearly, or annual premium, but who will pay a penny, twopence, or even 
sixpence a week, if it is called for by an agent of the company. In the 
various districts there are banks which serve as the medium for transmitting 
these collections to the Prudential’s head office; and the agent is very 
properly put under obligation to pay in what he collects by a certain day 
every week, there being, I believe, a penalty in the event of failure to do so. 
At the banks where these payments are made the cashier has a splendid time 
at the close of business on the specified day. The agents come in one by one 
just at, or shortly after closing-time, take positions at the counter, empty their 
pockets of all sorts of odds and ends—money, pieces of string, scraps of 
paper, etc. Then they proceed, in what seems to be a leisurely manner, but 
in the majority of cases is merely the result of want of familiarity with the 
practice of book-keeping, to ascertain how much they have to remit; and 
finally hand in individual payments, ranging from a shilling or so by an agent 
who is just starting his book, to £5, or even more, from an experienced hand 
with an extensive connection amongst the sixpence-a-week aristocrats. Bank 
cashiers as a body are quite alive to the great benefit which those inde- 
fatigable agents of the great company are conferring on the poorer classes ; 
but it must be confessed that sometimes their patience becomes exhausted 
when they have to postpone the closing of their waste-books in order to secure 
that a Prudential agent shall not get into trouble for failing to remit 3s. 3d. 
on the proper day. j 

Need I descant upon the delights of counting silver: J/ y a fagots et 
Jagots, and there is silver and silver. To properly appreciate the distinction 
one ought to be a cashier—a receiving cashier for choice—-in a branch bank in 
the East end of London. The bank closes at 2 p.m. on a Saturday, before 
the real business of the day has really started in the neighbourhood. On the 
Monday the gross takings have to be treated by the unfortunate cashier. It 
is by no means out of the common for a tradesman in a large way of business 
with several shops in the district to thus pay in at one time £4300 to £400 of 
silver. Sometimes it is made up in the orthodox parcels of £5 each; at other 
times, the tradesman cannot be induced, without giving him offence, to depart 
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from his practice of handing the whole amount to the bank loose in a small 
sack intended to cover twenty paper bags containing £5 each. In any case, 
it is clearly impossible to count the silver “while you wait.” I have never 
had experience of a customer who complained when he was credited with an 
extra half-crown in the silver paid in, but the cases are not infrequent where 
he questions the accuracy of a debit for a counterfeit shilling, or challenges 
the return to him of, say, a 50-centime piece, paid in as a sixpence. 

Silver received under such circumstances has varying characteristics, none 
of them pleasant for the man who has to count it. If it comes from a fish- 
monger, it is sticky, and smells unpleasantly; from a butcher, the same 
remarks apply, except that there is greater stickiness and less perfume; from 
a fruiterer, still greater stickiness, but the odour reduced to a minimum ; from 
a publican, a combination of both in varying degree. The silver from grocers 
is comparatively innocuous in both respects. 

In all cases, however, the bank cashier has not only to check the money 
for accuracy of the apparent amount, but has to be constantly on the gui vive 
for counterfeit and foreign-coins. It would be of no use to try to explain to 
the lay reader how counterfeit coins are detected. It is purely a matter of 
instinct. There is something about a bad coin which at once attracts the 
attention of the expert cashier, but I doubt if he could instruct the most 
intelligent novice in the art, except by an object-lesson, such as making up a 
45 bag of silver with a counterfeit coin in it, and watching the novice while 
he counted it over rapidly. It is undoubtedly much more difficult to detect 
a counterfeit gold piece than one of silver, as witness the use made of the 
Jubilee sixpences by gilding them and passing them off as the half-sovereigns 
which they so closely resembled in the die. Bank cashiers seek to obviate 
the danger of fraud of this class by weighing, as well as counting, the gold 
paid in ; but the value of this test may easily be over-estimated. There is a 
certain limit allowed by statute for the ordinary wear and tear of sovereigns 
and half-sovereigns, so that the weight cannot be always such as to make the 
scales balance exactly, and a gilded sixpence might very readily pass as a 
half-sovereign if the die were similar and the other coins were of pretty full 
weight. 

Perhaps the most dangerous customers of all for the bank cashier are the 
smaller ones, who are sans peur et sans reproche. Mr. B. keeps an account 
with the C. & D. Bank. His credit is such that his cheque for £1,000 would 
be paid over the counter, to himself, without reference to the ledger. Knowing 
him as they do, the cashiers get into the habit of obliging him by taking his 
payments, when they are busy, on trust. That is to say, he hands in a pay-in 
slip along with a bundle of cheques and a bag of coin, and the cashier checks 
the payment as soon as he is free from a crowd of customers anxiously 
awaiting their turns. In ninety-nine cases out of a hundred this works out 
all right. If the cashier of the bank discovers any difference one way or the 
other, a corresponding difference in his own books is found by the customer, 
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and he feels indebted to the bank for having put him on the track of balancing 
his books. But, to put a hypothetical case, suppose that Mr. B’s cashier 
purloins £50 of gold ; the cashier of the C. & D. Bank finds that the amount 
paid in is short to that extent of the total on the slip, and advises Mr. B. of 
the fact. What is the position thus created? Mr. B. knows that he did not 
steal £50 of his own money. The delinquent must therefore be either his 
own cashier or the bank cashier. The latter can only clear himself by the 
damaging admission that he took a payment without checking it and counting 
the coin; the former has merely to say that the payment for the bank, when 
it passed from his hands, was in accordance with the paying-in slip. 

This imaginary, but by no means impossible, case embodies, I imagine, 
the gist of most of the trouble’ that arises ix dig offices between cashier and 
customer. If the former does not strictly adhere to the disciplinary rules of 
the bank which employs him, he will sooner or later get into trouble, unless 
fortune specially favours him. It is not fair on the part of customers to ask 
from cashiers even the most trifling deviation from the recognized rules. A 
refusal will probably involve a damning reputation for churlishness ; consent 
may possibly result in much graver consequences. 


=—"* 
~ 





Russta.—From a recent cable dispatched from Peking, it seems that 
Russia is seeking the establishment of a bank in that city “to collect the 
public revenues and transact all Chinese Government business.” If the 
Imperial maritime customs are included among these “public revenués,” 
there would be some strong opposition from London. The following, 
from the Bulletin Russe, gives some particulars of Russian banks—the 
Imperial State Bank being excluded. According to this journal, there 
are at present 8 banks in St. Petersburg, 4 in Moscow, and 25 in the 
provinces, making a total of 37 establishments. The banks of the capital 
have a combined capital of 81,902,0c0 roubles, or, say, 48,200,000, and, 
including £13,000,000 deposits, their resources represented, in round figures, 
£21,000,c00 ; but of this sum they had lent in long terms £ 13,000,000, and 
the cash in hand (£1,200,000) scarcely sufficed for the daily requirements: 
The four Moscow banks have a paid-up capital of £ 2,500,000 and £ 7,500,000 
deposits, whereas debtors stand for £4,500,000 and cash in hand for 
£450,000. If these banks assisted in providing the money for China it was 
done by means of acceptances which their Parisian friends discounted. To 
complete the picture the same authority gives the position of all Russian 
banks put together as follows :—Paid-up capital, £16,500,000; reserve 
funds, £5,500,000 ; deposits, £32,500,000; cash, £2,800,000 ; discounts, 
422,000,000 ; loans, £7,500,000; debtors, 423,000,000; and securities, 
47,000,000. These institutions have to finance the business of a community 
of 120,000,coo people, so the figures are not at all remarkable—indeed, they 
witness to the well-known general poverty of Russia. Since writing the fore- 
going, it has been stated, in a telegram from Peking, that the Deutsch- 
Asiatische Bank has petitioned to be allowed to establish a bank at the 
Chinese capital for the transaction of Government business ; but the same 
dispatch adds that both the Russian and German requests have been refused, 
and that negotiations are now proceeding between China and the United 
States. 
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HE MEETING of the United Empire Trade League, at the 
Imperial Institute, was not an unqualified success. 
There was neither crowding nor enthusiasm ; and when 
the hour was reached for the proceedings to begin, it 
was an audible question asked and answered between 
the Right Hon. James Lowther, M.P., the president, 
and Col. Sir C. E. Howard Vincent, M.P., the secretary, whether a 
larger attendance should be waited. The president answered, No; 
and at no time previous to a poor and highly-charged lunch were 
there one hundred persons present ; while after lunch the conference 
resumed with only half-a-dozen persons present, the subsequent 
attendance falling short of fifty persons. Another notable circum- 
stance was the practical control of the conference by Canada, neither 
South Africa, Australia, nor India being officially represented ; and 
the key-note of the protectionist views of Canada was struck by 
General Twigge, from Vancouver, when he charged Great Britain 
with fostering foreign trade to the prejudice of colonial trade. Even 
more pronounced was the language of Mr. Perrault, from Quebec : 
“Canadians were treated in Great Britain as perfect strangers, and 
received no better treatment than England’s worst enemy. Mr. 
Chamberlain should approach the colonies and offer them preferential 
treatment.” Official and non-official Canadianism, as was to be 
expected, restricted its utterances to statistics and courtly platitudes 
for a reversal of our trade policy. Since the conference the elections 
in Canada have discredited the personal and official views advanced, 
investing almost with grave interest the future policy of the Dominion, 
for the elections may lead to tariff assimilation between Canada and 
the United States, when the possibility of commercial confederation 
among the units of the empire would wholly cease. 

Thus, taking Canada as the pivot on which commercial con- 
federation turns, its relation to the United States and the empire 
becomes a study of supreme importance. First: What has been the 
history of Canada in relation to us, to itself, and to. the United 
States? At the close of the United States War of Independence 
the continent may be said to have been equally divided between 
Canada and the United States ; and while the United States is on 
the morrow of possessing a population of 100,000,000, the population 
of Canada more or less approximates to that of Lancashire or 
Yorkshire. Whence the difference? Various explanations may be 
offered, but the least disputable is, thé robust Canadian loyalty, as a 
whole, to Great Britain. Canada, before and after the American 
revolution, refused to be received into the community of the original 
thirteen States, and it fought valiantly for Great Britain throughout 
the period of the revolution, as it also did later. Nor, as a whole, 
has its loyalty since abated. Consequent, in sequence, the Eastern 
Provinces were practically left to the free use of the French, Quebec 
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and Montreal being reserved by Ontario for ports of entry and 
export ; the Scotch and other later immigrants betaking themselves 
almost exclusively to Ontario, the capital town of which is Toronto; 
the leading subsidiary towns, Hamilton and London. Next in 
numerical importance to Scotch immigration into Ontario has been 
the Irish immigration, and the extent of the Irish immigration was 
demonstrated in 1866, when the Fenian invasion happened—and 
failed. The strong Irish element in the Ontarion population, in 
connection with the French population of the Eastern Provinces, 
may be rationally held to account for the recent overthrow of the 
political party who for a number of years have held uninterrupted 
power in Canada. But it is not to be inferred that the recent transfer 
of power is to set aside, in relation to ourselves, the protective 
Canadian policy established after long years of struggle by Isaac 
Buchanan and John Young—whose names, even by opponents, are 
revered as Canadians in the Eastern Provinces and Ontario. 


Returning to the staunch loyalty and trade history of Canada. 
The sentiment of the French population being long inert, and Scotch 
sentiment long dominant in Ontario, the marked free-trade colour 
of the latter enforced on Canada a revenue tariff; and the revenue 
tariff experience gave ample demonstration that the diverse indus- 
tries essential to the well-being and well-doing of the people of the 
provinces could not be long maintained without protection, even if 
they had the evil fortune to be established. Hence the relative stag- 
nation of Canada in comparison with the phenomenal development 
of the United States. The protection of home industries found early 
expression in the United States, and all along it has had its justifi- 
cation in the protective policy of Great Britain prior to 1846—the 
inventions of Arkwright and others withheld from the outer world 
by penal statutes, which even forbade the exportation of tracings, 
drawings, models, or the machinery of inventions ; the suppression 
of Irish flour milling and Irish woollen manufacture, that those 
industries pursued in Great Britain might become more profitable ; 
and finally, not to multiply instances, the requirement, for the addi- 
tional benefit of the British woollen industry, that there should be no 
interments save in woollen shrouds. Thus, to ignore the necessary 
infantile protection of an industry in a province, is obviously of a 
piece with the absurdity of requiring men and women to be born of 
full growth, so as to do away with the support incident to infancy 
and youth. And should there be the rejoinder that industrial pro- 
tection belonged to a narrow-minded and unintelligent past, a 
re-rejoinder comes from Australia as from a living present. First, 
there was free trade in New South Wales and South Australia, with- 
out industrial progress in either. Second, there was protection in 
Victoria, with much industrial development—Victoria advancing, 
New South Wales and South Australia stagnating. Tiring of their 
free-trade policy, which repressed diverse home industries, both 
colonies imposed duties, the immediate effects of which were the 
exclusion of Victorian manufactures and the creation of home 
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industries. John Young’s labour was mainly devoted to opening 
out the water-course of the great lakes and the St. Lawrence for 
direct trade between Chicago and Great Britain, so as to eliminate 
the middleman, and the expenditure involved in transhipment from 
the lake to the ocean vessel at Montreal, or transhipment at Buffalo 
into canal boat for the Erie canal and New York, for a second tran- 
shipment to the ocean vessel from the canal boat. John Young’s 
labours had for their reward the deepening of the obstructive chan- 
nels and a temporary experience of a treaty of reciprocity between 
Lord Elgin and President Buchanan. 


Isaac Buchanan was a merchant extensively engaged in the home 
and foreign trade, importing, for example, tea by the shipload from 
China, and exporting Canadian produce to Glasgow, London, and 
Liverpool. No man of his time exceeded him in knowledge of 
international trade, whether in its effects at home or abroad, and he 
foreshadowed what has since been discovered by the statistical 
authority at the Customs House in Upper Thames Street—that the 
relation of the home trade to the export and import trade combined, 
is as three of the former to one of the latter. That is to say, to take 
a British illustration, while the export and import trade of 1895 was 
4700,000,000, the home trade of Great Britain was £2,100,000,000. 
Further, Isaac Buchanan found that the export trade gave us but 
one market, whereas the home market gave us two; and that imports 
had an equivalent in a displacement of Canadian labour whenever 
they were of things which Canada could produce to the well-doing 
and well-being of its people. His demonstrations were graphic and 
unanswerable. He was in the business, and would have been 
delighted to command a double market for his exports; and not 
less delighted, could he have been spared the spectacle of ill-requited 
and superseded Canadian labour under the socially desolating import 
influence, although his interests as an import merchant were identified 
with the degradation and displacement of Canadian labour. Slowly, 
but surely, the broad common-sense views of Isaac Buchanan gained 
the assent of his fellow colonists; and that end reached, Canada 
resolved on the protection of its home industries, a policy not likely 
to be reversed under the new Administration. 


The reciprocity treaty between Canada and the United States 
was advocated with so much fervour in Canada, as the one and only 
basis of international trade, that suspicion of its propriety was aroused 
in the United States ; and when the terms of the treaty came to be 
determined, the restrictions imposed on Canadian interests invested 
the treaty with the character of a compromise. It lacked what the 
Americans know as whole-souledness. Canadian lake vessels might 
carry from a Canadian to an American port, or from an American 
to a Canadian port, but a Canadian vessel could not carry from one 
American port to another, although an American ship might carry 
from one Canadian port to another. Canadian lake vessels were 
excluded from the Erie and other canals of the United States, 
although American lake vessels might use Canadian canals. In short, 
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the American coasting trade was closed to Canada, while the Canadian 
coasting trade was opened to United States vessels. So reciprocity 
between Canada and the United States was on conditions, and the 
conditions created more or less of a sentimental if not a real friction, 
not on one side of the dividing line, but on both. And to aggravate 
the situation, the American farmer and miller were presently in 
evidence. Why should the fine winter wheat of Ontario; and the 
fine oats and potatoes of the Eastern Provinces, come into competition 
with the like products of New England, New York, Pennsylvania, 
and Ohio; and why should the water power of Canada be brought 
into competition with the more costly steam power of the United 
States? The political economist reasoned ; the American free-trader 
remonstrated : but reason and remonstrance were in vain, and in the 
end the horny-handed man of toil, who had to bear the heat and 
burden of the day, prevailed, and, by mutual consent, the reciprocity 
treaty perished. 


It is always unsafe to predict what others may do, and while the 
discomfiture of the Canadian Tory party at the polls excludes the 
possibility of Canadian free trade as the policy of the Canadian 
liberal party, what is to be feared, if fear may be indulged, is com- 
mercial union between Canada and the United States. The Eastern 
Provinces are ripe for assimilation, and if Manitoba was ready to 
renounce its allegiance to the Crown on the education question, it a 
fortiori may be regarded as even more inclined to “go” on material 
interests. Loyalty after all is a sentiment, and much of the occupa- 
tion of life consists in rearrangement of sentiment, whereas the love 
of gain is, inthe main, an abiding and unchanging passion. In short, 
we have ceased to be of use to Canada, and Canada has ceased to 
be of use to us. Its tariff is not for revenue but for protection, 
and its interest in chief now lies in veiled separation from the Crown. 
For the untoward end Sir Robert Peel is to blame. The.popular 
estimation of him is not well founded. He stunted the development 
of Canada, and likewise the development of the other colonies and 
dependencies of the Crown, the trade depression and lack of employ- 
ment in each and all, testifying to the inadequacy of trade returns, 
whether of exports or imports, as the gauge of social conditions. In 
fine, Canada is unavailable for commercial federation on the terms 
offered by the United Empire Trade League, and without Canada 
there can be no confederation. 


Finally, the surprising contrast in development between Canada 
and the United States receives a certain measure of explanation 
which should not be overlooked in the respective money systems. 
The currency of Canada is of dollars and cents, as its standard of 
value, although Canada neither coins dollars nor cents; and on its 
ideal standard of value it has founded a banking system of an essen- 
tially Scottish banking character. Unquestionably the best system 
of banking on the North American continent is that of the Canadian 
banks, and assent was given to the judgment at a recent conference 
of the New York State bankers at Saratoga Springs. Still, one’s 
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personal recollection of Canadian banking is not wholly satisfactory. 
It is banking on rigid, if safe lines, and as Canada has not progressed 
in any but a fractional ratio in comparison with the United States, 
the “wild-cat” banking of the latter acquired by repetition a 
measurable superiority which, if false, was nevertheless strikingly 
effective. United States “ wild-cat banking,” practised at intervals 
over many years, had uniformly, by diffused currency, diffused 
employment, and with it food, clothes and shelter, each break-up of 
successive systems robbing the last holders of the notes, without 
undoing the so-to-speak good accomplished by the “ wild-cat bank- 
ing.” Going back, for example, to banking under the laws of the 
respective States, what contrivances were not resorted to for the 
establishment of banks, and for rendering effective in circulation 
the notes issued! Counterfeiting bank notes was not then dishonour- 
able, but, on the contrary, aspired to the dignity of a science ; and for 
the protection of the trader Thompson's Bank Note Detector was in 
constant requisition. In that extraordinary publication, which had 
an existence of probably upwards of fifty years, an exhibit was made 
periodically of the characteristics of the genuine and the counterfeit 
notes of each State bank, whereby no inconsiderable part of each 
trader’s time was absorbed in critical examinations of the notes ten- 
dered him, with a marked and increasing tendency on his part to let 
dubious notes “ slide.” Theoretically, such a currency would retard 
business, but in practice a contrary result followed: for no sooner was 
a trader or a private person in possession of a bank note, whether 
good or bad, according to the Detector, than he sought to part with it 
for land or goods. Hence the impulse given to United States develop- 
ment and expansion by “ wild-cat banking.” 

On the other hand, the slow but sure banking of Canada has 
tempered trade and settlement expansion, not, certainly, to extinction, 
but to narrow bounds. It early gave rise to the “‘ shaving ” of bills 
of exchange and promissory notes, the medium for the conversion of 
which was the man with a bank account. A more viciously retarding 
monopoly cannot be conceived, the “shaver” in each community 
being a known and easily reached man, not so weak as to temper the 
storm to the shorn lamb. He may not flourish now as in bygone 
years, and if he has disappeared or been rooted out from Canada, so 
much the better for Canada and the Canadian. 

P. BARRY. 
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SPANISH TRADE AND FINANCE.—During the first five months of the 
current year, the imports into Spain amounted in value to 313,876,558 pesetas, 
a decrease of 1,619,105 pesetas, as compared with the corresponding months of 
1895. The exports for the first five months of the current year amounted in 
value to 352,557,656 pesetas, an increase of 105,911,840 pesetas. The 
customs receipts of the first eleven months of the current financial year 
amount to 105,859,094 pesetas, showing a decrease of 16,039,671 pesetas, as 
compared with the corresponding period of the last financial year, and a 
deficit of 14,727,982 pesetas as compared with the estimates. 






































NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 


VicToRIA.—The revenue of Victoria is retrogressive. The past financial 
year showed a diminution of over £250,000 as compared with 1894-5. The 
figures present few satisfactory features, Inland Revenue, however, showing 
an augmentation of £30,500. 

NEWFOUNDLAND.—The Government has introduced a Bill giving the 
option between the issue of new 4 per cent. debentures, redeemable in forty 
years, and the issuing of inscribed stocks with coupons attached in sterling 
for certain existing debentures. The Bill affects $2,000,000 held mostly by 
the Savings Bank. It will, according to Reuter, probably pass. 


QUEENSLAND REVENUE.—The revenue of Queensland for the past 
year amounted to £ 3,642,000, being an increase of £229,000. The principal 
sources of the improvement were customs, to the extent of £146,000, and 
railways, £76,000. The expenditure amounted ta £3,568,000, being an 
increase of £260,000. A surplus of revenue over expenditure of £74,000 is 
thus shown. The expenditure, it will be seen, has more than kept pace with 
the improvement. ‘The increase in customs and railways is an excellent 
evidence of commercial development. 


JAPAN.—The chairman of the Peninsular and Oriental Steamship Com- 
pany, at a recent meeting of that concern, speaking in connection with the 
shipbuilders’ strike at Belfast, declared that vessels could and would be built 
in Japan. Some, no doubt, at the time regarded the statement as “ far- 
fetched,” but Sir Ernest Satow, in his report on the trade of Nagasaki for the 
year 1895, says that the shipbuilding interests of the port go far to justify Sir 
Thomas Sutherland’s statement. This is further clear evidence of the energy 
with which the Japanese are devoting themselves to industrial enterprise. 


WESTERN AUSTRALIA.—One of the best months of revenue that Western 
Australia has ever known was that for June, the receipts being £123,000 
larger than in the same month of 1895. Customs and the railways 
furnished the leading increases. For the June quarter the revenue was 
£596,293, against £335,095 in 1895 ; and for the year ended June 3oth the 
Government has received £ 1,858,694, compared with £1,125,940 for the 
previous twelve months.—The exports of gold from Western Australia 
during June amounted to 27,933 ozs., valued at £106,148, against 22,266 
ozs., valued at £84,611, in May. 

TASMANIA.—At the recent opening of the Tasmanian Parliament, the 
governor referred to the brightened prospects of the Colony, on the recurring 
and increasing surpluses shown year by year, and on the revival of trade and 
of progressive mineral developments. ‘The treasurer delivered his financial 
statement. The past year, he said, showed a surplus of £13,025. The 
revenue had produced surpluses for three consecutive years, and he 
anticipated an increase of revenue for the current year. He estimated 
the revenue at £786,610, and the expenditure at £751,862. The actual 
deficiency was now £:455,127, which it was proposed to reduce by £72,907 
during the year. 
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THE New Russian Loan.—It is understood, says Reuter, that the 
negotiations in connection with the floating of the new Russian 3 per Cent. 
Gold Loan of 400,000,000 francs, nominal, have now been brought to a con- 
clusion. The contracting parties are:—In France, Messrs. Rothschild, of 
Paris; in Germany, Messrs. Bleichroeder, the Disconto Gesellschaft, Messrs. 
Mendelssohn, of Berlin, and Messrs. Rothschild and Sons, of Frankfurt-on- 
the-Maine ; in Russia, the St. Petersburg International Commercial Bank, 
the Russian Bank for foreign trade, the St. Petersburg Disconto Bank and 
the Volga and Rama Commercial Bank of St. Petersburg. 


UNITED STATEs.—We refer elsewhere to the outlook in the United 
States, and we here simply put on record the following tell-tale figures :— 
During the fiscal year ended June joth, the interest-bearing debt of the 
United States has risen by about $131,000,000. The deficit of the year 
amounts to $26,042,200, though six months ago Secretary Carlisle estimated 
that it would be only $17,000,000. The premiums realised on the bond 
issue of February reduce the deficiency to about $15,000,000. The year’s 
revenue was some $13,000,000 greater than that of 1894-95, Customs con- 
tributing $8,300,000 to the increase. The expenditure declined nearly 
$4,000,000, pensions costing $2,000,000 less and interest $4,400,000 more. 
The fiscal year, according to these unrevised figures, closed with a deficit of 
over 25 million dollars. 


CuiLian Loay.—Although the Government of this Republic always 
manages to show a surplus, there can be no doubt that Chili has been 
expending more than her revenue, owing to that expensive luxury—war. If 
she can keep from strife with her neighbours for a little time, there is no 
doubt that the finances will again be on a satisfactory footing. The new 
treaty between Chili and Bolivia will, it is hoped, remove the chief causes of 
friction existing between the two countries. The trade, too, of Chili is 
improving. The following are the particulars of the new Chilian loan recently 
issued :—The loan is for four millions sterling, bearing 5 per cent. interest, at 
914. The prospectus stated that the loan was issued “ for the completion 
and equipment of the railways authorized by the law of January 20th, 1888, 
also for the works at the port of Talcahuano, for the cable to Punta Arenas, 
and for such other public works as may be sanctioned by special laws. The 
Treasury bills for 42,000,000 issued in February, 1896, in anticipation of 
the present operation, are to be repaid out of the proceeds of the said loan.” 
The loan will be redeemed by an accumulative sinking fund of % per cent. 
per annum, to be applied annually by purchase of bonds when the price is 
under par, and when at or above par by drawings. The redemption of the 
bonds, by means of the sinking fund, will commence in July, 1897, but the 
Government reserves to itself the right to redeem the whole or any portion of 
the loan at any time, on giving six months’ notice. ‘The speech of the Presi- 
dent of the Republic, delivered at the opening of Congress, will be read 
with special interest in connection with this loan. The internal consolidated 
debt, he points out, has been reduced from $77,000,000, the amount it stood 
at in 1892, to $45,000,000 ; the floating debt of $25,000,000 in favour of 
certain banks has been paid off ; $21,000,000 has been lent to the banks ; 
$10,200,000 has been paid in respect of guano accounts with Peru and foreign 
claims ; $47,000,000 spent on railways, and $7,136,000 on the Talcahuano 
ports. In addition to all this, the Government’s and the banks’ issue of paper 
money has been greatly reduced, and $41,000,000 in gold and silver money 
placed in circulation. 
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PORTUGUESE FINANCES.—Mr. C. Thornton, our representative in Portugal, 
has, through the Foreign Office, issued a dispatch upon the Portuguese financial 
situation. On the whole he takes a more cheerful view of the outlook. Mr. 
Thornton seems to endorse the Prime Minister’s scheme for the conversion 
of the external into an internal debt. The scheme has yet to obtain the 
sanction of the Portuguese Chambers, and since it cannot be other than 
optional, it is unlikely to have much effect one way or the other on the quota- 
tion for Portuguese so-called Three per Cents. It is thought here, too, that 
many of the external bondholders would not care to come into the scheme on 
the terms offered. 

New ZEALAND.—It is clear, from the recent financial statement made by 
the Treasury of New Zealand, that the colony is expending money rather 
freely. The margin between receipts and expenditure is somewhat narrow, 
but that there is no deficit is something for which to be thankful. The 
treasurer estimates the ordinary revenue for the year 1896-97 at £4.484,000, 
and the expenditure at 44,452,000, leaving, therefore, a surplus of £32,000 ; 
as there was a balance of £215,000 carried over from the previous year, the 
gross surplus for 1896-97 stands on paper at £247,000. The increase in 
ordinary receipts for the new fiscal year is only calculated at £15,000. The 
financial proposals comprise an expenditure of £500,000 on railways and 
road-making and other matters, £200,000 for the purchase of native lands, 
and £ 200,000 for developing the gold mines. 


BraziL.—In a report on the trade of Rio, Consul-General Wagstaff 
expresses the opinion that the surplus estimated by the Brazilian Minister 
will not be realized. He says:—“In framing the Budget, the duties have 
been based on the receipts of 1894; but, owing to the heavy imports made 
last autumn, in view of the higher tariff coming into operation on January 1st, 
1896, the market has been overstocked with goods; therefore the imports, 
and, consequently, the revenue, will probably be under the estimates.” In 
reference to the fall in the milreis, the Consul-General says it is accounted 
for by ‘‘the simple fact that the official and commercial responsibilities of the 
country represent a higher amount than the value of the exports,” which 
exceed the imports by some £6,000,000 a year—a sum insufficient to meet 
Brazil’s individual and collective liabilities abroad. The favourite explanation 
has been that the fall in the milreis was due to speculation. Mr. Wagstaff, it 
is clear, does not at all endorse this view. 


NEw SouTH WALES.—Some interesting information in regard to ‘‘the 
wealth and progress of New South Wales” is furnished in the new issue of 
the publication for which Mr. T. A. Coghlan, the Government statistician, is 
responsible. The public debt in 1855, when responsible government was 
proclaimed, was, he tells us, £1,000,800. In 1880 this amount had been 
brought up to 414,903,919. During the following five years borrowing went 
on at such a pace that in 1885 the item stood at £35,564,259, and on 1st 
January, 1895, the figures were £ 58,204,253. ‘The statistics relating to the 
importation of capital tell the same story. 23,849,000 was introduced by 
persons taking up their residence in the colony from 1871 to 1894, and in the 
same period £ 26,052,000 was invested in the colony by persons living abroad. 
No less a sum than £5,061,000, representing £4. 15. 10d. per head of 
population, is required to meet the interest on investments in New South 
Wales. Of course, most of this capital has come from these isles, and it is 
clear Mr. Coghlan’s book must prove interesting to a wide circle of readers. 
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Cu1na.—Consul Jameson has recently furnished us with another excellent 
report on China. In 1882, out of a total import of 54,993,000 taels, Great 
Britain and her colonies supplied 43,799,000 taels. Last year, out of a total 
of 98,832,000 taels, we supplied 78,409,000 taels, or 79 per cent. in both 
cases. It would seem, therefore, that German nor any other competitors 
are driving us out of the Chinese market. ‘In all the great staples we more 
than hold our own,” Mr. Jameson says, adding that—‘ Looking to the future, 
as far as one can see, it is not Continental, but Oriental, competition that we 
have to fear—the competition, in short, of China herself.” Our position as a 
supplier of goods to China is the more pleasing because the proportion of 
Chinese exports to Great Britain and the colonies has fallen from 44 per cent. 
in 1882 to 27 per cent. in 1895. 

AusTRO-HUNGARY CURRENCY REFORM.—A special correspondent of the 
Times writes, on a recent date, in reference to the delay in the reform of the 
Austro-Hungarian currency :—“ The prolongation of the reform is causing 
considerable inconvenience to the public at large. The greater part of the 
gold necessary to redeem the Austro-Hungarian State notes has been pro- 
cured. Hungary is in possession of the whole amount, and when Austria 
has obtained the comparatively small sum of about 39,500,000 florins, this 
important part of the operation will have been concluded. State notes to the 
amount of 200,000,000 florins have been redeemed, but there still remain 
112,000,000 florins’ worth of State notes to be gradually withdrawn from 
circulation, their place being taken by the new currency. As yet practically 
no gold coin has been issued. The present currency chiefly consists of bank 
and State notes of comparatively large denominations, together with bulky 
one-florin silver pieces and minor silver, nickel and bronze coins of the new 
Crown system. It is this which is causing so much annoyance to the general 
public. The withdrawal of the small bank notes and the substitution for 
them of heavy coin has not contributed to facilitate the transaction of business, 
to say nothing of the inconvenience caused by the carrying of quantities of 
small coin about the person. Various reasons have been advanced, says the 
writer, to account for the delay which has occurred. It is urged that so long 
as the Austro-Hungarian Ausg/eich and the divers financial questions connected 
therewith are not settled it will be impossible to proceed with the reforms. 
Moreover, it is pointed out that the views entertained by the State and the 
directors of the Austro-Hungarian Bank with regard to the renewal of the 
charter of that institution are so divergent that unless some arrangement is 
arrived at in the near future there is every prospect of still further postpone- 
ment. As matters now stand, the authorities are willing, under certain 
conditions, to renew the charter of the bank for a term of twelve years. On 
the other hand, the representatives of the bank require a charter extending 
over not less a period than fifteen years, and should it be granted they are 
prepared to make several minor concessions to the Government.” 

Urucuay.—The Uruguayans cannot complain of the Consular report 
recently drawn up by Mr. Grenfell. It will be remembered that one or two 
of the official documents sent from that country were said to be prejudiced, 
giving, it was stated, a too pessimistic view of the country’s position. The 
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present report, however, loses not a little of its value from the variance in 
some of the figures given by the Consul and those supplied on the authority 
of the Statistical Department. The Government Department makes the 
value of the exports some $213,000 greater than Mr. Grenfell does. In the 
import trade it is gratifying to note that Britain holds the premier position.— 
The following are particulars of the charter of the new State Bank of 
Uruguay, as it stands at present :—It provides that the gapital of the bank 
shall be $10,000,000. This capital shall be represented by the issue of 
$12,000,000 worth, face value, of shares. The issue is to be divided into two 
series of $6,000,000 each, the first series to be the property of the State, and 
taken up with the $5,000,000 voted in March last. The second series is 
open to public subscription either at home or abroad. Forty per cent. of the 
capital invested by the State is to be for the use of the various agencies con- 
templated, which are to be opened within a year from the date of the 
inauguration of the head office. The bank will have the right of issuing half 
of the authorised capital in notes not over $10 in value, convertible into gold 
or silver at the option of the bank. After the reigning grants expire no other 
bank in the Republic is to be allowed to issue its own notes. The charter at 
present is for thirty years, and can be extended at the expiration of the said 
period. It provides that any banking business can be undertaken, but no 
credit for over $100,000 can be made to any one person or syndicate. The 
bank is authorised to open an insurance department on bankruptcy risks, 
but it must not speculate on exchange, participate in the operations that may 
take place there, subscribe to shares of joint-stock companies, nor make loans 
to concerns abroad. The board is to be composed of a president and six 
directors, to be appointed by the executive ; should the public not take up the 
capital as stipulated, the holders thereof can appoint four directors, the 
remainder to be appointed by the executive. The bank is allowed to make 
advances to the Government up to $1,000,000, provided the capital of 
$5,000,000 originally invested by it is not withdrawn in the whole or any 
part. The Conde de Figueiredo, the well-known Brazilian merchant and 
financier, is, it is stated, taking a prominent interest in the new institution.— 
The following are the particulars of Uruguay’s new 5 per cent. loan:— 
The loan is at 71% per cent. for an issue of £1,667,000. The loan is 
secured by a first charge on 534 per cent. of the gross revenues or receipts 
of the Custom Houses of the Republic, being part of the 55 per cent. of the 
said receipts which have not been charged for the purpose of the existing 
consolidated debt of the Republic, and which are to be collected daily in 
the same manner as in the case of the consolidated debt. The gross 
receipts of the Custom Houses were published in the official returns as 
follows :—1894, $10,253,763, or £ 2,181,652; 1895, $10,567,080, or 
42,248,315 ; and for the five months ending May 31st, 1896, $4,806,000, or 

1,022,553. The principal and interest of the loan are payable in London 
and Monte Video free from all Uruguay taxes. The principal is redeemable 
by a cumulative sinking fund of 1 per cent. by half-yearly drawings at par, or 
by purchase when under par. Some of our contemporaries stated that the 
security of the new loan ranked after that for the existing bonds. It has 
been now stated on authority that the old loan and railway guarantees rank 
as a first charge on the 45 per cent. of the Customs hypothecated for their 
security. The new loan ranks asa first charge on the 5 34 per cent. hypothe- 
cated for its security, Both loans are secured on separate and distinct 
percentages of the Customs, and neither has any priority over the other; but 
each has a first charge upon its own percentage. 
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Correspondence. 





To the Editor of the ‘* Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
July 9, 1896. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100. 


1873 = III February, 1895 = 60'0 February, 1896 = 61°4 
80 = $8 June, > =624 March, » = 607 
1889 = 72 September, ,, = 63°§ April, + Ges 
1894 = 63 December, ,, = 61°2 May, » =601 
1895 = 62 January, 1896 = 61°4 June, s == 583 


The downward course of prices noticeable since September-October last 
year has made further progress during the past month, and the index-number 
is the lowest on record. The movements in May and June have been mainly 
influenced by the decline of cotton, sugar, and coffee in view of large crops. 

The index-numbers of articles of food and of materials separately were as 
follows :— 


Feb. Sept. Dec., 1895. | March. May. June, 1896. 
Food P - 6378 . 643 . 604 . Go2 . 602 . 564 
Materials - SFe . Ge . G@SE . C0 . CO . 


Both groups are now on the same level and have moved practically alike since 
the latter part of last year. 


In reviewing the course of the various classes of articles during the last 
half-year we find that vegetable food (corn, etc.), has not experienced any 
important fluctuations ; it was on an exceedingly low level at the beginning of 
the year, and is now even somewhat lower. Animal food (meat and butter) is 
in the aggregate unchanged, but sugar and coffee have given way during the 
last two months. Of minerals, iron, tin, and lead have not altered much, 
while the sharp advance for copper was balanced by a decline for coals, and 
best house coals in London have in the present week been reduced to 133. 
per ton, the lowest price on record. In textiles there is a decline for cotton 
and English wool, while merino wool has lost again the advance obtained in 
spring, and of sundry materials tallow and oils have fallen. 


The prices and index-numbers of silver were as follows (60°84d. per oz., 
being the parity of 1 gold to 1544 silver=1oo) :— 


End February, 1895 . 277%d. = 453 End April, 1896 . .  31y.a.= 511 
» December, , . 30;3d.= 50°2 ~ sw - 31%a—= 51°3 
» March, 1896 . 31¢d. = 51°4 oO, sss - 313d. = 518 


Yours faithfully, 
A. SAUERBECK. 
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Reviews of Books, etc. 


A History of Modern Banks of Issue. Charles A. Conant (Putnam’s Sons, 
New York and London).—“ The currency of a commercial country should be 
regulated by commercial conditions, and not by the whirfis of politicians.” 
Thus Mr. Conant writes in his preface to this interesting, and, in view of the 
currency fads on both sides of the water, afropos volume. The purpose of 
the book is historical rather than controversial. Mr. Conant claims, rightly 
so, that the system of a banking currency and of the management of banking 
operations is now a practicable and workable system, and that the results of 
the experiments of the century can be summed up and their lessons indicated 
—hence his book. The volume is most comprehensive, and all the leading 
facts regarding the banks of the world and the history of the financial and 
economic crises are surveyed. The writer claims—and we think justly —that 
there is no work in English covering exactly the ground covered by the 
History of Modern Banks of Issue. Mr. Conant has carried out what must 
have been a Herculean task with great care and ability. 

The Cause and Remedy for Business Depression is the title of an able 
article which has the premier position in the Engineering Magazine. Mr. 
Edward Atkinson, the well-known economist, is the writer, and in view of his 
standing, as also of the proceedings at the Chicago Convention, the contribu- 
tion should have many readers. ‘“ The advocates of free coinage of silver 
dollars,” says Mr. Atkinson, “ propose to enable the bankers of Europe to 
gather in the silver bullion of the world, of which the market value is now 
68 cents per ounce, to send it to our mints to be coined without charge, and 
then to force it on our farmers, wage-earners and others, and other persons at 
$t-29% an ounce, thus cheating them out of about half their dues for the 
benefit of two privileged classes—the silver miners of the West and the 
foreign bankers and their agents of the East.” This is clear enough, and 
ought to convince even working men of the fallacy of the demand for the 
“free coinage of silver” at the ratio by weight of 16 of silver to 1 of gold. 
The business transactions, the purchases and sales of every working-day 
in the year at the present time, which become necessary in the process of 
supplying daily wants, amount, Mr. Atkinson reckons, in terms of money, to 
not less than one hundred million dollars per day. ‘‘ Money of some kind is 
the necessary instrument of exchange. In the conduct of this enormous traffic 
there must be a unit or standard of value, in order that the work may be done 
most effectively. If the slightest doubt affects the credit of that standard or 
unit of value, all credit suffers; then arises what we call “depression in 
business.” The lack of comprehension of this fundamental principle, and the 
lack of any apparent intention on the part of the present Congress to deal with 

the causes of the present discredit and depression, constitute the evil to which 
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business men are now giving their attention, and which it is their purpose to 
remove.” All must hope that sound currency will prevail on the other side, 
and that “the bad money politician” will receive a sound beating in the 
present political campaign. 


Option DeaLincs.— Zhe Put-and-Caill is the technical title of a little 
work by Mr. L. R. Higgins. In option dealings all sorts of complications 
arise. Mr. Higgins’ book is intended to make these imperfectly understood 
transactions clear to the general mind. 


WE have received the second edition of Mr. Robert Barclay’s Disturbance 
of the Standard of Value (Effingham Wilson). The present volume gives 
the portraits of Mr. Henry H. Gibbs (now Lord Aldenham), and Mr. H. N. 
Grenfell, well-known leaders in the bimetallic movement in England. Of 
course, Mr. Barclay is a thorough-going bimetallist, and naturally uses strong 
language about the Gold Defence Association and its well-known “ tracts.” 
Mr. Barclay claims that there is a “rising tide of opinion in our favour.” 
We live and move in the City, and amongst business men generally, but have 
failed to detect this “ flowing tide.” 





Obituary. 


WE regret to record the death, in his 79th year, of Mr. Joseph Bedells, 
the manager of the Lutterworth branch of Messrs. Pares and Company’s 
Bank. Mr. Bedells was a native of St. Neots, Hunts., where his father 
carried on business for many years. Early in life he went to Leicester. He 
was engaged with the banking firm of Messrs. Mansfield, at the time of 
Messrs. Clarke and Phillips’ failure, and came to Lutterworth in 1853 to assist 
in the winding-up of that estate. He was made manager of Pares’ Bank at 
Lutterworth on the death of Mr. J. Meldrum, in February, 1854, and this 
responsible position he has filled with satisfaction to the directors and their 
large body of clients for the long period of forty-two years. 


— 
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Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wali, London, E.C. 


THE Epitor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 
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Paid in Claims - - £9,500,000 
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ASSURANCE, ns U On. 


At the last (1892) Division of Profits, £651,000 CASH PROFIT was 
apportioned amongst the members, being more than 37 PER CENT. of the amount 
paid in premiums during the previous five years. 

There were then nearly 800 POLICIES, in respect of which not only were the 
premiums entirely extinguished, but also annuities were granted, or CASH BONUSES 
paid; whilst in the case of many policies, the original sums assured are now more than 
doubled by the Bonus additions. 

PROFITS DIVIDED NEXT YEAR. ALL NOW ASSURING WILL PARTICIPATE. 


ENDOWMENT ASSURANCES GRANTED ON EXCEPTIONALLY FAYOURABLE TERMS. 


48 GRACECHURCH STREET, 
APPLICATIONS FOR AGENCIES INVITED. Lonoon, £.C. 











FIRE. ce aN: 
FOU yaad Goot’ 
\) pS LIFE. 


Established in the Reign of Queen Anne, A.D. 1714. ome? 


Chief Office—8I1 CORNHILL, E.C., LONDON. 








Accumulated Funds, £2,798,955 | Subscribed Capital .. £450,000 





Annual Income __.... _ £824,487 
INCREASE OF FUNDS FOR YEAR _... ae: an oid - £179,767 
FIRE PREMIUMS .. .. 0 .. . . 628,048 
LIFE PREMIUMS ae ae se se ae: 290.744 
NEW LIFE POLICIES ISSUED, 3;059 for a as es see 1,072,270 
TOTAL NUMBER OF POLICIES IN FORCE ... — ee =a 24,546 








FIRE DEPARTM ENT.—Insurances effected upon nearly all classes of risk at home and abroad. 





LIFE DEPA RT MENT .—Absolute Security. | Moderate Premiums. Large Bonus Additions, 
CHARLES DARRELL, Secretary, 


FIDELITY GUARANTEES. 





Employers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000, Subscribed, £760,000, Paid up, £150,000. 


Guarantee Bonds granted at low rates to Public Officials. 











Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 





| 85 LUDGATE HILL, BC. 
D OLLO N D 62 OLD BR BC 


om 6 Glasses & raed Glasses, 


BEST QUALITY ONLY. 
(THOSE MOUNTED IN ALUMINIUM REDUCED 30 PER CENT.) 











xs Spectacles and Eyeglasses, 
Scientifically adapted to suit all peculiarities 
of Vision. 








BAROMEPERS AND THERMOMETERS. 
Telescopes for Sky, Sea or Land. 


DOLLDLOND - - ESTABLISHED 1750 








aes Sa inet nc a nel 








; 














257 


Report of Bank, etc., Meetings. 


ALEXANDERS & CO., LIMITED. 
Balance-sheet, 30th June, 1896. 


LIABILITIES. 


Capital account—100,000 shares of £10 each, £1,000,000; of which 
there have been issued 10,000 £10 preference shares fully paid, 





£100,000; 80,000 £10 ordinary shares £5 pad, 400,000 . : £500,000 0 O 
With a reserve liability of £400,000. 
Reserve fund ‘ ‘ : : 50,000 0 O 
Liability on deposits and loans and bills rediscounted R ‘ a , 8,882,401 6 8 
Rebate and sundry accounts ° ° ‘ ‘ ‘ ‘ ; 313,074 2 7 
49,745,475 9 3 
ASSETS. 
Cash in hand, and cash and short bills at bankers £285,722 12 8 


Investments—consols and other securities of the Imperial and Indian 
Governments, £873,095. 19s. 1d.; English railways, colonial and 
corporation stocks, £694,968. 9s. "a; ; other caren £102 21074. 
95. 5a. ° “ 1,670,138 18 1 

Bills discounted, including rediscounts ‘ ‘ ‘ ; 7,485,737 17. 2 

Loans on security and sundry accounts : ; ‘ ; 2 ‘ 243,876 1 4 

Business premises é a ‘ 60,000 0 O 


49,745,475 9 3 








BANK OF ADELAIDE. 


THE directors submit for the information of shareholders the balance-sheet of the bank 
as on 25th March, 1895 (which includes the London branch accounts to 31st December, 
1894), also statements of profit and loss account and reserve fund. The balance to credit 
of profit and loss is £32,288. 14s., which it is proposed to appropriate as follows :—Reserve 
fund, £3,000; dividend at the rate of 7 per cent. per annum, £14,000—together, £17,000 ; 
balance forward, £15,288. 14s. An interim dividend at the rate of 7 per cent. per annum 
was paid in November last. Since last report branches have been opened at Woodside and 
Yorketown, and an agency of Angaston branch at Truro. The branch at Lobethal has 
been converted into an agency of Woodside branch, and the Gawler, Glenelg and Norwood 
branches, and the Hamley Bridge agency have been closed. 


Balance-sheet on 25th March, 1895 (including London Branch Accounts to 31st 
December, 1894). 


LIABILITIES. 

Capital paid up, essen dh reserve fund, & aatun isa and —_ 

£32,288. 14s. . £578,288 14 0 
Notes in circulation = - ; : S ‘ ‘ “ 3 92,844 0 O 
Bills in circulation ‘ ‘ a . ‘ ‘ r m . = 179,694 4 8 
Balances due to other banks . $387 ¢ 3 
Deposits ‘ 1,654,892 12 0 
Interest accrued on n fixed deposits and rebate on bills discounted . ; 16,542 3 11 


42,525,618 19 3 
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ASSETS. 
Specie, bullion and cash balances, £380,312. 135. 7d@.: Government 
- debentures, £299,145. 15s. 7a.; money at short call, £341,971. 153 ; 


balances due from other banks, & 53,058. - ea 41,074,489 1 4 
Notes of other banks . ‘ ; ° 2,954 9 0 
Remittances i” transitu ‘ é ‘ 3; ‘ . : ‘ 37,498 5 10 
Bank premises and furniture . . ° ; ° . . 62,891 6 oO 
Bills receivable and all other advances . ; : 3 : A 1,347,786 6 I 


£2,525,618 19 3 
Profit and Loss Account from 26th March, 1894, to 25th March, 1895. 





Reserve fund, as below . . ‘ _ _ ‘ 43,000 O O 
me in May, 1894, £14,000 dividend in November, 1894, 
r ‘ ss ‘ , ; ‘ 28,000 O O 
ee ‘ath March, 1895 . cs ° * ° ‘ ° ° 4 32,288 14 0 
£63,288 14 0 
Cr. 
Balance 26th March, 1894 . 432,240 OI! 


Net profit, after providing for ascertained bad debts, interest accrued 
on fixed deposits, and rebate on bills discounted, and expenses at 
head office and nineteen branches, includi salaries, rents, etc., 
£34,009. 18s. 11d.; Jess land and incomestas, £1,300. 15s. 10d. ; note- 
tax, £1,660. 105.— £2,961. 5s. 10d. . ‘ H ° : 3 31,048 13 I 


£63,288 14 0 


> 
- 








BANK OF IRELAND. 


THE governors and directors of the Bank of Ireland herewith submit the accounts of the 
bank made up to 3oth June, 1896. After meeting all the expenditure incurred in carrying 
on the business of the bank, providing for bad and doubtful debts, interest due on deposits, 
rebate on bills not at maturity, and writing down bank premises by £4,000, the balance 
remaining at credit of the profit and loss account (including a sum of £9,351. 10s. 10¢., 
brought forward from last half-year) amounts to £155,215. 2s. 2d., out of which the board 
recommend that a dividend of 5} per cent., free of income-tax, be now declared for the half- 
year, payable on the Ist proximo (being at ’the rate of 10 per cent. per annum), which will 
absorb a sum of £145,384. 12s. 4d., and leave a sum of £9,830. 9s. 10d. to be carried forward 
to next half-year. 

Balance-sheet, 30th June, 1896. 
LIABILITIES. 





Capital paid up _ . P ‘ z 4 3 ; F ‘ ; - £2,769,230 15 5 
Rest Fe - . : F : 4 7 1,034,000 O O 
Notes and post bills i in circulation F ‘ - ‘ ‘ ‘. 2,342,276 2 10 
Government and other public accounts * 2 . ‘ ° ‘ 2,040,589 O IT 
Deposits, current, and other accounts . 9,140,625 4 2 
Net profits for the half-year (including £9,3 51. 10s. 10d. brought forward 
from half-year ended 31st December, 1895,) . 155,215 2 2 
£ 17,481,936 5 6 
ASSETS. 
Cash on hand at head office, branches, and “—_ of oe : . Ceiepre 1 1 
Cash at call and short notice ‘ : - 830,534 15 8 
Bills discounted, advances to customers, etc. - 5,968,758 12 9 
Investments, viz. :—Government debt, £2, 630,769. 45. 7d.; Government 
stocks, 42,045,757. Is. 10d. ; total Government securities including 
“rest,” £13,034,000 . . 4,676,526 6 5 
Indian and Colonial Government securities, £2,727,065. 4s. nd. ; : railway 
and corporation debentures, and other securities, £ 2,044,402. 16s. 10d. 4:771,468 1 5 
Bank premises, head office, and branches; — —_, £450;290 
written down to ‘ . . ‘ < ‘ B 107,538 8 2 


417,481,936 
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PROFIT AND LOSS ACCOUNT. 
Total expenditure of head office and branches, including rent, repairs, 
salaries, etc. . 3 , E si : A ‘ ‘ ‘ 474,149 6 4 
Dividend at rate of 5} per cent. for half-year ended 3oth June, 1896. 145,384 12 4 
Carried forward to new account ‘ ‘ ‘ " a , 9,830 9 10 


£220,364 8 6 


Balance from last half-year . £9,351 10 10 


Gross profits of half-year after providing for interest on deposits, 
income-tax, composition for stamp duty on notes and post bills, 
rebate on bills discounted not at maturity, making provision for bad 
and doubtful debts, and writing down bank premises by £4,000 . 220,012 17 8 


£229,364 8 6 





<> 
a 





BANK OF LIVERPOOL, LIMITED. 


ALTHOUGH there has been no advance in the low value of money, there has, throughout 
the year, been more activity in business, and the funds of the bank have been better employed. 
The provision made for the Newfoundland losses, referred to in last year’s report, have proved 
more than ample. The net profits of the year, after payment of current expenses, and 
providing for bad and doubtful debts, have amounted to £157,668. 12s. 2d.; reserved for 
income-tax, £6,000; leaving £151,668. 12s. 2d. From this sum the directors have 
appropriated :—To the payment of two half-yearly dividends of 5 per cent. each (free of 
income-tax), £100,000, leaving £51,668. 12s. 2¢. to be added to the reserved surplus fund. 
That fund, at the commencement of the past financial year, stood at £561,811. 3s. 14.3 add 
surplus profits of the year, as above, £51,668. 12s. 2d.—together, £613,479. 15s. 3¢. The 
directors have declared a further dividend by way of bonus of 7s. 6d. per share (also free of 
income-tax), £30,000, and have appropriated in reduction of the purchase of Wakefield, 
Crewdson & Co.’s business £20,000c—together, £50,000, which, being deducted from the 
above amount, leaves now at credit of the reserved surplus fund, £563,479. 15s. 3¢. The 
rebuilding of the head office being considerably advanced, the business and staft of the 
Commercial Bank branch have been transferred to the head office, and that branch closed. 
Completion of a further section of the new building will shortly provide ample space for the 
enlarged business of the head office. Important improvements are also being carried out at 
Exchange branch, and at several other branches of the bank, and new branches have been 
opened at Chester and Garston. 

goth June, 1896. 





LIABILITIES. 

Capital paid up . : : - 41,000,000 0 O 
Reserved surplus fund . ‘ ° . ° a ‘ * . 563,479 15 3 

Amount due on current, deposit, and other accounts, including the bank’s 
acceptances, £654,966. 8s. 4d. . ; . é s i a - 16,742,073 3 3 

Unpaid dividends, £2,346; dividend and bonus payable 17th July, 
1896, £80,000 . : . ‘ x ‘ : ‘ - ‘ 82,346 0 O 
£12,388,097 16 6 

ASSETS. 

Cash in hand and at Bank of England . £466,843 6 6 


At call and short notice, not exceeding seven days, with other bankers 

and with bill brokers . . $ : i ‘ : 1,344,315 18 7 
Invested in consols and other first-class securities . : ; . . 1,295,646 6 11 
Bills of exchange . : ‘ . . . ‘ : : . - 2,814,632 0 4 
Loans and advances to customers, etc., after debiting the bank’s 

acceptances, as per contra : : . . . . ° ° 
Bank premises—head office and branches—less premises redemption 

funds ° . ‘ ‘ ‘ x 2 r . ‘ 213,179 6 3 
Balance of purchase of Wakefield, Crewdson & Co.’s business. : 60,000 0 oO 


£12,388,097 16 6 


Liability on credits opened but not yet accepted against, £353,564. 3s. 11d.; liability on 
bills discounted under contract account with the Bank of England, £78,342. 10s. 8d. 


6,193,480 17 II 
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PROFIT AND LOSS ACCOUNT. 





Dr. 
Salaries, rents, and all other charges during the year. . P - ; £87,928 19 6 
127th dividend, payable January, —_ £50,000 ; 128th dividend, 
payable July, 1896, £50,000 . : : : : 100,000 O O 
Reserved for income-tax ‘ - . ; ‘ . 6,co0 O O 
Balance carried to reserved surplus fund 3 : . : : : 51,668 12 2 
£245,597 11 8 
Cr. 


Gross profit for the year, after providing for all bad and doubtful debts £245,597 11 8 





Se 


BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets and 
liabilities of the bank on 31st March last, with the auditors’ report and declaration. The 
net profits for the half-year, after deducting rebate on current bills, interest on deposits, 
paying note and other taxes in the colonies (amounting to £11,108), reducing valuation of 
bank premises, providing for bad and doubtful debts, and including recoveries from debts 
previously written off as bad, amount to £86,460. gs. 8d.; to which is to be added— 
Undivided balance from last half-year, £22,048. 18s.; giving for distribution, £108,509. 
7s. 8d.; which the directors recommend to be appropriated as follows :—To payment of 
dividend at the rate of 9 per cent. per annum, £86,318. 5s.; interest at 6 per cent. to 
31st March on capital paid in advance on other than the fixed dates, £62. 2s.; balance 
carried to “ profit and loss,” new account, £22,129. os. 8¢. By the payments made on the 
1st November, 1895, and during the half-year, the paid-up capital has been increased by 
434,180, and now amounts to £1,928,380. The reserve fund has also during the half-year 
been increased by £11,279. 10s. premiums on the new shares, and now amounts to 
41,183,576. 12s. During the past half-year a branch of the bank has been opened at 
Kalgoorlie, in Western Australia, and the branches at Brunswick, in Victoria, and at 
Kumara, in New Zealand, have been closed. It will be observed, as foreshadowed in the 
president’s speech at last half-yearly meeting, that the statement of the bank’s affairs has 
been made up at all the branches to the same date, namely to 31st March last, and not to 
various dates, for London; New Zealand, Northern Queensland, and Western Australia, as 
previously had been the practice. 


Aggregate Balance-sheet, March 31st, 1896. 


LIABILITIES. 


Notes in circulation, £813, 770; open and wae interest, 

418,534,841. 145. Id. . £19,348,611 14 1 
Bills payable and other liabilities (which iniate reserves held for 

doubtful debts and amount at credit of officers’ — a 

and provident fund). .  . + 3,173,172 19 § 
Paid-up capital—bearing six months’ ‘Gltend, £ I foaneo1 bearing 

five months’ dividend from November 1, £31,420 ; bearing interest 

at 6 per cent. to May 1, £4,960—£ 1,928, 380; reserve fund, 

41,183,576. 12s.; profit and loss, £115,195. 45. 3d. . ; ‘ 3,227,151 16 





£25,748,936 9 
Contingent sataanadineaaie credits and endorsements as per 


contra. 5 . 321,757 8 


£26,070,693 18 


° w wo liw 
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ASSETS. 


Coin, bullion and cash balances, £7,103,035. 16s. 4@.; Government 
securities, £813,932. 11s. 3¢.; municipal and other securities, 
£103,361. 175. 3a.3 Queensiand treasury notes, £173,318; notes of 
other banks, £12, 823; due by other banks, including cheques and 
drafts received on 31st March, but not cleared till the oe day, 


£239,875. 15. . . - £8,446,346 5 10 
Bills receivable, bills Senuted, a remittances in tnt . : . 2,342,792 16 8 
Loans and advances to customers . : ~ : : ‘ a « 34,336,707 7 3 
Bank premises. " ; : : 5 A “ ‘ ‘ 2 625,000 0 O 





425,748,936 9 9 
Liabilities of customers and others on letters of credit and drafts, as per 
contra . = - ‘. ; ‘ 5 ; ‘ . ‘ 321,757 8 3 


26,070,693 18 0 





Profit and Loss, March 31st, 1896. 


Dr. 
1896— March 31. 
Rebate (at current rates) on bills discounted, not due at this date . . £6,685 16 7 
Dividend at the rate of 9 per cent. per annum . = 86,318 5 O 
Interest at 6 per cent. to 31st March, on — paid i in advance on 

other than the fixed dates . 2 x = . ‘ 62 2 0 
Balance carried to “ profit and loss,’’ new account ‘ ‘ ‘ R 22,129 o 8 


4115,195 4 3 





Cr. 
1895—September 30. 
Amount from last account . r ‘ F P i : z . £22,048 18 oO 
1896—March 31. 
Balance of half-year’s profits after providing for bad and doubtful debts, 
reducing the valuation of bank premises, and including recoveries 
from debts previously written off as bad . ‘ . ‘ : 4 93,146 6 3 


£115,195 4 3 


Reserve Fund, March 31st, 1896. 





Dr. 

1896—March 31. 

Balance. : os : j : ‘ . ‘ : ‘ . £1,183,576 12 0 
Cr. 

1895—September 30. 

Balance. 4 = - ° . ; 5 : ; ‘ - £1,172,297 2 0 

1896— —March 31. 

Premiums on new stock paid up. . . a s ; - 11,279 10 O 


41,183,576 12 0 





March 3 
nat ‘ae 183,576. 12s. 
ALFRED G. MILSON, ) , 
A. J. MACKENZIE, ; j Auditors. 
J. RussELL FRENCH, General Manager. 
HENRY TURNER, Branch Accountant. 


AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to the 31st March, 1896, and 
report that we find the several items therein stated to conform to the balances in the general 
ledger, and the balance-sheets of the respective branches and agencies of the bank 
collectively. 
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We have counted the cash balance, and examined the bills and other securities held by 
the bank at the head office in Sydney, on the 31st March last, and hereby certify that we 
found them correct. 


The cash, bills, and other securities held at London and at the branches and agencies in 
the Colonies on the 31st March last have been certified to as being correct by the usual 
documents. 


Bank of New South Wales, 


16th May, 1896. ALFRED G. MILSON, 
A. J. MACKENZIE, 


\ Auditors. 


DECLARATION. 


We, Alfred George Milson and Arthur John Mackenzie, of Sydney, in the Colony of 
New South Wales, Esqrs., being duly appointed auditors of the accounts of the Corporation 
of the Bank of New South Wales, do hereby solemnly and sincerely declare that the fore- 
going report and statement of accounts are, to the best of our several and respective 
knowledge and belief, a just, true, and faithful report and statement of the accounts and 
affairs Ps the said corporation, and that this declaration is made by us after diligent and 
careful examination into the state of such accounts and affairs, as far as the same have come 
within our cognizance; and we do severally and respectively make this declaration, 
conscientiously believing the same to be true, and by virtue of an Act of the Governor and 
Legislative Council of the Colony of New South Wales, passed in the fourteenth year of 
Her present Majesty, Queen Victoria, intituled “ An Act to Incorporate the Proprietors of a 
certain Banking Company, called the Bank of New South Wales, and for other purposes 
therein mentioned.” 


Declared before me, this 16th day of May, 1896. 


Ros. B. CAMERON, J.P. ALFRED G. MILSON, 
A. J. MACKENZIE. 


At the ninety-first half-yearly meeting of the proprietors of the bank held in Sydney, on 
18th May, 1896, Mr. James Richard Hill, president, on moving the adoption of the report, 
said :—When I had the honour of addressing you from this chair in October last, [ adverted 
to the necessity which was being pressed on the bank to bring the accounts to one uniform 
date. Hitherto London and some of the Colonies had rendered their half-yearly accounts 
at dates different from those of the nearer Colonies, but the course of post had become so 
much reduced by the speed and regularity of the steamers that the board felt justified in 
postponing the day of meeting, a very limited period, for the sake of the advantages which a 
simultaneous balance would afford, and though some slight inconvenience may have arisen to 
some of the shareholders from the postponement of the date on which the dividend would 
be payable, we feel that the short delay is fully compensated for by the feeling of satisfaction 
that the balance dates are all brought up to one period. In the present balance-sheet the 
increase in the figures is both an important and an interesting feature, and indicates a general 
expansion of business. The increase in deposits is no less than £1,271,000, chiefly in open 
current accounts, and it is not too much to say that if the bank had in any spirit of 
competition, or even fair business rivalry, encouraged the accession of business from other 
banks, that sum would have been largely augmented. The increase in coin is the natural 
outcome of an increase in deposits, when the latter has not been accompanied by a 
corresponding increase of advances or other securities. The coin alone has increased 
41,371,510, while Government and municipal securities and Queensland treasury notes have 
increased £163,544, and the item “balances due by other banks,’”’ etc., has increased 
£156,645, due altogether to the fact that on the balance day time did not admit of all the 
cheques and drafts which were paid in being cleared. Some portion of the large increase in 
coin, however, is due to an abnormal holding in London, and on the way thither, and must 
not been taken as the usual condition of things. The board are not unmindful of their own 
and your desire to carry out the policy of largely increasing the holding of interest-bearing 
Government securities, instead of keeping so much of our resources in actual coin, but as we 
would be holders for investment, and not for speculative purposes, we hesitate to buy in at 
the very high rate that such securities have been standing at for a long period, feeling that 
as in the past there have been ups and downs in the money market, so in the future there 
will probably be a change in the value of those securities we desire to invest in which will 
enable us to avail of the opportunity to utilise money that is now unproductive. It will no 
doubt be gratifying to you to know that our Government stocks have been purchased at 
rates which, if they were realised on at present prices, would yield us a very substantial 
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profit, but of course this has not been taken into account. The experience of most financial 
institutions in regard to the difficulty of investing money satisfactorily is our experience also, 
and it is perhaps not too much to say that the political unrest in regard to taxation has in 
some degree checked, if it has not been a serious handicap to enterprise, and has prevented 
the development of the resources of some of the Colonies to an unusual extent; hence there 
is not that healthy demand for money which it is the bank’s business to encourage and avail 
of. The wool industry has had a great stimulus by a marked rise in value which has more 
than compensated for the deficiency in weight of fleece in many of the country districts ; and 
the return in money value per bale, over and above the advances thereon, has been so 
substantial in widespread areas, that large numbers of our grazing constituents have been 
enabled from that source, and by the exercise of rigid economy, to get somewhat to windward 
on the season’s operations. At onetime there were hopes, that rested on grounds apparently 
sound, that our meat freezing and exporting operations would be a great help to our squatting 
industry, but it seems impossible up to the present to break down the systems and the 
traditions which pervade methods of doing business in the old country; and so far, much 
disappointment has therefore followed this enterprise. The practice of paying commission 
on the weight of meat, instead of on the sale value, is no encouragement to the agent to 
exercise energy to obtain good prices, and until this is altered, until there is legislative 
enactment in England to bring about proper identification of the Colonies’ product as 
against inferior foreign shipments, and until the tyranny of the middleman can be properly 
overcome by a more intelligent system of distribution than now exists, we cannot hope 
to realise a proper value for our surplus stock. The meat companies and boiling-down 
establishments which are being rapidly extended throughout the Colonies, have, however, 
done inestimable good, not only in providing an export of tinned meats and tallow, 
but in bringing about a system of culling which has left the flockmasters with more 
profitable stock to work with. Though artesian water has widely extended the area of 
country suitable for pastoral enterprise, there are some drawbacks to success in breeding 
cattle in Queensland; particularly, and not the least is the increase in the “ tick’ 

scourge, which appears to be spreading to an extent that is shutting out whole districts from 
making use of the matured stock. The gold-producing industry is increasing in importance, 
and continues to be a most valuable factor in our exports, and whether the raw material or 
the actual sovereigns are shipped away they are none the less the product of the country, 
and must be exported, just as coal and other produce is, to pay for our requirements in various 
directions. It will be patent to most of you that the keen competition between financial 
institutions of all kinds has been for a long time past making itself felt in a narrower margin 
of profit, which can be met only by a system of economy, which under proper organisation 
will bring about decrease of expenditure without impairing efficiency ; and this, I need hardly 
tell you, has not been lost sight of by our management. 


I cannot close the few remarks I have made without a reference to two important events in 
the bank's history, which we have been brought face to face with lately. I allude to the death 
of Mr. Donald Larnach, and to the intended retirement, at no distant date, from all active 
work, of our esteemed colleague, Mr. Thomas Buckland. Mr. Larnach has been intimately 
associated with the bank for nearly half a century, and it is not too much to say that he has 
been an important factor in its success in England, and that he has added strength to its 
position for the long period that he has acted as chairman of the London board. Though 
the bank, by Mr. Larnach’s death, loses the benefit of his valued counsel in all those matters 
in which his experience fitted him so admirably to be an adviser, there is still in London, 
intimately associated with our affairs, Sir Daniel Cooper, whose connection with the bank 
also extends over half a century, and whose devotion to all matters connected with it and the 
Colony generally is so fully recognised. To him and the other members of the board and to 
our admirable manager, Mr. David George, our affairs and interest at that distant point 
may be safely confided. 


To most of you who have known Mr. Buckland I need hardly say much, but there may 
be some among you, or shareholders at a distance, who have not had the opportunity of 
realising what a large amount of ability, caution and prudence, coupled with single-minded 
devotion to the bank’s interests, that gentleman has brought to bear in his share of the 
administration of its affairs for the last thirty-five years during which he has been a director, 
and out of which period he has been for eight years the bank’s president. I am sure you 
will all share with me in the general regret that his advanced years, increased infirmities, and 
failing health, have made it incumbent on him to contemplate retirement from all active 
work. But though at an early date he proposes doing so, so far as the board is concerned, 
I need hardly tell you that, as long as his health will permit, he will always be accessible to 
give those who have the honor of administering the bank’s affairs, the benefit of his long 
experience and matured judgment in all matters affecting its interests. 


With these remarks I beg to move the adoption of the report. 








BIRKBECK BUILDING SOCIETY 








BANK OF TORONTO. 





THE following summary shows the results of the transactions of the year :—The net 
profits for the year, after making full provision for all losses, and deducting expenses, interest 
accrued on deposits and rebate on current discounts, amounted to the sum of $207,065.49 3 add 
balance from last year, $75,492.30—together, $282,557.79. This sum has been appropriated 
as follows:—Dividend No. 79, 5 per cent., $100,000.00; dividend No. 80, 5 per cent., 
$100,000.00; carried forward to next year, $82,557.79. The resources of the bank have 
been employed to a greater extent than during the preceding year, but the prolonged 
depression in the trade of the country has continued to adversely affect results. 









General Statement, 30th. May, 1896. 










LIABILITIES. 






















Notes in circulation “ : P 5 . r - x : $1,255,688.00 
Deposits bearing interest ? ; < ; ; $7,753,057-60 
Deposits not bearing interest : - . 1,345,832-64 
9,098,890.24 
Balances due to other banks . ‘ ‘ i ‘ : ; 5 111,355-47 
Balances due to agents of the bank in Great Britain . 2 : ‘ 5,320.52 
Unclaimed dividends . , ‘ 6 ; 4 1,935.00 
Half-yearly dividend, payable 1st June, 1896 100,000.00 t 
—_— 101,935.00 
$10,573,189.23 
Capital paid u . F : ‘ ; ‘ 3 2,000,000.00 
Rest. ‘é . é ‘ ‘ ‘ > : 1,800,000.00 
Interest accrued on deposit receipts $54,318.00 
Rebate on notes discounted . : 92,176.00 
= Soper 146,494.00 
Balance of profit and loss account carried forward 82,557-79 









aii 4,029,051.79 






$14,602,241.02 





| 

| 

ASSETS. 

| Gold and silver coin on hand ; : - ; $930,847.04 
} 






Dominion notes on hand - . ‘i 1,018,606.00 

















Notes and cheques of other banks ‘ ‘ P 288,341.54 
Balances due from agents of the bank in the 
United States . ‘ - ‘ ‘ : 218,642.80 
Deposit with Dominion Government for security of 
note circulation ‘ r ‘ i . : 74,215.00 
Municipal and other debentures. ‘ : : 141,735.02 
meen $2,672,387.40 
Loans and bills discounted . ; . ‘ 11,726,490.52 
Overdue debts (estimated loss provided for) . 4 3,184.92 
| Real estate other than bank premises . ‘ ‘ 178.18 
—— 11,729,853.62 
| Bank premises. ‘ . “ P : i , é ‘ 3 200,000.00 





$14,602,241.02 


y™ 
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BIRKBECK BUILDING SOCIETY. 










THE report and balance-sheet which the directors have now the pleasure of presenting 
to the members give ample evidence of the steady progress of the Birkbeck Building 
Society. Its position at the close of the forty-fifth year cannot fail to afford entire satisfac- 
tion to the members. The total receipts from all sources during the year have reached the 
large sum of £14,563,877, exceeding by more than £100,000 the aggregate receipts of all 
the incorporated building societies in the United Kingdom—numbering 2,414—as shewn by 
the chief registrar’s return, presented to Parliament on the 16th July last. The deposits 
received during the year amounted to £12,815,129, and the subscriptions to £208,047, and, 
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after allowing for withdrawals, a net increase is shown over the preceding year of 
£1,142,832—bringing up the total liabilities on subscriptions and deposits to £3,075,088. 
The amount invested during the year in the purchase of Government and other stocks 
has been £2,097,717, and the sum standing to the credit of those funds, including £607,844 
cash at bankers, now reaches the total of £7,834,860. Of this last-named amount upwards 
of two millions-and-a-quarter (42,267,806) are inscribed in the books of the Governor and 
Company of the Bank of England; whilst the amount invested in consols and other British 
Government securities is £1,571,992. There has been a large accession of members during 
the past year, numbering 2,207. In the banking department 2,039 current accounts, and 
7,964 deposit accounts, ton been opened, making together 12,210 new accounts. The 
number of shareholders now on the register is 12,076, current accounts 16,679, and 
depositors 46,306, making a total of 75,061 members and depositors. The number of 
shares in existence at the close of the year is 61,114. In closing their report the directors 
again congratulate the members on the highly satisfactory position of the society, and on 
the continuation of the public confidence which it has been its good fortune to secure. 


Abstract Cash Account for the Year ending March 31st, 1896. 


RECEIPTS. 
Brought from last year’s account . ‘ : ‘ - . ‘ - £185,748,734 12 0 
Repayments on account of mortgages, £89,281. 75. 7d. ; subscriptions, 
£208,047. (15. 8d.; sale of stocks, bonds, etc., £1,190,686. 19s. 8d. ; 
interest, dividends, ground rents, etc., £246,061. 75. 7d.; entrance 
fees, £2,087. 25. 6d.; fines, £26. 11s. 6d.; cheque books and pass 
books, £3,265. 2s. 2d.; contingent fund fees, £1,622. 11s. 6d.; 
register fees, £459; transfer fees, £4. 25. 6d.; commission, 
41,529. 9s.; rent, £250; waste paper, £12. 2s. 6d.; deposits, 
£12,815,129. 1s. 4d.3 income-tax, £5,415. 35. 8d. x 14,563,877 13 2 
Total j £200,312,612 5 2 


DISBURSEMENTS. 

Brought from last year’s account . ‘ “ ‘ 3 _ ‘ - £185,313,273 1 10 
Advanced on mortgage, £173,662. 7s. 6d.; subscriptions withdrawn, 

£189,827. 14s. 8d.; Government and other stocks, and ground 

rents purchased, £2,097,717. 6s. 1d.; interest on shares and 

deposits and discount, £ 189,536. 4s. 6d.; directors’ and treasurer’s 

fees, bank, finance, investment, special, and survey committees’ fees, 

travelling and other expenses, £1,982. os. 3d.; auditors’ fees, 

4300; rent, rates, taxes and gas, £214. 14s. 3d.3; salaries and 

agents’ commission, £19,963. 16s. 1d.; advertising and rent of 

station boards, £7,050. 6s. 4d.; printing and bill posting, £1,664. 

6s. 8d.; account books and stationery, £875. 75. 1d.; repairs, 

alteratiors, and miscellaneous expenses, £479. 35. 2d.; stamps, 

£2,641. 5s. 1d.; law charges, £655. 5s. 6d.; bonus, £7,122. 10s. ; 

deposits repaid, £ 11,690,516. 12s. 9d.; income-tax, £7,285. 6s. 10d. 14,391,494 6 9 
Cash at bankers . ‘ i : ‘ SM : ; : ; 607,844 16 7 


Total . £200,312,612 5 2 


Dr. PROFIT AND LOSS ACCOUNT. 
Interest and discount . : ; ; , ‘ : ; : : £189,536 
Expense fund : ; ‘ z a ; ‘ A ‘ 35,826 
Income-tax . . : ‘ ‘ : . 8 é ; ; . 7,285 


£232,647 


Bonus . 7,122 


Balance profit from last year’s account, L 349,496. 6s. 2d. : additional 
profit this year, £20,962. 7s. 2d. ‘ s . = . ‘ ‘ 370,458 
Total ; A £610,228 19 


ee 
Cr. 


£349,456 6 2 
260,732 12 11 
Total je “ £610,228 19 1 


Balance from last year’s account . , - . . ° ; 5 
Interest and expense fund, £255,317. 9s. 3d.; income-tax, £5,415. 
gr.Gd  . 3 = ; ‘ ; ' ; A ° . 












BRADFORD OLD BANK. 





BALANCE-SHEET. 





LIABILITIES. 


Subscriptions, withdrawable on demand ‘ ‘ : : ; £828,711 13 8 
Deposits, 2 “a ne . : “ 5 . 7,246,376 12 6 
















Total liabilities : . £8,075,088 6 2 
Balance in excess of liabilities | ; = : ; 4 . ; 370,458 13 4 
The balance is appropriated as under :— 
Permanent guarantee fund . ° ° $175,000 0 O 
Temporary reserve to the credit of next account e A e 195,458 13 4 









4370,458 13 4 


Total ‘ . £8,445,546 19 6 












ASSETS. 








Balance due on mortgages, with interest to 31st March, 1896. ; £605,442 14 9 

Ditto, with interest more than twelve months in arrear - . 3,775 8 2 
Estimated value, £5,318 0 o 

Property on hand . ° : ° ‘ 2 : : ‘ r : 1,468 8 2 





Estimated value, £2,275 © o 










£610,686 11 
Investments . . ‘ P ; ‘ i : : P . 7,834,860 8 5 


HI 
| These funds are invested as under :— 
Consols, exchequer bills, treasury bills, Bank of England 







stock, local loans, Egyptian r cents. guaranteed by 
the British Golanamen . - 7 41,574,158 14 1 
Indian stocks, French and Italian rentes, Prussian and 
German bonds, etc. . . 1,039,772 16 5 
Colonial inscribed stocks and bonds e ° . 1,139,375 9 O 
American United States railways, bonds, etc. re P ; 293,146 17 8 
British, Indian, and Colonial railways . ° ° F ° 706,700 5 10 
Foreign railway obligations, bonds, etc. ‘ ° 340,273 7 6 
Corporation stocks and bonds, and financial trusts e ‘ 1,002,809 3 2 
| Indian and Colonial banks, deposits . é ° ° ° 65,000 0 o 
H New River Company tebvaneurer" sshare) . ° ‘ . 04,350 © O 
Gas, water and miscellaneous stocks . ‘ . ° ‘ 480,402 17 7 
Ground rents and bank premises . ° ° ° ° ’ 491,026 o 7 













47,227,015 11 10 
| Cash at bankers . ‘ r ° : . *« aa 607,844 16 7 





47,834,860 & 5 







Total assets . £8,445,546 19 6 








BRADFORD OLD BANK, LIMITED 










THE profits for the half-year—provision having been made for bad and doubtful debts— 
| amount to £23,747. 13s. 7d., subject to deduction of income-tax, viz., £606. 175. 8d., leaving a 






net profit of £23,140. 15s. 11¢.; when the balance from last half-year is added, viz., £3,627. 
35. 7@., there remains to be dealt with by this meeting, £26,767. 19s.6d. As authorised by 
section 45 of the articles of association of the bank, the directors have added to the reserve 
surplus fund of the bank (increasing it to £160,000) £2,500; and they recommend that a 
dividend at the rate of 8 per cent. per annum, clear of income-tax, be paid on Saturday, 
Ist August, amounting to £20,000, and that the balance be carried forward to next half-year, 
viz., £4,267. 19s. 6d. 










BURTON UNION BANK. 


Balance-sheet, 30th June, 1896. 


LIABILITIES. 
Share capital—25,000 shares of £50 each; with £20 pershare paid up § £500,000 
Reserved surplus fund . 157,500 
Deposits, £1,318,951. 13s. 10d. ; $ credit balances on current accounts, 

drafts on London — etc., £ I 865,41 3 as.8d. . a me 3,184,364 
Unpaid dividends . ey ce (ae 597 
Rebate on bills. é 1,554 
Profit and loss account :—Balance from account to 31st December, 

1895, £3,627. 35. 7@.; profit this half-year, £23;747- - 7a.; less 

income-tax, £606. 175. 8¢.—£23,140. 15s. 11d. ‘ ; 26,767 


£3,870,784 
ASSETS. 

Cash at head office and branches, £101,515. os. 1d.; money at call at 

London and other bankers, £359,590. Os. 2d. ; bills o exchange, 

£479,172. 6s. 5@.; investments in consols, railway and other deben- 

ture bonds and stocks, Colonial Government securities, county and 

district council and other bonds, shares and debentures in joint 

stock companies, £5 555,828. 175.3 in dksosgm —s £80,519. 

9s. 62.— £636,348. 6s. 6d. 41,576,625 13 2 
Loans on stock and ae securities. $ . ; . ‘ ° 385,576 12 3 
Advances on.current accounts . ° ° ° ° . . 1,827,954 5 7 
Stamps on hand . . £ - , . : z pe . 532 OT! 
Bank premises. ; S ‘ ‘ ; = ° 80,095 17 5 


43,870,784 9 4 


a 
vw 





BURTON UNION BANK, LIMITED. 
(OLD BANK.) 


THE directors have pleasure in submitting to the shareholders the usual statement of 
the affairs of the bank for the six months ending the 3oth June. After making due provision 
for bad and doubtful debts, rebate and payment of income-tax, the net profits, including 
£6,080. 4s. brought forward from last half-year, amount to £20,359. 75. 11d., which have 
been divided as follows:—Half-yearly dividend at the rate of 10 per cent. per annum, 
£6,500; bonus of 8s. per share, £5,200; bank premises and property depreciation fund, 
£1,000; carried forward to next account, £7,659. 7s. 11d. 


Balance-sheet, 30th June, 1896. 


LIABILITIES. 
Paid 1p capital . ; : ; ~ - £130,000 o 
Reserve fund as exhibited i in last statement n ~ 2 . ; 130,000 oO 
Notes in circulation : ° 16,505 oO 
Amounts due by the bank on current, deposit and other accounts, and 
fund to provide for bad and doubtful debts 1,651,922 II 9 
Net profits from 31st December, 1895, to 30th June, 1896, including 
6,080. 4s. brought from last half-year’s profits . . 20,359 7 II 


41,948,786 19 8 
ASSETS. 

Cash at head office and branches, money at the Bank of England, at 

call and short notice, not exceeding fourteen days, and bills of 

exchange . R £419,328 11 
Government and Indian guaranteed stocks, English railway debenture 

and preference stocks, and other securities ; . . . 588,643 8 
Loans and advances on current accounts ‘ > ; : ‘ ° QII,OQI 12 
Bank premises at head office and branches . ° : . . : 11,050 oO 
Other freehold and leasehold properties ‘ x ‘ 3 ’ 18,673 7 


£1,948,786 19 
VOL. LXII. 20 
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PROFIT AND LOSS ACCOUNT. 
Dr. 


Current expenses, including directors’ remuneration, salaries, pension, 
stationery, taxes and incidental expenses, at head office and branches 
Balance, being net profit ° ° . 


Cr. 
Gross profits, after ate ” bad and doubtful ma, and natin. 
rebate 


Balance brought down . 
Balance of undivided profits, emnafit ive guet Deen, 1895 . 


Carried to balance-sheet above 





CANADIAN BANK OF COMMERCE. 
General Statement, 30th May, 1596. 


LIABILITIES. 
Notes of the bank in circulation 


Deposits not bearing interest, $3,343,744.20 ; deposits bearing heenien, 
including interest accrued to date, $14,868, _— 


Balances due to other banks in Canada 
Balances due to agents in Great Britain 
Dividends unpaid . 

Dividend No. 58, payable ast June 


Capital paid up, $6,000,000.00 ; rest, Siseqennee; balance of Profi 
and loss account carried forward, "$18, 248.96 . 


ASSETS. 
Specie, $419,828.63 ; Dominion notes, $841,755.00 
Deposit with Dominion Government for security of note deetintinn 
Notes of and cheques on other banks 
Balances due by other banks in Canada 
Balances due by agents of the bank in the United States 
Balances due by foreign correspondents 
Canadian Government securities, municipal and other tenis 
Call loans on stocks and bonds 


Time loans on stocks and bonds . 
Other current loans and discounts 
Overdue debts (loss fully provided for) . 
Real estate (other than bank — : 
Mortgages 

Bank premises and ine 

Other assets . 





£5,484 12 7 
14,279 3 11 


£19,763 16 6 





£19,763 16 6 





414,279 3 11 
6,080 4 0 


£20,359 7 11 





$2,358,058.00 
18,212,418.28 
13,456.02 
785,033.64 


945-37 
210,000.00 


7,018,248.96 
$28,596, 160.27 





$1,261,583.63 
155,530.00 
745,052.94 
89,796.48 
2,857,032.66 
11,431.20 
3,229,605.86 
2,297,539.87 


$10,647,572.64 
921,424.97 
15,803, 183.89 
191,605.68 
46,869.68 
142,837.23 
747,312.85 
951353-33 


$28,596, 160.27 

















CITY BANK. 


CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


ANNEXED is the balance-sheet of the accounts of this bank, as made up to the 3oth 
June last. The directors have resolved that an interim dividend be paid at the rate of 8 per 
cent. for the half-year. 


General Balance-sheet for the Half-year ending 30th June, 1896. 


LIABILITIES. 











AR GS Sa SR ae alll aia id Dal eae oe . £100,000 0 oO 
Reserve fund ; ‘ a ; . P ; é F ‘ ‘ 80,000 0 O 
Notes in circulation . ‘ 21,780 0 O 
Amount due by the bank on ’ current, deposit and other accounts, and 
fund to provide for bad and doubtful debts . . : 818,352 4 I 
Balance of profits from 31st ctnaaeiiie 1895 : ‘ ; : ‘ 3,212 11 2 
Net profits for half-year : ‘ : ‘ , : 8,716 16 2 
£1,032,061 It 5 
ASSETS. 
Cash at head office and branches, and money at call . Loans 9 3 
Investments in British railway debenture, preference and ordinary stocks, 
and corporation stocks . 134,121 0 10 
Reserve fund invested in consols, Manchester corporation stock, and 
British railway debenture and preference stocks ° . ° 80,000 0 oO 
Short loans at notice against railway and other stocks . . : ; 33,073 2 4 
Loans and advances on current accounts and bills of exchange. . 694,304 4 0 
Bank premises at anaes oe 7 Keswick, eee adams and 
Penrith . : : 15,600 0 O 
Other properties on rental ; ‘ ‘ . $ P x ‘ - 9,849 15 oO 
41,032,061 11 5 


(MESSRS.) CHILD & CO. 
Statement of Assets and Liabilities, oth Fuly, 1896. 


LIABILITIES. 
Amount due to customers on current and aoa accounts . F - £2,164,266 5 11 
Capital . : . ~ ‘ 3 : . 500,000 O O 
Reserve fund ° F . i : = ; . ‘i 140,306 1 6 
42,804,572 7 5 
ee eee nen 
ASSETS. 

Cash in hand and at the Bank of England . . ‘ : . . 4375,827 13 7 
Money at call and short notice . 300,000 0 O 

Consols, exchequer bills, bank stock, ‘metropolitan stocks and other 
approved securities . : “ - : = - = 1,164,279 I O 
Loans to customers “ ; . e : " d ‘ ‘ 2 880,265 I2 10 
a ee oan ess 84,200 0 Oo 


42,804,572 7 5 





ys 
> 





CITY BANK LIMITED, LONDON. 


THE directors present to the shareholders the annexed balance-sheet and profit and loss 
account for the half-year ended 30th June, 1896, showing that, after providing for interest 
on a ee accounts and for bad and doubtful debts, the gross profits, with £10,904. os. 5d. 
brought forward from the last account, amount to £108,857. 1s. 8d. Provision being made 
for current expenses, and rebate on bills discounted not yet due, the directors declare a 
dividend, free of income-tax, at the rate of £8 percent. per annum on £1,000,000, the 


20° 
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capital paid up, and carry forward to the next account, £11,084. 4s. The directors having 
decided to open a branch in Eastcheap, have secured premises at the corner of Love Lane, 
which will be opened as soon as the necessary alterations have been completed. 


Balance-sheet, 30th June, 1896. 


LIABILITIES. 
Capital paid up, viz., £10 per share on eee shares... : . 1,000,000 0 
Reserved fund ° ° ‘i 3 ‘ ° . ° 00,000 O 
Current and deposit accounts . 8,252,844 13 
Acceptances against cash in hand, bankers? bills, approved securities, etc. 1,894,648 16 
Liabilities on foreign bills negociated 3471 6 
Profit and loss account, viz. :—Undivided profit brought forward from 
last half-year, £10,904. os. 5d. ; since added, after eee ™ bad 
and doubtful debts, £97,953. Is. 3d. . 108,857 1 8 


ee 18 0 
—— = 
ASSETS. 

2} per cent. consols, exchequer bills, East India debentures, etc. . . £1,574,280 18 1 
Cash in hand and at Bank of England, £989,467. 16s. 10d. ; at call, 
41,045,000 2,034,467 16 10 

Bills icone, £ I 230,585. ‘4s. 7d.; loans, advances, € etc., £4,796. 53- 

8s. 2d. 


Liabilities of customers for acceptances per contra. 

Liabilities of customers for endorsements on foreign bills is negociated per 
contra . ° . . 3,471 

Bank premises—head office and branches. ‘ ; ; ; ‘ 163,951 9 II 

Current expenses . ‘ ° ; . ‘ . : : ‘ ‘ 53.262 17 6 


6,035,738 12 9 
1,894,648 16 6 


£11,759,821 18 0 


io Profit and Loss Account for the Half-year ending 30th June, 1896. 
ir. 
Current expenses, including salaries, rent, stationery, directors’ 

remuneration, proportion of building expenses, income-tax, etc. ° £53,262 
Amount carried to profit and loss new account, being rebate on bills 

discounted not yet due. 4,510 
Dividend account for the payment of a dividend at the rate of £8 per 

cent. per annum on 41,000,000, amount of —? —— upon 

100,000 shares . : ° 40,000 0 
Undivided profit transferred to profit and loss new account . “ 11,084 4 


£108,857 1 
Cr. 
Balance brought down, viz. :—Undivided profit brought forward from 
last half-year, £10,904. Os. 5d. ; since added, after aoe for bad 
and doubtful debts, £97,953. Is. 3¢. . £108,857 1 8 


2 
> 





COLONIAL BANK. 
Debts and Assets of the Corporation, on 31st December, 1895, viz. :— 


DEBTS. 

Paid-up capital . ‘ ¥ ‘ ‘ i 3 z ‘ m= é £600,000 Oo 
Reserve fund ° ° ° ° ° ° ° . . ° 150,000 Oo 
Notes in circulation P ‘ ‘ ; 439,280 13 
Deposits at interest and on current account . ° ° ° . ° 1,790,507 I 
Bills payable and other liabilities . 1,660,437 19 
Balance of profit from last half-year, £7,660. "as. 6d. ; net profit for half- 

year ending 31st December, 1895, £30,078. 7s. 8d. . 37,738 10 


44,677,964 4 








CRAVEN BANK. 


ASSETS, 


Specie . - : : , : : “ : : 
Cash at London bankers, and at call and short notice . ‘ ‘ 
English and Colonial Government and other investments held in 


£379,234 
248,784 


585,116 
1,391,602 
171,224 


mdon . ° 
Bills receivable, etc. ‘ . 
Due in the Colonies on current accounts : = F . ° 
Bills discounted in the Colonies, bills in transit, and advances on 
goctiitys@les . 6 lt ltl a der, cr Ge 1,877,001 
Bank premises and furniture in London and the Colonies. . . 25,000 


44,677,964 


is PROFIT AND LOSS ACCOUNT. 

vr. 

Expenses in London office and at fifteen branches and agencies . . 433,349 4 1 
Income-tax . ° ‘ ‘ ° . : ° . ° ‘ 868 12 II 
Balance : : ak a ee ee ee ee p= 4 37,738 10 2 


471,956 7 2 


ce. 
Brought forward from last half-year . , , i ‘ ‘ r 47,660 2 6 
Gross profits after providing for bad and doubtful debts . i J 64,2906 4 8 


£71,956 7 2 


Out of the preceding balance, amounting to £37,738. 10s. 2d., the directors recommend 
the payment of a dividend of 5 per cent. on the paid-up capital for the half-year ended 31st 
December last, which will require £30,000, leaving £7,738. 10s. 2d. to be carried forward 
to the next half-year. Although the net profits suffice for the maintenance of a dividend at 
the rate of 10 per cent. per annum, the business conducted by the bank shows considerable 
shrinkage. The year 1895 has been a bad one for the West Indian Colonies, crops generally 
being below an average, whilst prices for the principal products ruled low. Since the close 
of the year the accounts from the branches are more encouraging, but the course of prices 
has been disappointing. 





CRAVEN BANK, LIMITED. 


THE directors of the Craven Bank, Limited, beg to lay before the members statements of 
the liabilities and assets of the company, and of the profit and loss account, for the half- 
year ending June 30th, 1896. These statements have been duly certified by the auditors. 
The profits for the half-year, after making provision for bad and doubtful debts, and for the 
payment of income and property-tax, and after deducting discount of bills on hand, amount 
to £18,123. 8s. 4d., which, being added to the balance brought from the previous half-year, 
makes £24,808. 19s. 8d., available for distribution. The directors have transferred £2,000 
to the credit of the reserve fund, and they propose, subject to the approval of the members, 
to declare a dividend of 10s. 6d. per share (free of income-tax), amounting to £15,750; to 
apply £500 in reduction of the bank premises account, and to carry forward to next half- 
year the balance of £6,558. 19s. 8a. 


Balance-sheet, 30th June, 1896. 
LIABILITIES. 
Capital—3o,000 shares of £30 each, £900,000; amount paid up at £7 
per share on 30,000 shares 3 a : Fl ; ; . ‘ £210,000 fe) 
Reserve fund, £110,000 ; transfer from profit and loss account, £2,000 112,000 re) 
Due by the bank on deposits, current account balances, etc. . a . 2,688,759 4 
Drafts on London agents «oe fe wee 86,592 17 8 
Rebate on bills ‘ ; ' ; ‘ 3 3 a . 432 10 
Profit and loss account . ; ; 4 F ‘ ; " ; s 22,808 19 8 


43,120,593 5 6 





272 ENGLISH, SCOTTISH AND AUSTRALIAN BANK. 


ASSETS. 


Cash in hand aan? Sa ee es ae ae Re ee ee a £91,662 18 
Cash at bankers at call and at notice . nO Ke : a 325,059 13 
Bills of exchange . ; ‘ * ; . a : : = . 115,352 11 
Investments :—£ 100,000 4 consols, £96,547. 1s. 6d.; debenture and 

preference stocks, etc., £312,905. 10s. 7d. : . : ; ‘ 409,452 12 
Loans on railway and other stocks . . . . . 115,754 8 
Bank premises A - : 73,811 7 
Advancestocustomers. . . +. «© «© «= 1,988,092 14 
Valueofstampsonhand.... . +. +« « «© «© « 1,407 0 


43,120,593 5 
———— 


Profit and Loss Statement for the Half-year ending 30th June, 1896. 
Dr. 
Transfer in reduction of bank premises account . - : 5 £500 0 
Transfer to reserve fund ‘ ; S : ; ; ‘ 2 ‘ 2,000 O 
Proposed dividend of 10s. 6d. per share, on 30,000 shares, free of 
income-tax 4 ‘ . : 2 . 


15,750 0 


Balance to next account . , P ‘ x ; : ‘ 6,558 19 


£24,808 19 


Cr. 
Balance from last account . ‘ . : ‘ ‘ , ‘ . £6,685 11 4 
Net profits for the half-year, after providing for bad and doubtful debts, 
and for income and property-tax, and after deducting discount of 
bills on hand : : F m : ‘ . ? 2 18,123 8 4 


£24,808 19 & 





~<. 
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ENGLISH, SCOTTISH AND AUSTRALIAN BANK, LIMITED. 


By order of Mr. Justice Chitty, a meeting of the holders of the inscribed deposit stock 
of this company was held on the 1oth July at Winchester House. Mr. np? Hegan, who 
presided, said that, having been appointed by the Court to act as chairman of that meeting, 
he conceived it to be his duty to confine himself to an explanation of the scheme submitted 
to them rather than by entering into elaborate arguments to urge on them its acceptance. 
It was now upwards of seven months since the board laid before them an outline of their 
proposals. At first they met with a good deal of hostile criticism, based chiefly on the 
assertions that they were premature ; that the plan of arrangement of 1893 had not had 
sufficient time to work out ; and that the year 1894-95, with which the balance-sheet, then 
just published, dealt, had been an exceptional one. He thought they might point with some 
confidence to the events of the last six months in justification of their action. Other banks 
had been obliged to follow their lead, and it was now admitted on all sides that a rate of 
interest of 4} per cent. was too high for Australian banks to pay. This company stood in a 
peculiar position as compared with the other reconstructed banks which had their head 
offices in the colonies, for, by recent legislation, these were able at any time, by a simple 
application to the Court, to get meetings of their creditors summoned, and to lay before them 
proposals for a modification of their schemes, which the subsequent sanction of the Court 
rendered effective. Under English law, on the other hand, the Court could act thus only 
in the case of companies in liquidation, so that application to Parliament was the only course 
open tothem. They were not driven to take this course owing to any inherent weakness 
in the position of the bank. There was no question as to their ability to pay the five yearly 
instalments of the terminable deposit debt, which only aggregated £175,000 per annum, 
but it was essentially the duty of the directors to look ahead, and it was certain that had 
they stood idly by while others were doing their best to amend the schemes of 1893, the 
very people who blamed them for being premature would have been the first to hold them up 
to obloquy for letting things drift. Their Bill in Parliament passed through both Houses 
without opposition, and received the Royal Assent in May. By that Bill special powers 
were conferred on the High Court of Justice to convene meetings of the depositors and lay 
before them the board’s proposals, which had been duly scheduled to the Bill. In framing 
them they had two main objects in view—first, to bring the rates of interest within the 
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recognized earning power of the bank, and, secondly, toenable them to form a reserve fund, 
the existence of which would add to the stability and credit of the bank, and be an effective 
guarantee for the due payment of the interest on the several securities. The proposals 
which they would be asked to vote on that day had been reduced to a very small compass. 
The debenture stock would remain as before. Two-fifths of the terminable deposit 
receipts—namely, the instalments due in 1900 and 1901—would be paid off within the next 
six months. The remaining three-fifths would receive 4 per cent. interest as heretofore, and 
be paid off in 1902, 1903 and 1904. They did not ask for any postponement of these dates. 
The inscribed deposit stock would be split into 3 per cent. perpetual preferred stock and a 
3 per cent. redeemable deferred stock, both non-cumulative, the preferred stock having a 
preference over the deferred both as to capital and interest. At present the interest on the 
whole of the inscribed deposit stock was payable only out of profits, but it was proposed to 
raise the 3 per cent. preferred stock to the rank of a fixed charge. After paying 3 per cent. 
on the preferred and deferred stock, the next £15,000 of profit, representing the saving of 
interest on the preferred stock, would be carried to a reserve fund. After that, if the profits 
admitted, the interest on the deferred stock would be augmented to 4} per cent., and before 
paying anything to the shareholders, one-fourth part of the sum declared by the directors to 
be available for dividend would be set aside for redemption of the deferred stock. It was 
provided that no portion of the reserve fund should be paid away in the shape of dividend 
or bonus to the shareholders, also that the latter were not to have any claim on the fund in 
the event of the bank being wound up. After stating that the board had received a large 
number of proxies in favour of the proposals, he moved a resolution approving the scheme, 
requesting the bank to petition the Court for its sanction, and to take all necessary steps for 
giving effect thereto. Mr. J. Jackson seconded the motion. Mr. Guinness opposed the 
scheme, and contended that the board ought to make a call on the shareholders for the 
purpose of paying the depositors their interest in full. The chairman pointed out that, 
under the constitution of the bank, the interest on the inscribed deposit stock could only be 
paid out of profits. Other depositors having discussed the scheme, the majority of whom 
spoke in favour of it, the resolution was carried, but a poll was demanded. Similar resolu- 
tons were also passed at separate meetings of the holders of the terminable deposit receipts 
and of the debenture stockholders. The result of the poll was as follows :—lInscribed 
deposit stockholders——For compromise, £1,170,825; against, £34,200. ‘Terminable 
deposit receipt-holders.—For compromise, £516,161; against, £15,995. Debenture stock- 
holders.—For compromise, £607,052; against, £16,499. 





GLAMORGANSHIRE BANKING COMPANY, LIMITED. 


THE directors submit to the proprietors the balance-sheet of the company, shewing its 
assets and liabilities as they stood on the 3oth June, 1896. The profits for the half-year 
ending on the 31st December, 1895, £11,445. 8s. 9d., were duly applied as resolved at the 
general meeting held on the 21st day of January last. The net profits for the half-year, as 
shewn by the accounts, are £10,606. 17s. 6d. The directors recommend that this sum be 
applied as follows, viz.: £4,611. 16s. 10d. in paying a dividend at the rate of £7. IOs. per 
cent. per annum, free of income-tax, on the preference and ordinary shares of the company ; 
44,000 to be added to the reserve fund, and invested in Government securities; and the 
balance of £1,995. os. 8d. to be transferred to the bad and doubtful debt account. 


Balance-sheet for the Half-year ended 30th June, 1896. 
Dr. 

16,927 £5 preference shares, £2. 10s. paid, £42,317. 10s.; 32,077 £30 
ordinary shares, £2. 10s. paid, £80,192. 10s.; 252 £30 ordinary 
shares, £1. 175. 6d. paid, £472. 10s. s ‘ ‘ 3 : ~ 

Reserve fund (invested in British Government securities) 

Drafts on London bankers outstanding . ° ° . 

Liabilities by endorsement on bills negotiated for customers : x 

Deposits, current, and other accounts (including acceptances £11,115. 
18s. 9a.) . ; . 2 = . : Bs 4 s 

Unclaimed dividends 


£122,982 

,000 

8,698 

299 

1,523,355 
93 1 


Rebate on undue bills . : ‘ ‘ ; : ; ‘ : : 733 
Profit for the half-year : ; = ‘ ‘ : : ; ; 10,606 


41,762,769 


Quer o nooo 


9 
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Cr. 
* Bills discounted, advances on current accounts, etc. . 

Cash in hand, and at bankers and brokers, £323,564. 6s. oa. ; British 
Government securities, £96,000; British Government securities, 
Swansea Corporation bonds, English railway nanian colonial 
bonds, etc., £219,998. 2s. 5d. 

Liability of customers for endorsement on bills negotiated as ; per contra 

Freehold premises at Swansea, Neath, Aberavon and Llandilo 





> 
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IMPERIAL BANK OF CANADA. 


Statement of Profits for the Year ended 30th May, 1896. 


BALANCE at credit of account 31st May, 1895, brought forward 

Profits for the year ended 30th May, 1896, after deducting charges of 
management and interest due ee and — full _— 
for all bad and doubtful debts . ‘ “ : 


From which has been taken :—Dividend No. 41, 4 per cent. (paid 1st 
December, 1895), $78,544.00; dividend No. 42, 4 per cent. (payable 
Ist June, 1896), $78,544.01 00 ; bonus of 1 - cent. (payable Ist June, 
1896), $19,636.00 . ; ; 


Balance carried forward 


REST ACCOUNT. 
Balance at credit of account, 30th May, 1896 


Twenty-first Annual Balance-sheet, 30th May, 1896. 


LIABILITIES. 


Notes of the bank in circulation . 

Deposits not bearing interest, $1,513,381. 29 ; deposits bearing interest 
(including $38,081.02, being amount of interest accrued on a 
receipts to date), $7,690,028.62 ‘ ; 

Due to other banks in Canada 


Total liabilities to the public 

Capital stock (paid-up) . . 

Rest account, $1,156,8c0.00 ; contingent account, $23,484. 22; dividend 
No. “ (payable Ist June, 1896), 4 per cent. and bonus 1 per cent., 
$98,180.00 ; former dividends unclaimed, $120.00; rebate of bills 
discounted, "$33,881 .65: balance of profit and loss account carried 
forward, $52,811.40 ‘ . ° . : . ‘ ° ° ° 


ASSETS. 


Gold and silver coin, $437,059.98 ; 
$1,013,290.00 . 

Deposits with Dominion Government for security of note circulation 

Notes of and cheques on other banks ? 

Balance due from other banks in Canada 

Balance due from agents in foreign countries 

Balance due from agents in the United Kingdom . ‘ 

Dominion of Canada debentures, $113,800.26; municipal and other 
debentures, $692,929.13 ; — British and other railway 
securities, $816,653.99. ° ° ° 


Dominion Government notes, 


Carried forward . ° 


41,104,207 10 


639,562 
299 
18,700 


41,762,769 


$34,589.55 


194,945.85 
$229,535.40 


$176,724.00 
$52,811.40 


$1,156,800.00 


$1,201,784.00 


9,203,409.91 
2,063.79 


$10,407,257.70 
1,963,600.00 


1,365,277.27 
$13,736,134-97 


$1,450,349.98 
82,209.32 
269,809.72 
219,929.81 
1,053,179.87 
106,582.47 


1,623,383.38 


$4,805,444-55 
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Brought forward ; ‘ $4,805,444.55 
Due by Provincial Governments . , : ; : ; 23,256.74 
Loans on call, secured by stocks and nin ‘ ‘ ‘ ‘ 941,475.60 
Other current loans, discounts and advances. : - . : : 7,428,290.80 
Over-due debts (loss provided for) . : F 34,474.47 
Real estate, the property of the bank (other than —_ ‘Seeitind . : 54,743-72 
Mortgages on real estate sold by the bank . 5 3 93,616.69 


Bank premises, ie —_ vaults and office furniture, at ned office 
and branches . : = ; ; ‘ 317,405.22 


Other assets, not included ontie ingiing heals ; ;. = 37,427.21 


$13,736,134.97 





IMPERIAL OTTOMAN BANK. 


THE accounts, made up to the 31st December, 1895, after making due allowance for bad 
and doubtful debts, show net profits of £327,954. 5s.6d., which, added to the balance brought 
forward from last year, gives £345,498. 2s. 11d. at the credit of the profit and loss account. 
After deducting from this sum the amount of £37,311. 6s. 3d. required for the reserve fund 
and the percentages, in accordance with the statutes, there remains £308,186. 16s. 8d.» 
and of this the committee recommend a distribution of 12s. per share, equal to 6 per cent. on 
the paid-up capital of the bank, and leaving £8,186. 16s. 8d. to be carried forward to the 
current year. The business of the bank, during the period under review, was considerably 
affected by the crisis at Constantinople. Since the commencement of the current year 
improvement has taken place and is continuing. During the year, we made a successful issue 
on behalf of the Smyrna and Cassaba Extension Railway Company of 4 per cent. bonds to 
provide the funds required for the works of the extension of the line to Afium-Kara-Hissar. 


Liabilities and Assets, 31st December, 1895. 


LIABILITIES. 


Capital, 410,000,000 ; less not called up, £5,000,000 . . £5,000,0090 0 oO 
Bank notes in circulation, £625,785. gs. 1d.; bills payable, £ £,374,0%4- 
15s. ; current accounts of sundries, £9,813,960. 10s. 34.5 — - 
for fixed terms, £1,072,912. Is. 2d. . . 12,887,592 15° 6 
Statutory reserve . . 526,039 19 3 
Profit and loss (ackeding £17,543 17s. sd. honnghe free teat one 345,498 211 


418,759,130 17 8 
mesenremen cate eas ns senate 
ASSETS. 
Cash in hand at Constantinople and branches, £1,327,555. 6s. 3d. ; 
money at call, £225,230. 115. 8d.; bills receivable, £ 1,173,379. 95. 32. 42,726,165 7 
Investments—English and F euch Government, and guaranteed 
securities, £908,059. 8s.; other securities, £3:757177- os. 8d.— 
£4,665,236. 8s. 8d.; current accounts of sundries, £4,068,684. 3s. 
I1d.; advances on securities and nag Ngee 4 54422, - ™ 8d. ; 
bank premises and furniture, £125,034. 18s. 3d. - 14,281,027 18 


Statutory advance to the Government . : : . ‘ : : 904,237 10 
Participations in advances to the Government. . ‘ ; : 755,934 18 
Current account withthe Government. . . . . . . 91,765 3 


418,759,130 17 
aa reenter 
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Profit and Loss Account, from rst January to 31st December, 1895. 


Ten per cent. of profits carried to statutory reserve fund ; 445,784 0 
One-twentieth of the balance provided by the statutes to be appropriated 

to the founders of the bank 8,102 16 
One-twentieth of the balance provided by the statutes to be appropriated 

to the administrators of the bank. 8,102 16 
Interim dividend, 6s. per share, paid January, 1895 
Dividend of tos. = 5 = July, 1895 ° fs ‘ ; ‘ 
Balance ; ‘ ; a ‘ - 17,543 17 


moon is) 


£479,533 10 
Balance at 31st December, 1894, as rendered . « «© « « C@egae te 1 


Balance ‘ . ‘ ‘ . . £17,543 17 5 
Profits for the year - ending 3ist December, 1895 si ; ‘ : - 327,954 5 6 


£345,498 2 11 


—_— 
~> 





LLOYDS BANK LIMITED. 
goth June, 1896. 


LIABILITIES. 
Current and other accounts . : ‘ ; - : : . . £16,994,132 
Deposit accounts at notice . . ; ‘ , - - - 14,666,955 
Bills or notes accepted or endorsed : ‘ ; . ‘a - ‘ 480,470 
Capital paid up . : ’ 5 ; : ‘ = : ; 1,780,090 
Reserved fund : ; : ; ‘ ‘ ‘ : : ; ; 1,000,000 


434,921,557 15 
ASSETS. 


Cash in hand and with the Bank of apn ‘ “i : : - £4,021,425 0 
Cash at call and short notice . ‘ - : : a . 5,189,830 12 
Consols and other British Government securities . 3,405,500 I 
Indian and Colonial Government securities, corporation stocks, English 

railway debenture and ewe stocks, and sundry investments . 2,044,872 5 
Bills of exchange . a ‘ F 4,438,463 8 
Advances to customers, promissory notes, and other securities ‘ - 14,666,260 2 
Liabilities of customers for bills accepted or endorsed by the needy 480,470 9 
Bank premises and furniture . a ; . F P 674,735 15 


£34,921,557 15 





La 
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LONDON AND MIDLAND BANK, LIMITED. 


THE directors have to report that the net profits for the half-year ending 30th June, 
1896, after payment of expenses and making provision for all bad and doubtful debts, 
amount to £89,714. 16s. 6¢., to which has to be added the balance of £26,355. 145. 3d., 
brought forward from last account, making together a total available for distribution of 
£116,070. 10s. 9d., which the directors have appropriated as follows:—Interim dividend to 
be paid at the rate of 15 per cent. per annum for the half-year ending 3oth June, 1896, 
payable 1st August next, £73,740; income-tax paid for shareholders, £2,458; bank 
premises redemption fund, £10,000; balance to be carried forward to next account, 
£29,872. 10s.9¢. Annexed is a copy.of the audited statement of accounts. Branches of 
the bank have been opened during the half-year at Charing Cross, London, and Dale 
Street, Liverpool, and a sub-branch at Kirkstall, Leeds. 





LONDON AND PROVINCIAL BANK. 


Balance-sheet, 30th Fune, 1896. 
LIABILITIES. 
Capital paid up, viz., £12. 10s. per share on 78, 656 shares of - each £983,200 
Reserve fund 709,000 
Interim dividend payable on Ist August, 1896 ‘ . . : : 73740 
Balance of profit and loss account, as below : . ; ; 5 29,872 
Current, deposit and other accounts. ‘ ‘ . ‘ - 14,181,194 
Acceptances on account of customers . 2 . 3 R ‘ " 80,920 


£ 16,048,927 
ASSETS. 

Cash in hand and at Bank of England, £2,076,864. 7s. 2d.; money at 

call and at short notice, £1,271,363. Is. Id. . £e3q8ea7 § 3 
Investments—2# per cent. consols, Li 1,206,545 ; ‘Indian and Colonial 

Government stocks and bonds, Egyptian guaranteed stock, Indian 

railway guaranteed stocks and debentures, British railway deben- 

tures and preference warn British eae seen é 1,938,442. 


a +f we - — 35144,987 
Bills of exchange . 1,653,994 


Advances on current accounts, loans on security and other accounts ° 7,419,072 
Liabilities of customers for acceptances as per contra . : ; 80,920 
Bank premises, at head office and branches . = ; 2 ‘ : 401,725 


£ 16,048,927 
Profit and Loss Account for the Half-year ending 30th June, 1896. 


Sateen dividend payable Ist ange, 1896, ay at the rate of 1 5 per 

cent. per annum é a 473:740 0 
Income-tax paid for shareholders . s = ‘ a . 2 : 2,458 0 
Bank premises redemption fund . . : . = < : : 10,000 0 
Balance carried forward to next account : . . - ‘ 29,872 10 


£116,070 10 9 
Cr. 


Balance from last account . 426,355 14 3 
Net profits for the half-year ending goth June, 1896, after providing for 
all bad and dout tful debts 2 89,714 16 6 


£116,070 10 9 


> 
- 





LONDON AND PROVINCIAL BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
and including the amount brought forward from last account, are £186,649. 18s. 8d., and 
after deducting all current expenses, income-tax, directors’ remuneration, auditors’ fees, 
interest to customers, and rebate on bills not due, there remains a balance of £80,164. 17s. nd. 
The directors recommend that this amount be appropriated in the following manner, viz. :— 
451,000 to the payment of a dividend at the rate of 17 per cent. per annum free of income- 
tax ; £6,309. 25. 2d. to the reserve fund, raising it to £81 5,000, invested (in a separate account) 
in £905,555. IIs. 2d. consols taken at 90; £2,500 in reduction of freehold and leasehold 
premises account; £2,500 to officers’ pension and gratuity fund ; £17,855. 15s. 5d. carried 
forward. A branch has been opened at Ilford. 


Dr. Balance-sheet, goth June, 1896. 


Capital, £600,000—120,000 £10 shares, £5 paid; reserve fund, 
£810,000—invested in £900,000 2$ per cent. consols : . £1,410,0c0 
Current, deposit and other accounts. ‘ a : 8,058,372 
Rebate on bills not due 4,011 
Profit and loss :—balance brought forward, £L 18,072. Is. 1d. ; net ‘profit 
for the half-year after catia. — for bad and doubtful debts, 
£62,092. 4 = ; ‘ ‘ : 80,164 17 7 


£9,552,547 19 11 





278 LONDON AND SOUTH WESTERN BANK. 


Cr. 
Cash—at head office, branches, and agents, £719,788. 17s. 4d. ; at call 

and short notice, £1,015,000 . - £1,734,788 17 4 
Investments—-Consols, £1,511,858. 3s. taken at 90, ey; 360, 672. 6s. 8d 

other British Government stocks, £90,500; metropolitan protin 

dated, Liverpool and Manchester Corporation stocks, £218,821. 

7s. 4d.; British Colonial Government bonds and inscribed stocks, 

£261,111. 13s. 4d. ; English railway debenture and preference stocks, 

East Indian railway guaranteed stocks, and other securities, 

£624,009. 125.6d. . ; : : : , ; 2,555,114 19 10 
Loans, advances, bills discounted, etc. , ‘ ‘ ; a ‘ ‘ 5,138,406 16 3 
Premises—freehold and leasehold : ; , , ‘ : : 124,237 6 6 


49,552,547 19 11 


Profit and Loss Account for the Half-year ended 30th June, 1896. 
Dr. 


Current expenses . . A a ‘ . - : 3 3 : £64,565 10 
Interest F e ; ; P 37,908 10 
Rebate on bills not due carried to new account 4,01I oO 
Dividend at 17 per cent. per annum, £51,000; reserve fund, £6, 309. 

2s. 2d.; reduction of premises account, £2,500; officers’ pension 

and gratuity fund, £2,500; balance carried forward, LISS 

15s. 5a. . : : : 3 80,164 17 7 


£186,649 18 8 


Cr. 


Balance of last profit and loss account . 418,072 I 1 
Gross profit for — need 7 provision f for bad and doubtful 
debts : : : - ; 168,577 17 7 


£186,649 18 8 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that after providing for interest, current expenses, rebate, and 
bad and doubtful debts, and making the authorised addition of £1,000 to the staff retirement 
fand, the net profits of the bank for the half-year ended 3oth June last, are £50,060. Is. 1d., 
which, with £6,568. 18s. 8d. brought forward from 31st December last, leaves an available 
balance of £56,628. 19s. 9¢. From this amount the directors recommend the payment of a 
dividend to the shareholders at the rate of 10 per cent. per annum and a bonus of I per cent. 
free of income-tax, that £10,000 be written off the bank premises account, and that the 
balance of £10,626. 19s. 9d. be carried forward to the next account. 


Statement of Accounts for the Hxlf-year ended 30th June, 1896. 
BALANCE-SHEET. 


LIABILITIES. 

Current and deposit accounts, £8,021,858. 125. 9@.; other liabilities, 

viz.:—outstanding advices, letters of credit, circular —_ etc., 

£139,467. 18s. ‘ ; ; ‘ ; ; . £8,161,326 10 
Acceptances . 3,199 4 
Capital subscribed—30,000 shares at a 50, 4 1,500,000. Paid p— 

30,000 shares £20 per share . o 
Reserve fund (invested in consols as per contra) : : ‘ : : ° 
Rebate on bills not due 4 
Profit and loss—balance brought forward, £6, 568. 185. 8a. ; net Profit 

for the half-year ended 3oth June, 1896, £50,060. 18. 1d. 56,628 19 


£9,085,137 19 





LONDON AND WESTMINSTER BANK. 


ASSETS. 


Cash in hand and at Bank of England, £1,284,153. 8s. 8d.; money at P 

call and short notice, £742,110 ‘ . £2,026,263 8 8 
Investments—consols and securities of, or guaranteed by, the British 

Government (of which £169,500 is lodged for public accounts), 

41,526,085. 9s.; reserve fund—consols (22 per cent.), £288,888. 

17s. 9d. at £90, £260,000—£ 1,786,085. 9s.; metropolitan consoli- 

dated stock, British Colonial Government stocks and British railway 

stocks, £818,450; English corporation stocks and other — 

200,175 7 2,804,710 9 O 

Bills discounted—(a) three months and under, £488,439. 98 sd 

(6) exceeding three months, £49,017. 55. 537,457 4 5 
Loans and advances. ; ‘ ‘ : 3,213,122 14 7 
Liability of customers for acceptances, as per ‘contra : . . 3,199 4 8 
Bank freehold and leasehold premises, furniture and fittings 398,047 12 10 
Other assets, viz. a, entaaied freehold and leasehold 

properties, stamps, etc. . . ® ‘ : ‘ 102,337 5 6 


£9,085,137 19 8 


PROFIT AND LOSS ACCOUNT. 
Interest accrued and paid. . £4,293 14 7 
Current expenses—salaries, rent, etc., at head office and branches | : 68,649 19 II 


Rebate on bills not due ° 

Amount added to staff retirement fund — 

Dividend at the rate of 10 per cent. per annum, "£30,000 ; ‘bonus of 1 
per cent., £6,000 ; bank premises account, £ ars balance carried 
forward, - 10,628. 19s.9d@. . ‘ ey Ce ks 56,628 19 9 


3,983 4 6 
1,000 O O 


£134,555 18 9 


Balance brought from last account £6,568 18 8 
Gross profits for the half-year, after providing for bad and doubtful debts 127,987 0 1 


£134,555 18 9 





> 
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LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing for all bad and doubtful debts, paying the 
income-tax, appropriating £2,000 towards the buildings of the bank, and making provision 
towards the pension and life insurance funds, the net profits for the last half-year amount to 
£149,898. 18s. 11d. This sum, added to £34,503. 5s. 6a., the unappropriated balance of 
the preceding half-year, will amount to £184,402. 4s. 5a. The directors now declare a 
dividend to the po a of 5 per cent. for the half-year upon the paid-up capital of 
42,800,000, together with a bonus of 1 per cent., carrying forward an undivided profit of 
£16,402. 4s. 5a. The directors have the pleasure to report that arrangements are being 
— to establish branches of the bank in King Street, Hammersmith, and High Road, 

ilburn. 


goth June, 1896. 


LIABILITIES. 
Current accounts and deposits. 427,827,765 13 5 
Circular notes, credits on nea rebate on bills discounted not yet due 

and other funds : z ‘ . : 625,517 9 oO 
Acceptances 210,119 2 10 
Liabilities by endorsement (bills negotiated for customers) ; 1,369 17 8 
Capital, divided into 140,000 shares of & 100, on = of which £20 is is 

paid, making a total of . 5 ; ‘ : a 2,800,000 O O 
Rest or surplusfund . : 1,600,000 0 O 
Balance of undivided profit, 3Ist December, 1895, £0503: 58. 6a 

net profits of the last half-year, £149,898. 18s. I is 184,402 4 5 

7 


4331249174 








280 LONDON AND WESTMINSTER BANK. 


ASSETS. 
Cash in hand and at Bank of England . ‘ ; ‘ ‘. . . £3,866,170 
Money at call and short notice . : : ‘ - . 4,355,135 
Investments :—Securities of the Imperial Government (of which 

4£1,0C0,000 stock is lodged for London County Council), 44,105,000 ; 

India sterling debentures, £750,000 4 ; . i ; 4,855,000 
Bills discounted, loans and other securities . 5 7 _ - 18,835,280 
Liability of customers for acceptances, as per contra 
Liability of customers for endorsement, as per contra . 


Bank premises. ‘ : ‘ 626,099 18 


433:249,174 7 4 


Profit and Loss, z0th June, 1896. 


1". 

Total expenditure of the eighteen establishments, including rent, taxes, 
salaries, pension fund, life insurance, stationery, etc. - . 

Payment of the dividend now declared, at the rate of 5 per cent. for 
the last half-year on the paid-up capital of £2,800,000, £140,000 ; 
bonus of 1 per cent. on ditto, £28,000; balance of undivided 
profit, carried to next account, £16,402. 45. 5d. 2 ‘ x ; 184,402 4 5 


4111,280 12 0 


£295,682 16 5 


Cr. 
Balance of undivided profit, 31st December, 1895 ° ° é . 
Gross profits of the last half-year, after appropriating £2,000 towards 
the buildings of the bank, paying the income-tax, and making 
provision for all bad and doubtful debts . 2 : : F 


£34,503 5 6 


261,179 10 II 


£295,682 16 5 
en ne 
Rest or surplus fund, £1,600,000. 


Mr. Henry P. Sturgis presided on the 15th July over the special general meeting of the 
shareholders, which was held at the chief office, Lothbury. In moving the adoption of the 
report, the chairman stated that the half-year under review had been uneventful from a 
banker’s point of view. There had been the same plethora of money ; and very much the 
same low rates had ruled as in the previous half-year. They had, however, been able to use 
their money rather more advantageously than in the half-year to December last, owing 
chiefly to slightly better discount rates and rather better rates for bill-brokers’ day-to-day 
money. On the other hand, the Stock Exchange rate had been somewhat lower. They 
were able to show better profits this half-year than they had done for some time, but although 
they were better, they were not sufficient to allow them to declare a larger dividend than in 
the previous six months. In addition, however, to their dividend of 5 per cent. they had 
been able to declare a bonus of 1 per cent., and the reason it was put in this form was, that 
the greater part of it had been taken, not from the profits, but from the amount brought 
forward. They had carried forward a large amount for some years now—-in fact, since the 
time when they came under the guarantee in connection with the affairs of Messrs. Baring. 
Although they had anticipated no loss from that guarantee, yet they had thought it only 
cautious to have in hand rather a larger amount from half-year to half-year than had 
previously been their custom; but now that this matter was entirely finished, they thought 
that this amount—which, of course, originally came from their profits—should be to some 
extent returned to the shareholders. Turning to the balance-sheet, he remarked that the 
cash in hand and at the Bank of England was somewhat less than in the two previous half- 
years. This had been caused by the demand of their customers towards the end of the 
half-year for a considerable sum, and it had always been their policy to meet their customers 
in this way if they could. Their till had, therefore, been rather depleted, but, notwith- 
standing the fact that the banks did all they could to meet their customers, yet it had been 
necessary for the public to go to the Bank of England for over £4,000,000. In regard to 
their investments, securities of the Imperial Government stood at £4,105,000, of which 
44,000,000 was in consols. These stood in the booksof the bank at 90. It was, therefore, 
easy for the shareholders to see that at present prices they had a very large profit on their 
consols, and this was a point of considerable additional strength tothe bank. The political 
horizon was considerably clearer than it was when they last met. The cloud which had 
arisen between this country and America had been dispersed by the good sense of the two 
peoples, but we still had with us the Eastern question, and also the serious question of 
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Africa—especially South Africa. He did not think he should be trenching in any way on 
politics if he ventured to say that he thought it a matter of great regret that there should be 
any delay in inquiring into the whole of the past history of South Africa in connectica with 
the Chartered Company. This was due to this country, to their fellow subjects in South 
Africa, and to the Chartered Company itself. Until this matter was probed to the bottom, 
it would be impossible for perfect accord to be established between -the Dutch and the 
English peoples, and without that accord there could not be any real confidence felt in the 
future development of South Africa. From a commercial point of view, therefore, it was 
of the greatest importance that this matter should be disposed of as early as possible. In 
connection with general trade, as far as one could learn from the best sources, there appeared 
to be some improvement, but it had not been sufficient to affect the value of money in the 
City. The year of a presidential election was always one of great uncertainty and dulness 
of business in America, and they might fairly look to a more settled state of affairs in that 
country and better business after the election next November. He thought he might venture 
to say that this would be particularly the case if the Republican candidate were returned, 
because he had nailed a gold plank intohis platform. In Australia they were still staggering 
under the crisis which occurred a few years ago, but many of those who were most 
experienced were inclined to think that the worst had been touched, and that with a fair 
price for their produce, especially wool, they might look for some slow improvement in 
Australia. The subject of branches was always receiving their very careful attention, and 
they considered it most important for them to extend; but a great. deal of mischief could 
be done if they started a branch which was not wanted. Mr. Bonamy Dobree seconded the 
motion. Mr. Dart said he thought that it would have been better to strengthen the reserve 
fund than to divide a bonus of 1 per cent. As regarded their consols, taking them at 
par there was a margin of £456,000 in excess of the valuation at which they were taken in 
the bank’s books, and that amount of difference might be a permanent asset; but no less 
- than £615,000 of the present market price would inevitably disappear in twenty-seven 

years, and he thought that provision ought to be made for this annually, so that they might 
not be in a worse position in twenty-seven years hence than they were innow. Dr. Drysdale 
expressed his satisfaction that the directors were favourable to the idea of extending their 
branches. The chairman, in reply, said they considered that they had acted properly in 
taking from the reserve fund instead of from their profits the amount required to meet their 
probable loss in connection with the Commercial Bank of Newfoundland. The amount 
taken from the balance brought forward to make up the bonus of 1 per cent. was profit 
which was originally held back, but which the directors now thought it was only right to pay 
to the shareholders. The loss connected with the Commercial Bank of Newfoundland 
would be very considerably less than the sum which they provisionally put on one side for 
meeting it. The other points referred to by Mr. Dart would receive the attention of the 
directors. The motion was unanimously adopted. 
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AND YORKSHIRE BANK, LIMITED. 


THE annexed accounts for the half-year ended 30th June last shew that, after providing 
for interest, expenses, bad and doubtful debts, and paying Government duty on the new 
capital created, and including the amount brought forward from last half-year, there remains 
a net profit of £19,594. 3s. 3¢. Out of this the directors propose to declare a dividend for 
the half-year, free of income-tax, at the rate of 8 per cent. per annum, which will absorb 


£9,000. This will leave a balance of £10,594. 3s. 3a. to be carried forward to the close of 
the year. 


~ Balance-sheet, 30th June, 1896. 
Capital, £1,500,012.. Subscribed, 90,000 shares of £9. 10s. each, 

£855,000. Paid up, £2. 10s. per share . é ‘ i F . £225,000 0 O 
Reserve fund - . - : : = - 5 ‘ : ; 95,000 0 O 
Balance on current accounts and other deposits. : . . . 2,283,783 19 8 
London agents’ acceptances on account of customers, £6,367. 5s. 8d. ; 

drafts on agents and other liabilities, £83,488. 9s. 10d. . : 2,373,039 15 2 
Balance of profit and loss account as shewn below ‘ ‘ . . 19,594 3 3 


42,713,233, 
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Cr. 
Cash on hand and with bankers . ‘ ; . : ‘ . J 4379636 9 3 
Cash at call and short notice 4 235,004 14 2 
Securities, consisting of consols, India and Colonial Government and 

other investments . - ‘ 562,804 4 II 
Balance of bank premises, furniture and fittings account , 62,446 9 3 
Bills discounted, advances and other securities, £1,468, 162. Os. “10d. ; 

liabilities of customers for London agents’ acceptances per contra, 

£6, 67. 55. 8d. 3; less dara in cash — the here £1 1247. 5 8d. 

5,120 . ‘ 1,473,282 0 10 


42,713,233 18 5 
Se 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses at head office and branches and agencies . £16,099 16 4 
Interest paid or accrued on current and deposit accounts, including 
rebate on bills not yet due 21,662 0 II 
Balance proposed to be appropriated as follows:—Dividend for half- 
year at 8 per cent. vane annum, £9)000; carried to next account, 


£10,594. 35.34. . oe. ewe G 19,594 3 3 
£57,356 9 6 


Cr. 
Balance brought from last account £6,198 2 5 
Gross profits for half-year, after making allowance for bad and doubtful 

debts, and paying Government duty on new capital . : ee oS 51,157 18 1 


£57,356 0 6 


ee ee RN 





LONDON JOINT STOCK BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and 
assets of the bank and of the profit and loss account for the half-year ended on the 3oth 
ultimo. After providing for rebate of interest on bills discounted not yet due, a net profit is 
shown of £98,545. 7s. 14., which has been appropriated as follows, viz.:—£81,000 in 
payment of a dividend at the rate of 9 per centum per annum on 41,800,000, the present 
paid-up capital of the bank ; £10,000 in reduction of Imperial Bank purchase account ; 
47,545. 75. 1d. balance carried forward to profit and loss new account. The guarantee fund 
account stands at £1,163,215. 3s. 2d. The directors have to announce with the deepest 
regret the death of their valued friend and colleague, Donald Larnach, Esq. During the 
thirty-eight years that Mr. Larnach occupied a seat at the board his interest in the welfare 
of the bank was unceasing; while his influence, sound judgment, and wide experience 
materially contributed to its prosperity. 


Liabilities and Assets, goth Fune, 1896. 


LIABILITIES. 

Capital paid up, viz., 120,000 shares at £15 per share . a : . 1,800,000 o 
Amount of the guarantee fund . 1,163,215 3 
Amount due by the bank on current accounts, deposit receipts circular 

notes, etc. : ’ 2 ‘ 4 A ‘ - 18,191,182 11 
Acceptances . 1,906,610 10 
Rebate of interest on bills discounted, not yet “due, " carried to new 

account . 9,440 II 
Amount of net profit for the half-year ended 3oth June, including 

£8,940. 9s. 4d. balance of profit and loss account, 31st December, 

1895, £98,545. 75. Id.; less amount transferred in reduction of 

Imperial] Bank purchase account, 410,000 . ° ° 4 a 88,545 7 1 


423,158,994 3 0 


















LONDON JOINT STOCK BANK. 


ASSETS. 


Government stock, valued in accordance with the resolution passed by 
the general meeting of shareholders on the 19th of January, 1865, 


viz. :—£2,000,000 consols, taken atgo . 1,800,000 0 0 
Indian, Colonial Government and other securities P i e ‘ 1,129,048 17 9 
Securities lodged with public bodies. ‘ : 3 3 ; ° 72,231 5 0 
Cash in hand and at the Bank of England 3,002,458 2 5 


Bills discounted, loans and other securities—money at call included : 14,855,810 12 II 


Liabilities of customers for acceptances as per contra . ; : = 1,906,610 10 O 
Freehold and leasehold premises. . . +». . «© «| « 312,834 14 11 
Imperial Bank purchase account . 3. ss wees 80,000 0 0 


£23,158,994 3 0 





Profit and Loss Account for the Half-year ended 30th Fune, 1896. 
Dr. 
Current expenses, proportion of building expenses, directors’ remunera- 
tion, superannuation allowances, etc. “ . " , a - 491,589 19 4 
Rebate of interest on bills discounted, not yet due, carried to new 
account . ° . . ° . ° . . ° ° . 9,440 II 3 
Dividend account for the payment of half-a-year’s dividend at the rate 
of 9 per cent. per annum on £1,800,000, amount .of paid-up capital 


on 120,000 shares : A ; < ; 81,000 0 O 
Reduction in Imperial Bank purchase account . . . ; . 10,0c0 O O 
Amount carried to profit and loss new account’ . ‘ , , ; 7545 7 1 

£199,575 17 8 





Cr. 

Amount of gross profit for the half-year ended 3oth June, including 
48,940. 9s. 4d. balance of profit and loss account, 31st December, 
1895, after making provision for bad and doubtful debts and 
payment of income-tax F ‘ ; ‘ . ‘ 


£199,575 17 8 





Guarantee Fund Account, 30th June, 1896. 





Dr. 

Present amount . ‘ ; . ; ; . : A ‘ - £1,163,21§5 3 2 
Cr. 

Amount on the 31st December, 1895 . : ‘ ; ; ~ « C£hiGgaIs 3 2 





The half-yearly general meeting of the shareholders was held on the 16th July at the 
head office, Princes Street, Mansion House, Mr. W. Muller presiding. After declaring, by 
the authority of the board, a dividend for the half-year ended the 3oth ult. of 135. 6d. a 
share, being at the rate of 9 per cent. per annum on the paid-up capital, the chairman 
referred with great regret to the death of their late colleague, Mr. Donald Larnach, who for 
thirty-eight years occupied a seat at the board. Proceeding to move the adoption of the 
report, he expressed regret that he could not announce much improvement in Lanking 
during the half-year under review. During the greater part of the half-year the current rate 
on best bills had not exceeded # per cent. per annum, and there had been lenders of money 
for short periods at the miserable rate of from } per cent. to 4 per cent. per annum. They 
had made in the past half-year an actual net profit of £89,604, which was increased by the 
balance brought forward to £98,545. To earn this profit with safety an immense amount 
of hard work had been required, and constant attention from all the officials. They were 
not able to recommend the payment of a dividend of more than 9 per cent. per annum, as, 
after the most careful consideration, they had thought it would be more in the interests of 
the shareholders if instead of paying a larger dividend, they continued to reduce the amount 
standing to the debit of the Imperial Bank purchase account. They had accordingly 
written off £10,000 from that account, and, after paying the dividend recommended, £7,545 
would remain to be carried forward. Turning to the accounts, he stated that the capital 
and the guarantee fund remained the same as before. The amount due by the bank on 
current accounts, deposit receipts, circular notes, etc., on the 3oth ult. was 418,191,182, 
compared with £16,050,660 a year previously. Their acceptances, which amounted to 
41,906,610, had also increased since that time last year by £220,840, although a decrease 
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was shown compared with the amount at which they stood in December last. On the other 
» side of the balance-sheet their £2,000,000 of consols were still taken at 90, but as their 
market price was now over 113 a profit was shown on the amount of their holding of about 
£460,000, which might be termed an additional guarantee fund. Their Indian, Colonial 
Government and other securities had all been taken well under their market value. The 
amount of their freehold and leasehold premises had been increased by the building of their 
new Marylebone branch, and the Imperial Bank purchase account had been reduced to 
£80,000, being a reduction of £34,809 from what it originally stood at three years ago. 
He trusted that they would agree with the directors in regarding the accounts, on the 
whole, as satisfactory. With reference to the current half-year he was hopeful. The trade 
of the country showed evidences of strong revival. A very large proportion of the 
carrying trade was still in the hands of this country. Of the 3,434 vessels which last year 
passed through the Suez Canal, 2,318—or more than two-thirds—hoisted the British flag, 
the remaining one-third comprising the united vessels of sixteen different countries. It 
was not to be expected that this country would for all time continue to monopolise the 
markets of the world as she had hitherto done. Other countries were becoming manu- 
facturers. Italy, for instance, which was a large customer, was now making locomotives, 
marine engines, and industrial machinery ; and German competition was keen. Japan 
might also become an important factor, and, perhaps, China. In spite, however, of the 
gloomy forebodings of some, he felt that there was a sturdy vitality in British enterprise, 
and upon this the prosperity of banking to a large extent depended. Their branches 
generally were making satisfactory progress, and they contemplated some improvements at 
their Onslow Square establishment, where the accommodation was found to be quite 
unequal to their increasing business. Mr. H. J. Jourdain seconded the motion, which was 
carried unanimously. 





MANCHESTER AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended 3oth June, 1896, on reference to which it will be seen that, 
including the balance of £4,530. 9s. 6d. brought forward from the previous half-year,’there 
is now a net profit of £72,746. 6s. 4d. to be appropriated. The directors propose to deal 
with this amount as follows:--£5,000 to reserve fund—thus raised to £825,000; 
£62,397. 10s. 4d. to pay a dividend at the rate of 15 per cent. per annum, and to provide for 
income-tax ; £5,348. 16s. to be carried forward to the profit and loss account of the present 
half-year. 








Balance-sheet, 30th June, 1896. 






LIABILITIES. 











Capital—being £16 per share on 50,000 shares. ‘ ; : ; £800,000 0 O 
Reserve fund = ‘ > ‘ js : ‘ A 4 820,000 0 O 
Unpaid dividends . = A . ‘ ; - - 2 ‘ : 423 7 3 
Rebate of billson hand . ‘ ; . ‘ i . s ‘ 12,248 6 2 
aig ag one profit, as below . A , : ‘ . E 72,746 6 4 
Due by the bank on current, deposit, and other accounts’. ‘ P 7,692,289 II 2 
Acceptances by the bank = 4 - : ? 2 161,253 13 2 





_ 


49,558,961 4 







ASSETS. 
Cash on hand, at call and at short notice . : ‘ i R 
Bills of exchange, advances on current accounts, and loans on securities, 


£2,483,879 15 9 









including customers’ liability on the bank’s acceptances . ‘ a 6,222,856 14 I 
Investments :— 

Local loans 3 per cent. stock, £200,000 taken at 90 , = : 180,000 0 O 

New 23 per cent. consols, £125,000 taken atgo - . : 112,500 0 O 

2} per cent. annuities, £80,000 taken at 85. : ‘ : ‘ 68,000 0 oO 

India stock, stocks guaranteed by the Indian Government, and other 

securities = : ‘ ; r ‘ = - i ‘ 391,724 14 3 
Bank property account, premises in Manchester, and branch offices. 100,000 0 O 








£9,558,961 
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Profit and Loss Account—j1st December, 1895, to 30th June, 1896. 





Dr. 
Dividend of £1. 4s. per share, and provision for income-tax . ‘ : £62,397 10 4 
Reserve fund : : ; ; ‘ ‘ ‘ : 5,000 O O 
Balance carried forward : ad : : ; 4 : ; ‘ 5,348 16 oO 
472,746 6 4 
Cr. 
Balance from last account . 44,530 9 6 
Gross profit for the half-year, after making provision for bad and 
doubtful debts, £106,373. 125. 2d. ; less expenses at head office and 
branches, and directors’ and auditors’ remuneration, £38,157. 
Oo a ‘ 3 R . : : a js = : r 68,215 16 10 
£72,746 6 4 








+ 


MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, LIMITED. 


IN accordance with the articles of association, which supersede the former deed of 
settlement, the accounts have for the first time to be presented to a half-yearly meeting. 
The directors have to repcrt that the gross profit for the half-year ending June last, after 
providing for all bad and doubtful debts, is £181,389. 1 5., to which has to be added the 
amount brought forward from 31st December last, viz., 415,206. 10s. 2d.—together £196,596. 
7s. 2d. From this sum the following deductions have to be made :—Total expenses at the 
head office, London office, and branches, including salaries, stationery, taxes, etc., £70,104. 
19s. Id.; amount in reduction of bank property account, £5,000; leaving a net profit of 
£121,491. 8s. 1d. The directors recommend the declaration of a dividend of 15s. a share, 
and bonus of 5s. a share, which will take £100,000, and leave a balance of £21,491. 8s. Id. 
to be carried to next account. 


Balance-sheet as at joth June, 1896. 





LIABILITIES. 
Current, deposit, and other accounts. ‘ 3 . ‘ . ee: 15,042,426 12 11 
Acceptances . = : : : = = : ; : ; 76 7,08 5 A 8 
Unpaid dividends . - ; e ; ; 1,487 re) 
Capital, 100,000 shares, ‘£60 each, £ 10 paid « : 3 F ‘ P 1,000,000 ° 
Reserve fund. ; ‘ > i : rs a 1,060,000 O O 
Provision for rebate on current bills . 42,500 O O 
Profit and loss account—dividend and bonus for half-year to 3oth 

June, 1896 ‘ - P ‘ 8 : 100,c0oO O 
Balance carried to next account a ‘ ; $ . . 21,491 8 

£18,034,990 18 8 
ASSETS. 


Cash in hand and in the Bank of England, £ 1,860,629. 4s. 4d. ; money 

with London brokers and others at call and short notice, £2,046, 170 £3,906,799 4 4 
Investments, viz.:—2}? per cent. Government consolidated stock, 

AL, I11,112. 195. 6d., valued at £90, £1,000,000; Indian Govern- 

ment stocks at par, £400,000 ; London and North-Western Railway 

3 per cent. perpetual debenture stock at par, £200,000; Manchester 

and other corporation and railway and Colonial Government stocks 


and mortgage debentures at par, £552,249 ~«. a : ‘ a 2,152,249 0 O 
Bills of exchange, advances in current accounts, etc. . , ‘ - 10,947,630 19 I 
Liabilities of customers for banks’ ee a ‘ - a ; 767,085 17 8 
Bank property ° ° : 4 “ : ° . . . 213,275 9 9 
Property yielding rent . : S 2 : : ; ‘ : : 47,950 7 10 






£18,034,990 18 8 
2" 


MERCHANTS BANK OF CANADA. 


Profit and Loss Account for the Half-year ending 30th June, 1896. 
Dr. 


Expenses, including salaries, stationery, taxes, etc. ‘ . ‘ _ £70,104 19 1 
Amount in —— of bank htadtiales account . : “ . 5,000 0 O 


Balance 121,491 8 1 


£196,596 7 2 
Cr. 


Gross profit, after ‘rede for bad and pene debts . 4 : ; £181,389 17. © 
Balance from 1895. . 2 ‘ 15,206 10 2 


£196,596 7 2 


Dividend and bonus now proposed to be declared . . : ° £100,0c0 O O 
Balance carried forward to next account ‘ ; i ‘ : 21,491 8 1 


£121,491 8 1 
Cr. 
Balance brought down . £121,491 8 I 


| aa a tne enn 
ys 
—— 





MERCANTILE BANK OF LANCASHIRE, LIMITED. 

Statement of Accounts as at 27th June, 1896. 

LIABILITIES. 

Share capital ‘ ” ; - ; ; ; ; ; ; £114, oO 
. Reserve fund. ‘ - 5 ‘ 6,000 fe) 
Amount due on current, " deposit and other accounts - - 410,667 5 
Liability on bills negociated and accepted for customers (as per contra) 8,218 fe) 
3 


£539,085 10 


ASSETS. 
Cash on hand and at bankers ; . ‘ : 3 = ; £80,261 14 2 
Investments . ¢ F 82,795 7 6 
Bills of exchange and advances on “current accounts ‘ - 2 361,077 11 3 
Bank furniture, fittings, etc. . 6,732 7 6 


Customers’ liability on bills negociated ‘and accepted (as per contra) ‘ 8,218 9 10 











£539,085 10 3 





t, 
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MERCHANTS BANK OF CANADA. 


Statement of Liabilities and Assets at 30th May, 1896. 


1.—To the public. LIABILITIES. 
Notes in circulation - ‘ £475,691 
Deposits not bearing interest, £429,849. 6s. 3d; deposits bearing interest, 
£1,780,467. 19s.; interest due thereon to date, £15,017. 135.3a. . 2,225,334 
alances due to Canadian banks keeping deposit accounts with this 
bank ‘ 109,280 
Balances due to Canadian banks in daily exchanges e s ° 324 
Balances due to banks and agents in United States : : ; ‘ 4,168 
Balances due to agents in Great Britain . Ee me eee 98,880 
Dividend No. 55 . : ‘ a ; zs . ‘i . . . 49,315 
Dividends unclaimed . ‘ a : . ‘ ° . . - 288 


£2,963,284 
2.—To the stockholders. 


Capital paid up, £ — 145. 345 . —/ £616,438. hos 1d. ; =“ 
profits, £16,289. 17s. . 1,865,604 
ee a ee ee ee ee ee ee ee 19,540 


$4,848,429 5 
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ASSETS. 

Gold and silver coin on hand AMES od oe See Ea ae = £76,068 10 9 
Dominion notes on hand Re oe el, ee ae . Vera 173,034 9 0 
Notes and cheques of other Canadian banks PS 109,00 0 0 
Balances due by other Canadian banks in account and daily wing 17,543 16 6 
Balances due by banks and agents in the United States ° . . —_— 
Dominion Government bonds. : ; Z R : : 192,776 7 4 
Railway and municipal debentures .  . en aa ee 82,822 9 4 
Call and short loans on bonds and stocks. ° > P : 187,292 10 5 

Total available assets . . . ° : £838,628 3 4 


Time loans on bonds and stocks, £47,332. 18s. 3@.; other loans and 
discounts (/ess reserved for <> 3,703,274. 19s. 8d.; loans and 


discounts overdue (loss provided for) £43,174. 15s. 2d. . ° : 3,793,782 13 1 
Deposit with Dominion Government for security of note circulation . 32,735 9 9 
Mortgages, bonds and other securities, the ney of the bank . . 57,820 9 O 
Real estate . ‘ ; = 7:755 19 4 
Bank premises and Sunline . ° : . ‘ = . 114,392 18 10 
Other assets . 3 : é ; = - - 2 < . 3313 14 1 


44,848,429 7 5 
seer EET 
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MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for the 
half-year ending 30th June, 1896, with a copy of the auditors’ report on the accounts and 
balance-sheet. The profits of the bank, after deducting expenses and providing for interest 
on deposits, rebate on bills, and bad and doubtful debts, amount to £13,861. 18s. 1d., to these 
earnings are to be added the undivided profits from the last account, £2,808. 17s. 3¢., making 
together the sum of £16,670. 15s. 4d. It is proposed to pay a dividend for the half-year at 
the rate of 10 per cent. per annum, free of income-tax, which will absorb £10,000 ; to transfer 
to reserve fund, £2,500; to apply in reduction of premises account, 4,000; and to carry to 
next account, £3,170. 15s. 4@. The reserve fund will then stand at £182,500. 


Balance-sheet, 30th June, 1896. 


Dr. 
Capital—100,000 shares at £5 each, £2 called 3 ; ‘ . £200,000 0 O 
Reserve fund ‘ : - ‘ 180,000 0 O 
Amount due upon deposit, ann ond other enna, tnstading interest 

and rebate on bills, and reserve for doubtful debts . : : 2,878,174 15 4 
Profit and loss—balance from 31st December, 1895, £2,808. 175. 3d. ; 

net profit for the half-year ending 30th June, 1896, £13,861. 18s. 1d. 16,670 15 4 


£3,274,845 10 8 





r. 
Cash at head office and branches, with London agents, aastaiiias with 


other bankers, and at call and short notice. £529,468 5 oO 

British, and Colonial Government securities, debenture oni corporation 
stocks (including reserve — 2 ; 523,658 19 2 
Bills receivable. . . > ; 895,570 7 6 
Advances to customers on securities nent mie snunate . ‘ ‘ 1,266,846 14 0 
Premises at head office and branches . ‘ . ; : . ‘ 59,301 5 O 
8 


£3:274,845 10 
ERE CRT 






NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts and the auditors’ report, 
showing the position of the society on Tuesday, the 30th of June, 1896. 























Balance-sheet, Tuesday, 30th June, 1896. 
LIABILITIES. 





Capital paid-up . P . : - ; . . a 41,500,000 O O 
Rest or undivided profits invested in 2? per cent. consols_ . 2 ; 294,517 O 2 
Notes in circulation ‘ i E ‘ ; ‘ ‘ 3 1,120,326 10 O 
Amount due by the bank on deposits and current accounts . - - 10,253,637 19 2 
Acceptances to bankers’ drafts and on security. ; . i 290,000 O O 
Rebate of interest on bills not due : 12,343 0 O 


Net profits for the half-year, including £ 16,091. 185. 7a. brought forward 
from the 31st December, 1895 . ; rs a ; ‘ ; ‘ 


Nv 


85,007 18 
413,555,832 





ASSETS. 


Gold and silver coin at Irish branches . E ; : ! 2 ‘ £766,052 5 0 
Cash on hand and at the Bank of England . ‘ . - i : 662,519 13 II 
Government stock and Exchequer bonds : ‘ ‘ E . ; 925,179 13 7 
Ditto _for rest, per contra . . . - . ‘ - : 294,517 O 2 
Government stock lodged for Metropolitan vestry accounts: . ° 4 32,735 0 O 
Colonial Government bonds, and other stocks : 2 - - ‘ 435,890 O 5 
Advances on securities at call and at short notice . : < é S 1,937,403 16 6 
Advances on securities at sundry dates, and current accounts . : 4,086,463 4 7 
Bills discounted . . ‘ ; H ' = : ; ; ‘ 3,819,558 O 3 i 
Bankers’ guarantee and securities held against acceptances, per contra 290,0c0 O O ; 
Bank premises in London, Dublin, and branches, freehold and ‘ 
leasehold . ; ; ; 7 = : 3 é : 305,513 13 I 








413,555,832 7 6 





Dr. PROFIT AND LOSS ACCOUNT. 


1896. 
Total expenditure at the head office and all the branches, including 


salaries, rent, taxes, maintenance of bank premises, etc. ; : 479,797 3 3 
Half-year’s dividend to 30th June, 1896, being 8s. per share, or 8 per 

cent. per annum, payable on and after the 25th July, 1896. : 60,000 o oO 
Amount carried to rest or undivided profits . ‘ ‘ ‘ . ‘. 5,482 19 10 
Rebate of interest on bills not due : A : : : ‘ j 12,343 0 O 
Balance to credit of profit and loss new account . i i ‘ 19,524 18 4 


4177,148 1 5 





Cr. 
Amount brought from last account : - . ° 3 
Gross profits for the half-year ending the 30th June, after payment of 
— income-tax, duty on circulation, and providing for bad 
ebts . . . ; . . ; 2 . : ; 


£16,091 18 7 


161,056 2 10 


£177,148 1 5 





Balance to profit and loss new account, £19,524. 18s. 4d. 


The profit and loss account of the bank for the half-year ended 30th June, 1896, shows a 
balance of £85,007. 18s. 2d. available for distribution. ‘The board have declared a dividend 
at the rate of 8 per cent. per annum, or 8s. per share (£10 paid) for the half-year. The 
income-tax on the dividend is paid by the bank. The dividend absorbs £60,000, leaving a 
balance of £25,007. 18s. 2d., of which amount £5,482. 19s. 10d., has been credited to the rest 
or undivided profits, raising that fund to £300,000—and £19,524. 18s. 4d., has been carried 
forward to profit and loss new account. The directors have to report that since the last 
half-yearly meeting, a new branch of the bank has been established at Great Britain Street, 
Dublin, and a sub-office has been opened at Tulla, Co. Clare. 
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NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE directors submit to the shareholders their annual report, with the balance-sheet for 
the year ended 31st March last, from which it will be seen that the gross profits for the year, 
after deducting interest on deposits, and making provision for bad and doubtful debts, 
amount to £63,413. 12s. 9d. There is likewise at the credit of profit and loss account the 
sum of £19,106. 12s. 4d. brought forward from the previous year. From these have to be 
deducted the expenses at head office and branches, £43,248. 15s. 3d.; and rebate on bills, 
42,075. 1s. 7d.; leaving a net available balance of £37,196. 8s. 3d. It has been decided to 
transfer £20,000 of the above balance to reserve fund. A sum of £6,250 has already been 
paid to the shareholders by way of interim dividend, and the directors propose that a further 
payment be made of £6,250, making a total dividend of 5 per cent. for the year; and that 
the balance, £4,696. 8s. 3d. be carried to the next account. 


Balance-sheet, 31st March, 1896. 


LIABILITIES. 
Capital paid up—£2. Ios. per share on 100,000 shares . = . ‘ £250,000 0 O 
Reserve fund. . 7 iy : 4 ; ‘ 3 20,000 O O 
Notes in circulation - . _ i i F : ‘ ‘ 124,600 0 O 
Liabilities on deposit and current accounts . = 1,904,178 13 5 


Bills payable and other liabilities (including the provision for bad and 
doubtful debts) z x ‘ = 2 i ‘ 3 

Profit and loss account—profit for the year, including the balance 
brought forward, £37,196. 8s. 3¢.; less interim dividend for half- 
year ending 30th September, 1895, 46,250; amount transferred to 
reserve fund, £20,000—£26,250 . P . : : 


214,756 15 10 


10,946 8 3 
£2,524,481 17 6 





ASSETS. 
Coin and bullion at head office and branches, and cash at bankers " £484,577 9 11 
Bills discounted, loans, current accounts, advances on securities, etc. . 1,939,393 7 9 
Landed property, premises, furniture, etc. . : ; ; ‘ ; 100,510 19 10 


£2,524,481 17 6 
Profit and Loss Account for the Year ending 31st March, 1896. 


Dr. 
Charges, including rent, taxes, salaries, and expenses at head office and 


thirty-six branches and agencies. 4 443,248 1 


- ; x ‘ 3 
Rebate on bills discounted, and not due at 31st March, 1896 3 ‘ 2075 °% 7 
Interim dividend for half-year ending 30th September, 1895 i ‘ 6,250 0 O 
Transferred to reserve fund . = = : : ; * S 20,000 O O 
Balance carried down . - ; : ; : ‘ ‘ ‘ m 10,946 8 3 
482,520 5 1 
en Seenred 
Cr.. 

Balance 1st April, 1895. 3 5 ; ; ; ‘ ? ; ‘ 419,106 12 4 

Gross profit after deducting interest on deposits, and provision for bad 
and doubtful debts . : . ; r ; é . ‘ ‘ 63,413 I2 9 


£82,520 5 I 








> 
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NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, the 
gross profits of the half-year ending the 3oth June last, as shown by the annexed statements, 
amount to £87,673. 6s. 1d., which, with the balance of £5,113. 18s. 10d., brought forward 
from the previous account, gives a total of £92,787. 4s. 11d. After providing for all charges, 
including income-tax and directors’ and auditors’ remuneration, and reserving £31,178. 
Os. 5d. for rebate of interest on bills not matured, there remains a net profit of £49,099. 35. 8a. 
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for appropriation. It is proposed to apply £46,566. 115. 6d. to the payment of a dividend 
at the rate of 11 per cent. per annum, bee of income-tax, leaving a balance of £2,532. 12s. 2d. 
to be carried forward to the next account. 


Balance-sheet, 30th June, 1896. 








Dr. 
Capital—viz., 169,333 shares of £25 each, £5 pershare paid . . £846,665 0 O 
Reserve fund . . > ‘ 2 , i J ; . . ; 460,000 O O 
Liabilities on deposits, loans, and bills rediscounted ; = . 12,032,411 1 8 
Interest due on deposits, rebate, and sundry balances. . . : 163,298 12 I 
Amount at credit of profit and loss account . : ; . ; . 49,099 3 8 
413,551,473 17 5 
Cr. 
Cash, consols, and other securities . : : , ‘ : ; . £1,842,8a2 2 1 
Loans at call, short and fixed dates ; ; 3 ; ; : ; 1,832,459 3 0 
Bills discounted. ; ; . ‘ , . ; : - . 9,740,139 16 5 
Interest due on investments and loans, and sundry balances . ; é 27,587 1 10 
Freehold premises js A A ; . A 3 4 : s 108,465 14 1 
£13,551,473 17 5 
Profit and Loss Account for the Half-year ending 30th June, 1896. 
Current expenses, including salaries, stationery, and other charges ; £8,962 10 7 
Income-tax a ‘ 7 2 ; : ‘ r : ‘ . 897 10 3 
Directors’ and auditors’ remuneration ; ie i ‘ 2,650 0 O 
Rebate of interest on bills not due, carried to new account . i : 31,178 O 5 
Six months’ dividend at the rate of 11 per cent. per annum on the paid- 
up capital of £846,665, £46,566. 11s. 6¢.; balance carried forward 
to next account, £2,532. 12s. 2d... ; : : ; : : 49,099 3 8 


£92,787 4 11 





Cr. 
Balance brought forward from last account . ; . ‘ " ‘ £5,113 18 10 
Gross profits during the half-year . ° ‘ . ; . : = 87,673 6 1 


492,787 4 11 





The half-yearly general meeting was held on the 15th July at the Cannon Street Hotel, 
Mr. William J. Thompson presiding. The chairman, in moving the adoption of the report, 
observed that the half-year had shown extremely low rates, } per cent. to } per cent. having 
been the ruling rates for money, and below 1 per cent. for bills; and although from time to 
time there had been fluctuations, yet the general opinion was that for any permanent 
improvement in the value of money they would have to wait until confidence in the policy 
affecting American finance had been re-established. The transactions of the first three 
months of the half-year were so far satisfactory that the board at the time thought they 
would be able to submit a cheerful report at its close, but the differences in the latter part of 
the period made this impossible. The directors, however, thought that the proprietors had 
every reason to be contented with a dividend at the rate of 11 per cent. per annum. They 
had again been free from bad debts. After referring to certain current political topics, he 
remarked that, notwithstanding threatened strikes, the working classes had been compara- 
tively well off, while the avidity with which new companies had been received, especially 
home industrial undertakings and gold mines in all parts of the world, indicated the 
enormous accumulation of capital which was seeking employment. Home railways and all 
other classes of good securities had materially advanced in value, and on the 3oth ult. 
consols touched 114. Nevertheless, the value of floating money had remained unaffected, 
while the bullion at the Bank stood at 448,000,000 at the close of June. Last January they 
started with rates of 3 per cent. to 4 per cent. for money, and about § per cent. for bills, and 
they now had to deal with exactly the same position of things. Mr. William Fowler 
seconded the motion, which was adopted. 
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NORTH EASTERN BANKING COMPANY, LIMITED. 


THE annexed accounts show that the balance of profit, after payment of all expenses, 
provision for bad and doubtful debts, allowance for depreciation, and for rebate, amounts 
to £17,666. 6s. 1d.; of this amount it is recommended that £14,528. 14s. be appropriated 
to the payment of a dividend upon the ordinary shares for the half-year of 6s. per share, 
free of income-tax, being at the rate of £10 per cent. per annum ; that £2,000 be added to 
the reserve fund, raising it to £86,000; and that the balance of £1,137. 125. 1d. be carried 
forward. 

Balance-sheet, 30th Fune, 1896. 


LIABILITIES. 
Capital—51,000 shares of £20 each, £1,020,000. Capital issued— 


48,429 ordinary £20 shares, £6 paid £290,574 0 0 
Reserve fund 3 . . = . e ; : ‘ . j 84,000 0 O 
Amounts due on deposit and current accounts, and to correspondents . 1,732,836 18 5 
Acceptances . ° . : - ‘ . . : 4 : . 20,350 0 O 
Profit and loss—balance at 31st December, 1895, £1,796. 3s. 7d.; net 

profit for half-year ending 3oth June, 1896, as below, £15,°70. 

2s.6d. . ; : ; : : ; ‘j ; : ‘ : 17,666 6 1 


42,145,427 4 6 





ASSETS. 
Cash on hand, at the Bank of England and with other bankers. £190,867 2 3 
Government securities . “ : . ‘ , : “ 227,453 0 O 
Corporation bonds, debentures and debenture stocks . ‘ x ‘ 283,357 2 2 
Other investments A ; ; . : ; P : ‘ 36,148 15 2 
Bills discounted . ; ; 3 ‘ ‘ , : ; 345,043 11 3 
Loans to customers, etc. ‘ ; ; ; ; ‘ ‘ : 976,874 12 5 
Acceptances as per contra - : : ‘ , 4 ‘ ; 20,350 0 O 
Bank premises, furniture, etc., £87,903. 145. 5¢.; written off to date, 
422,570. 13s. 2d. . : : ; P ; ; 2 . 65,333 1 


fo.) 


42,145,427 4 
Profit and Loss Account for the Half-year ending 30th Fune, 1896. 





Dr. 
Current expenses . ; ? ; : 2 A ; , ; : L1Z,18§ 9 1 
Depreciation = H ‘ ; E ; : . ; " : 1,162 13 3 
Rebate on bills not due ; ; ; : 7 ‘ , . 2,628 15 9 
Balance, net profit - 2 ‘ . . 4 ‘ 3 ‘ ‘ 15,870 2 6 
£32,817 0 7 

Cr. 
Gross profit, after providing for bad and doubtful debts . ‘ ; 432,817 0 7 








dies 
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PARR’S BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at 3oth 
June, 1896, certified by the auditors, have to report that the position and prospects of the 
business continue to be in every way satisfactory. The amalgamation of the Consolidated 
Bank, Limited, with this company has been successfully carried out. The subscribed capital 
has been increased to £6,600,000 ; the paid-up capital to £1,320,000; and the reserve fund 
to £1,320,000. After effecting this and providing amply for the costs of the amalgamation, 
there remained surplus assets of the Consolidated Bank, Limited, amounting to £206,285, 
which the directors have applied to write down consols and bank premises account, and 
still further to strengthen the position of the bank. Including £31,046. 10s. 9d., brought 
forward at 31st December, 1895, by this bank, and £4,988. 19s. 3 brought forward at the 
same date by the Consolidated Bank, Limited, the net balance of profits, after providing for 
all bad and doubtful debts, and rebating the current bills at § per cent., is £172,386 
145. 9d. ; from this sum the directors recommend the payment of a dividend at the rate of 
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19 per cent. per annum, free of income-tax, for the quarter ended 30th June, 1896, to be 

* payable on 8th August, £62,700; dividend at the same rate for the quarter ending 30th 
September, 1896, to be payable on 2nd November, 1896, to the shareholders whose names 
shall be on the register on 15th October, £62,700; to bank premises accounts, £10,000— 
leaving balance to be carried to next account, £36,986. 145. 9@. Sub-branches of the bank 
have been opened at Alsager (Cheshire), Cobham (Surrey), Cressington (Lancs.), and in 
the Manchester district at Weaste, and Docks, Regent Road. In conformity with the 
authority given by special resolution passed on 19th May, and confirmed on 4th June, the 
directors have elected Mr. Jas. Alex. Bannerman, Mr. James Tulloch, Mr. Alfred Crewdson, 
Sir John Jas. Harwood, Mr. Emil Heinemann, and Mr. Robert Neill, Jr., who were 
formerly directors of the Consolidated Bank, Limited, to be directors of this bank, and the 
shareholders will be asked to confirm these appointments. 


General Balance, 30th Fune, 1896. 


LIABILITIES. 
Capital— 66,000 shares of £100 each, £6, ——— Amount oad up— 
420 per ‘share on 66,000 shares ‘* . £1,320,000 0 Oo 
Reserve fund . = 1,320,c00 0 O 
Due by the bank on current accounts, deposit accounts, “deposit receipts 
and circular notes, £20,132,570. Ss. 9¢. ; drafts current (payable 
within twenty-one days), customers’ acceptances advised, etc., 
£175,563. 11s. 6a. . j ; : R ; ; - 20,308,134 0 3 
Acceptances on behalf of customers. ‘ . : : ‘ ‘ 1,853,756 4 0 
Foreign bills negociated 5 4,133 13 6 i 
Dividend to be now paid, £62,700; dividend to be ‘payable on and ; 





November, £62,700; property account, £10,c00; balance of _— 


and loss carried forward, 436,986. 14. ‘cd. 172,386 14 9 


$24,978,410 12 6 


















ASSETS. 


Cash on hand and at Bank of England, £3,015,461. 14s. 4d.; money at 
call and short notice, 44,747,801. 19s. 2d. - £7,763,263 13 6 

41,000,000 consols at 90, £900,000; English railway deLenture and 
other first-class stocks, £ 1,532,382. Ge. tod =. - 2,432,382 5 10 

Bills discounted, £2,189,129. 19s. 11d.; loans and advances to 
customers, £10,332,979. i” 2 ; A 5 - 12,522,109 17 2 
Acceptances on behalf of customers, as per contra ‘ : : . 1,853,756 4 0 
Foreign bills negotiated, as per contra . . 2 7 ; 3 : 4,133 13 6 
Bank premises and furniture ‘ ; 3 ‘ : 3 ‘ 402,764 18 6 
424,978,410 12 6 


Profit and Loss Account for the Half-year to goth Fune, 1896. 








Dr. 
Current expenses, including salaries, directors’ and auditors’ -™ rent, 
taxes, stationery, and all other charges . : 2 = : £106,314 8 9 
Rebate of discount on bills at 5 per cent. 15,027 7 5 ' 
— - past quarter to be now paid at the rate of ‘* per cent. pet : 
annu 62,700 0 oO 
Quarter’s paieitend to be payable 0 on 2nd d November “ : ; - 62,700 0 O . 
Property account . . . . : 10,c00 0 O 
Balance carried forward E : = A ; 3 : - . 36,986 14 9 






£293,728 









Cr. 
Balance at 31st December, 1895—Parr’s Bank, Limited, 431 046. 
1os. 9@.; Consolidated Bank, Limited, £4,988. 195. 3d. . = £36,035 10 oO 


Gross profit for the six months, including ‘rebate brought from previous 


half-year, and after providing amply for all bad and doubtful debts 257,693 O11 








£293,728 10 II 















SMITH, PAYNE AND SMITHS. 


PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the bank’s 


affairs for the half-year ending the 3oth June, 1896. 


Including £8,171. 11s. 5d. brought 


forward from last account, there remains a profit of £45,238. 7s. 7a. Out of this the directors 
have declared a dividend for the half-year at the rate of 10 per cent. per annum, free of 


income-tax, which will require, £27,000; 


written off bank premises account, £5,000; and carried forward, £8,238. 7s. 7d. 


Balance-sheet, 30th June, 1896. 


LIABILITIES. 

Capital paid up ‘ : : 

Reserve fund . 

Notes in circulation 

Deposit receipts, current and other accounts . . . 

Net profits for the half-year, including £8,171. 115. 5d. brought forward 
from 31st December, 1895, £45,238. 75. 7d.; less £5,000 added to 
the reserve fund and z a ——s in reduction of bank premises 
account, £10,000. : 3 ; ‘ 


ASSETS. 
Cash at head office, branches and in London . ‘ : . 
Investments, viz.:—British Government and Colonial securities, 
41,178,339. 16s. 10d.; Bank of ~— stock and other 
investments, £726,880. 45. 10d. . : : 
Advances on security at call and short notice 
Bills discounted and advances to customers, etc. 
Bank premises, freehold and leasehold 


Dr. PROFIT AND LOSS ACCOUNT. 

Total expenditure at head office and branches, including rent, repairs of 
premises, salaries, ren etc., for the assent . 

Reserve fund : 

Bank premises account . . 

Dividend at the rate of 10 per cent. per ; annun, for the half-year to 3oth 
June, —- payable on and after the Ist August next, free of income- 
tax . ; ; ; ‘ i : ; 

Carried to new account . 


Cr. 

Balance, 31st December, 1895 

Gross profits for the half-year after payment. of ‘interest on deposits, 
income-tax, duty on notes and post bills in circulation, law costs, 
and providing for rebate on bills discounted not yet due, and bad 
and doubtful debts . 7 “ . ‘ ‘ . ; 
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(MESSRS.) SMITH, PAYNE & SMITHS. 


Balance-sheet, 30th Fune, 1896. 
LIABILITIES. 


Partners’ capital and reserve 
Current, deposit and other accounts 
Acceptances and endorsements (covered by approved securities) 





£540,000 
230,000 
696,606 
417455750 


-koOo°O 


35,238 7 


they have added to the reserve fund, £5,000; 


woond 


7 


£6,247,594 11 10 





£474,467 0 


1,905,220 I 
840,401 II 
2,901,916 19 
125, 588 18 


by ON CO 


£6,247,594 11 10 











£43,266 1 9 
5,000 O O 
5,000 O O 
27,000 O O 
8,238 7 7 

£88,504 9 4 
£8,171 11 5 
80,332 17 II 

£88,504 9 4 

£705,375 0 O 

5,405,310 6 Oo 
618,754 17 6 

£6,729,440 3 6 
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ASSETS. 

£2. 15s. per cent. consols, £742,500 at 95 percent. . . ; ; £705,375 
Cash in hand and at the Bank of England . p 1,830,916 
£2. 15s. per cent. consols, £450,000 tt 95 per cent. £427, 500 colonial ; 

and other investments, £502,713. 2s. 4d. : 930,213 
Bills discounted, loans and advances to customers | r . , x 2,408,181 
Acceptances and endorsements as per contra . ‘ : 5 ‘ 618,754 17 
Freehold banking premises, and property adjoining . : ‘ , 236,000 oO 


46,729,440 3 
——_—___—.@— 


UNION BANK OF LONDON, LIMITED. 


THE directors have to report that the net profits of the bank for the six months ending 
30th June last, after payment of all charges and making full provision for all bad and doubtful 
debts, amount to £85,866. 13s. 1d., to which has to be added the balance of £12,742. 35. 9d. 
brought forward from 31st December last, making together a total sum of £98,608. 16s. 10d. 
Out of this sum the directors have declared a dividend for the last six months of 15s. 6d. per 
share, equal to a rate of 10 per cent. per annum on the paid-up capital, clear of income-tax. 
After payment of such dividend, amounting to £85,250, the sum of £13,358. 16s. 10d. will 
be left to be carried forward to profit and loss new account. 


Statement of Accounts for the Half-year ending 30th June, 1896. 


LIABILITIES. 


Capital paid up, viz., £15. 10s. per share on 110,000 shares of £100 each ~£1,705,000 
Reserve fund—invested in local loans stock and 2} ” cent. consolidated 

stock as per contra ‘ : ‘ a . 2 . 850,000 
Deposits and current accounts , : i ; : ; - 17,063,236 
Acceptances . J a ; ‘ 3,139,149 
Liabilities by endorsement on foreign bills sold P 5,663 
Other liabilities, being interest due on deposits, unclaimed dividends, etc. 162,561 
Rebate on bills not due ‘ 7;539 
Profit and loss—balance brought forward, £ 12,742. 3. 92. ; ; net Profit 

for the half-year ending joth June, 1896, £85,866. 135. 1d. 98,608 





£23,031,760 6 - 


ASSETS. 
Cash in hand, £1,306,045. 2s. wore - in Bank of | re, 

£1,243,735- 45. 6d. . - £2,549,780 
Money at call and at short notice . r : 3,467,500 
Investments —securities of and guaranteed by the British Government, 

41,218,479. 11s.; Indian Government bonds and stock, £91,580. 

18s. 6d.; Indian railway guaranteed bonds, £300,167..10s.; British, 

Colonial, and Foreign railway debentures, stocks and bonds, English 

corporation stocks and Foreign Government bonds, £670,906. 

gs. 10d.; other investments, £62,529. 10s. 9¢.—£2,343,673. Os. 1d. ; 

reserve fund—£450,000 local loans stock, aoe 2} - cent. 

consolidated stock—£850,000 3,193,673 
Bills discounted—(a) three months and under, 4 65,051,798. Is. "10d. ; 

(6) exceeding three months, £252,733. 6s. 2d. . ‘ 5,304,531 
Loans and advances. ° > ; ‘ 4,803,955 
Liabilities of customers on acceptances, as per contra ; A g 3 3,139,149 
Liabilities of customers for indorsements, as per contra ‘ r 5,663 
Bank premises, consisting of freehold buildings in Princes Street, 

Mansion House Street, Argyll Place, Chancery Lane, Charing Cross, 

Holborn Circus, and Croydon, and leaseholds in St. Mildred’s Court, 

Bishop’s Road (Bayswater), Fenchurch Street, Tottenham Court 

Road and Southwark Street . : : ; ‘ 3 529,818 II 
Other assets, being interest due on investments, etc. z ‘ : ‘ 37,688 O11 





423,031,760 6 11 
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UNION BANK OF LONDON. 295 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest allowed to customers . ‘ ? : F ; : ‘ £18,236 16 1 
Salaries and other expenses at head office and branches ‘ ° : 67,008 1 8 


Rebate ou bills not due r a . 3 2 ‘ < 7,539 2 9 
Dividend of 15s. 6d. per share, equal to a rate of 10 per cent. per annum 
£85,250; balance, being undivided profit carried forward to the 
next half-year, £13,358. 16s. 10d. 2 ; ; : ; : 98,608 16 Io 


£191,392 17 4 





Cr. 
Profit unappropriated on 31st December, 1895 ‘ ‘ , 
Gross profit for the half-year ending 3oth June, 1896, after making 
provision for all bad and doubtful debts, payment of income-tax, and 
provision for pension fund 2 ee Ge ae : 


£12,742 3 9 


178,650 13 7 
£191,392 17 4 





The shareholders held their annual meeting on the 15th July, at the head office, Princes 
Street, Mansion House, Mr. Felix O. Schuster in the chair. After declaring a dividend for 
the past half-year of 15s. 6d. per share, or at the rate of Io per cent. per annum, on the paid- 
up capital, tax free, the governor expressed great regret at the loss which the bank had 
sustained in the death of their late colleague, Mr. W. Lansdowne Beale, who was one of the 
directors for nearly twenty years. In moving the adoption of the report, he remarked that 
the state of the money market in the past six months had been so featureless as to give no 
indication of the steady development of trade which had undoubtedly taken place all over 
the country. Both the exports and the imports of the country, compared with those of the 
corresponding period of last year, showed an increase of £13,000,000 each ; the receipts of 
the leading railway companies had increased by £2,000,000; and the net increase in the 
revenue of the country for the past financial year had been over £7,000,000. Past experience 
would have led them to expect that so great an expansion in the volume of trade would have 
brought about a corresponding increase in the value of money, but that had not been the 
case; and if they had been able to present a more satisfactory report and to declare an 
increased dividend, it had not been because rates had been more remunerative. The Bank 
of England rate of discount had remained at the nominal minimum of 2 per cent., but only 
on a few rare occasions had the private rate for three months’ bills risen to 1 per cent. or a 
little more. The average had been a little over } per cent., and day-to-day money had been 
barely } per cent., the rate allowed by them on deposits. Gold had continued to flow into 
the Bank of England, and the stock of the metal held at the end of the half-year was 
£ 48,500,000, and the reserve in the Bank reached the very large figure of nearly £37,500,000. 
In considering these figures they must not, however, forget that the total deposits and current 
accounts of the joint-stock banks of the United Kingdom, as far as could be gathered from 
the published returns of last January, reached the enormous sum of £700,000,000, being an 
increase during the last ten years of about £270,000,000. In view of these startling figures 
the reserves of the Bank of England appeared to be none too high. Stimulated by the low 
value of money and by Government purchases amounting to about 418,000,000 during the 
year, consols had reached the unprecedented price of 114 per cent., at which they yielded the 
investor barely over 1$ percent. Other first-class investment stocks showed a corresponding 
rise. The applications for new capita! by public subscription had far exceeded the sums 
offered in any similar period since 1890, and reached a total of £80,000,000. What was 
worth noting was that only about 40 per cent. of the total was for foreign and colonial loans 
and enterprises. By far the largest of these was the further instalment of the Chinese 
indemnity loan, issued this time without the intervention of the Russian Government on this 
market and in Germany, and the proceeds of which, about £8,000,000, were again lodged 
with the Bank of England and added to the very large balances already held there for the 

apanese Government. The fact must not be lost sight of that all these millions remained 
in the Bank of England at the absolute immediate call of a Foreign Government, and could 
hardly be reckoned among the ordinary deposits of that institution. On the action of another 
foreign nation the future of the money market must depend to a very large extent, and the 
electoral contest about to proceed in the United States would be watched with keen interest 
and some anxiety. It seemed scarcely conceivable that so great a people should wilfully and 
deliberately determine upon such a retrogade step as they had seen advocated in some 
quarters, but before the prevailing uncertainty as to the United States currency was set at 
rest it seemed hardly likely that the large flow of gold from that country would be arrested, 
or that the many millions of capital at present lying idle here and only awaiting opportunities 
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for favourable investment would be attracted there. With regard to the affairs of the bank, 
their current and deposit accounts stood at over £ 17,000,000, being an increase of £ 1,500,000 
compared with the figures shown last year, and of 44,000,000 compared with those presented 
two years ago. Acceptances at £3,140,000 exhibited an increase of £250,000. Their cash 
in hand and at the Bank of England amounted to £2,550,000, money at call and short notice 
to £3,460,000, and investments to 43,190,000, showing the same large available resources as 
usual, The bills discounted amounted to 45,300,000, and showed an increase of £200,000, 
and loans and advances stood at £4,800,000, being an increase of nearly £1,000,000. The 
net profit for the half-year had been £85,866 compared with £78,839 a year ago. The 
dividend declared was 10 per cent., against 9 per cent., and the amount carried forward was 
£13,350, against £8,200. Their increased profits had been entirely owing to their larger 
volume of business, and they would spare no efforts still further to increase and extend their 
connexions, provided that this could be done on the safe lines on which they would always 
endeavour to carry on the business ofthe bank. Mr. H. G. Devas (deputy governor) seconded 
the motion. In reply to Dr. Drysdale, the chairman stated that the question of branches was 
often discussed by the directors. At the same time concentration was a great source of 
strength to the bank, and they had no desire to enlarge their business simply to show larger 
figures and possibly no better results. If what they considered a favourable opportunity 
arose they would make use of it. The motion was unanimously adopted. In subsequently 
proposing a vote of thanks to the managers and staff (which was unanimously accorded), the 
chairman stated that the Clearing-house returns during the last half-year amounted to 
43,790,000,000, showing an increase for the six months of £216,000,000. Very nearly 10 
per cent. of this enormous turnover was transacted through their bank, and all this work was 
done smoothly and without hitch—a fact which showed the efficiency of the staff. 
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UNION BANK OF MANCHESTER, LIMITED. 


THE directors beg to submit their report, balance-sheet, and profit and loss account for the 
year ending 30th June, 1896. The profits for the year, after deducting rebate of bills on hand 
and making provision for bad and doubtful debts, amount to £108,717. 19s. 11d.; brought, 
forward from last profit and loss account, £2,290. 2s.—together, £111,008. Is. 11d. ; expenses 
at head office and fifty-three branches and sub-branches, £47,067. 45. 3d. ; amount written off 
bank premises and furniture, £2,500 ; a dividend for the half-year ending 31st December, 
1895, of 11s. per share, free of income-tax, £22,000 ; a dividend for the half-year ending 30th 
June, 1896, of 11s. per share, free of income-tax, £22,000; leaving £17,440. 17s. 8d.; from 
which have been carried to the reserve fund, £15,000; balance carried forward to next 
profit and loss account, £2,440. 175. 8d.; the reserve fund now stands at £200,000. During 
the year branches have been opened at Woodley and Reddish in connection with the 
Stockport branch, and in Strangeways and Irlams-o’-th’-Height in connection with the 
Salford branch. 


Balance-sheet, 30th June, 1896. 


LIABILITIES. 
Capital, 40,000 shares, £11 each paid . x ; . F P m 4440,000 0 O 
Reserve fund ? : ‘ ‘ . ; ‘ - 185,000 0 O 
Current and deposit accounts and rebate of billson hand . i ‘ 3,077,896 6 II 
Accepted bills ‘ . . . . . . - = = . 220,727 6 4 
Balance of profit and loss account 30th June, 1895, £2,290. 2s. ; profit 

for the year, £108,717. 19s. 11d.— £111,008. Is. 11d¢.—less expenses, 

depreciation, and appropriation, as below, £71,567. 45.3d.  . A 39,440 17 8 





£3,963,064 10 II 


ASSETS. 
Cash on hand, at call, and short notice : , ‘ ‘ 4 : £612,262 4 2 
Consols and other securities . 4 : : 4 : ‘ ‘ é cous ik 7 
Bills on hand and loans to customers . ‘ ° . . ‘ : 3,030,252 13 II 
Accepted bills, as per contra against security a . ‘ . : 220,727 6 4 


Bank premises and furniture at head office and branche 194,234 14 11 








3,963,064 10 11 


































UNION DISCOUNT COMPANY OF LONDON. 





Dr. PROFIT AND LOSS ACCOUNT. 
Total expenses of head office and fifty-three branches, including 

directors’ fees, salaries, rent, taxes, and stationery for the _ : a £47,007 4 
Amount written off bank premises, furniture, etc. . = 3 ‘ 2,500 O O 
Interim dividend paid of 11s. per share . 22,000 O O 
Balance of £39,440. - 8d., divided as follows :—dividend of IIs. per 

share ; 22,000 O O 
Amount carried to reserve fund a - E i ‘ : ‘ - 15,000 O O 
Balance forward to next account . - ‘ ‘ ; . ‘ ‘ 2,440 17 8 

£111,008 I II 

Ce. 

Balance of profit from last year. ; ‘ ‘ ‘ é : 42,290 2 0 


Profit for the year, after paying income-tax, and making allowance for 
bad and doubtful debts, Daa. 8s. 2d.; less rebate of bills on 
hand, £4,759. 8s. 3d. . $ : A 2 i . % ? 108,717 I9 II 


£111,008 1 11 
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UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the 
company for the half-year ending 30th June, 1896. The accounts, including the balance 
brought forward from last half-year, and after making provision for bad and doubtful debts, 
show a gross profit of £125,152. 14s. 4d. Allowing rebate of interest, amounting to £50,545. 
14s. 6d., on bills not yet due, and deducting current expenses, there remains a balance of 
4 50,617. 5s. 9d. Out “of this sum the directors recommend placing £ 10,000 to reserve fund, 
the payment of a dividend at the rate of 9 per cent. per annum for the six months, free of 
income-tax, which will absorb £29,250, carrying the balance, £20,367. 5s. 9d., over to 
new account. 

Balance-sheet, 30th June, 1896. 





LIABILITIES. 
Capital account, 130,000 shares of £10, & aaa 
Amount paid, £5 pershare . . siete 4 . + £650,000 0 oO 
Reserve fund ‘i 2 , . 4 E 2 F " ; < 210,000 O O 
Provident reserve fund . A . A . : = ‘ ; ; 13,387 II oO 
Short drafts on current accounts . ; ‘ . ; ‘ P - 1,321 14 Il 
Loans and deposits, 412,692,217. - 3d.; bills rediscounted, 
46,728,644. IIs. 2d. ; 5 as : : - 19,420,862 5 5 
Rebate on bills discounted, a 50, 545. “14s. 6d.; balance at credit of 
profit and loss for appropriation, £59,617. 5s.9@. . ‘ : : 110,163 O 3 
420,405,734 11 7 
ASSETS. 
Cash at bankers . ~ ; 5 ‘ “ £457,297 17. 3 
Consols, Indian Government ‘and other securities . e 3 : : 1,587,903 6 2 
Loans on sundry securities at call and short dates . i : ' : 1,740,604 19 6 
Bills discounted wai ieee bills) . : : ‘ = - 16,539,360 9 2 
Current accounts . s : ‘ 3,645 2 10 
Freehold and leasehold premises, fittings and furniture . ; . ‘ 76,922 16 8 


£20,405,734 11 7 


Profit and Loss Account for the Six Months ending 30th June, 1896. 
“e 


Current expenses, including salaries, rent and taxes, directors’ fees and 

all other charges. A £14,989 14 1 
Rebate of interest on bills discounted not due, carried forward to new 

account . 50,545 14 6 


Reserve fund, £10,000; " dividend for the half- ear at the rate of 9 per 
per cent. per annum, free of income-tax, f pet balance carried 
forward to next account, £20,367. 5s. 9d. ; é : ‘ ‘ 59,617 5 9 


£125,152 14 4 
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Cr. 
Balance brought forward from 31st December, 1895 . . «+ .- 422,993 8 7 
Gross profits for the half-year, after making provision for bad and 

doubtfuldebts. . . . - we “4 102,159 5 9 
£125,152 14 4 


The shareholders held their ordinary meeting on the 16th July, at the Cannon Street 
Hotel. Mr. John Green presided. The chairman observed that the six months through 
which they had just passed had been uneventful. They began the half-year with several 

litical troubles, which caused considerable anxiety, but they were themselves only interested 
in these matters so far as they affected the money market, which depended for its confidence 
on the stability of things in general. With respect to rates, that of the Bank of England had 
remained at 2 per cent., while they had themselves been struggling the whole time with the 
infinitesimal fractions that existed between 4 per cent. and 1 per cent. perannum. The 
Board of Trade returns showed that the imports had increased by 6°3 per cent. and the 
exports by 12°1 per cent., and they were now closely approaching the great year of 1890, 
when they reached the largest amount ever known. The clearing-house returns had increased 
by 4°59 per cent., and the Stock Exchange settling days were nearly equal to the great totals 
of 1895, when the mining boom was going on. Railway traffics were increasing on all sides, 
and were higher by over £2,000,000 for the first twenty-five weeks of this year. He did 
not find any decrease in the amount of bills held by the various banks and discount houses 
which published their figures, while what they knew as “the index numbers” showed that 
the prices of commodities had improved rather than otherwise. All these figures showed 
that the volume of our trade exhibited no diminution, and the revenue returns, as well as the 
expenditure and comfort of the masses, told the sametale. The statistics he had mentioned 
afforded no explanation for the prolonged depression in the value of money. From one 
cause or another the English people had resolved to invest in home securities and industries, 
and to this circumstance was principally owing, he thought, the phenomenal accumulation of 
money and the prolonged low rates. This had most largely contributed to the great rise in 
gilt-edged securities. When the various countries of the world regained the confidence of 
British investors, and when the investing public got tired of 2 per cent. from home 
investments, the period of excessive cheapness would give place to more normal rates for 
money. He then called attention to the balance-sheet, and stated that it showed the largest 
figures ever placed before the shareholders, although the aggregate of their figures was not 
always the true measure of their business. They now had to do about double the business 
which they formerly did in order to make the same profit and to earn the same dividend, and 
he feared that this was the tendency of the times. They proposed to add £10,000 to their 
reserve fund, and they felt sure that this addition would meet with the shareholders’ ready 
approval, this fund being to provide for any unforeseen circumstances. He concluded by 
moving the adoption of the report and the payment of a dividend at the rate of 9 per cent. 
perannum. Sir W. Dunn, M.P., seconded the motion, which was carried unanimously. 
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WILLIAMS DEACON & MANCHESTER AND SALFORD BANK, LIMITED. 


Statement of Accounts, 30th June, 1896. 
LIABILITIES. 
Capital, 125,000 £50 shares, £6,250,000, of which paid up £8 pershare £1,000,000 o 
Reserve fund ‘ : ‘ . : ‘ 7 ; 4 . . 60,000 oO 
Amount due on current, deposit and other accounts ‘ ‘ ‘ - 13,106,168 1 
Acceptances, credits opened, and bills negotiated Rn - F ° 564,646 11 
Rebate account 8 ; 3 ; - ‘ ‘ 18,772 18 3 


£15,149,587 11 Oo 





ASSETS. 
Cash on hand and at the Bank of England, £1,478,491. 175.; money at 
call and at notice, £ 3,863,721. Is. lod. . : ‘ : ‘ - £5,342,212 18 10 
British Government stock, £914,411. 6s. 5¢.; Indian Government 
securities, guaranteed railway stocks, etc., £712,694. 175. 8d. . P 1,627,106 4 I 
Bills of exchange . ‘ = ; ‘ A F i : = 1,878,682 11 5 
Advances on current accounts and loans on security. ‘ r 4 5,403,054 14 7 
Liability of customers on account of the bank’s acceptances, credits 
e e oO 
I 


issued, and bills negotiated . , : 564,646 11 


Bank premises. ‘ A 7 ‘ s ; i ‘ : , 273,884 11 


415,149,587 11 
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Provincial Clearing-Hhouse Returns. 








1895. BirmincHam.| LzeEps. Leicester. | Liverpoot. |MANCHESTER. ee 

| Week ending £ £ 4 4 
| 27th July .| 753,210 | 176,299 | 146,931 | 1,733,840 | 3,077,157 | 923,410 
3rd Aug. . | 1,038,451 285,254 233,414 | 1,830,112 | 3,765,328 | 1,010,720 
oth 5, 530,494 | 153,899 127,095 | 1,685,115 | 3,332,317 | 869,310 
17th 4, 7945274 | 208,832 | 169,720 | 2,247,446 | 3+413,424 | 1,132,700 
| 2q4th y, 704,304 | 199,108 147,166 | 1,932,689 | 2,754,705 | 933,960 
| ZIst ys 704,895 | 236,995 157,024 | 2,195,510 | 3,164,102 | 883,590 
7th Sept. . 954,098 241,315 208,485 | 2,116,782 | 3,552,656 | 970,620 
14th ,, 721,246 | 183,101 145,193 | 2,295,345 | 3359,905 | 965,530 
21st mee 681,669 188,435 157,269 | 2.263.217 | 3,037,278 974,940 
28th 2° 718,400 202,647 158,644 2,298,789 | 3,296,114 986, 320 
5th Oct. . | 1,082,489 260,155 283,264 | 2,927,259 | 4,260,911 | 1,203,060 
12th 4, + | 692,950 | 198,540 | 203,960 | 2,415,434 | 3,535,703 | 1,020,120 
igth sy, 802,786 | 229,853 187,580 | 2,575:837 | 3,629,739 | 1,095,180 
26th ., - | 8355235 | 234,559 | 175,715 | 2,913,940 | 3,276,299 | 885,140 
2nd Nov. . | 1,049,906 257,242 238,888 | 2,375,588 | 3,700,372 968,710 
gth ,, 825,592 | 219,322 | 204,933 | 2,276,077 | 3,707,237 | 967,780 
16th ,, 817,570 | 211,104 170,767 | 2,688,172 | 3,509,478 | 1,116,460 
ard g, 751,867 | 208,661 163,019 | 2,179,166 | 3,160,981 982,520 
goth = 4, «| 763,656 | 267,085 148,207 | 2,387,345 | 3,531,375 | 865,620 
| th Dec. . 992,626 305,392 251,767 | 2,349,510 | 3,927,878 | 1,004,730 
| 14th yy 756,272 | 194,553 | 206,078 | 2,512,556 | 3,269,175 | 982,510 
21st a 816,320 221,159 169,961 | 2,480,366 | 3,455,402 |1,081,940 
28th ,, 760,624 | 163,012 | 120,777 | 1,478,793 | 2,838,337 | 757,850 

1896. 

4th Jan. . | 1,020,560 | 367,191 | 294,950 | 3,054,240 | 4,159,870 | 1,134,060 
1th yy 736,017 248,765 161,994 | 2,111,259 | 3,584,710 928,950 
18th 4, 850,671 214,310 169,564 | 2,578,220 | 3,723,550 | 1,241,270 
25th 4, +| 773,645 | 214,950 | 184,529 | 2,037,145 | 3,268,208 | 956,690 
Ist Feb. . 875,058 270,513 200,648 | 2,282,598 | 3,718,431 874,810 
8th ,, 997,776 288,271 210,784 2,514,150 | 4,204,071 | 1,116,340 
15th ,, 867,878 242,024 189,721 2,590,717 | 3,948,806 | 1,096,880 
22nd_y 867,747 | 209,927 151,528 | 2,352,181 | 3,330,210 | 997,990 
aoth  . 792,851 283,628 I51,915 | 2,262,911 | 3,584,163 | 925,750 
| 7th Mar. . | 1,117,474 | 290,452 | 204,094 | 2,841,011 | 4,321,609 | 1,069,900 
| 14th 4, 743,539 | 202,748 156,045 | 2,779,633 | 3,650,134 | 1,137,290 
| 21st 4, 743,854 | 201,843 135,300 | 2,013,176 | 3,325,625 | 1,022,920 
CC ae 783,806 230,479 213,346 | 2,079,628 | 3,692,081 887,320 
4th April . | 1,042,727 | 285,725 | 220,404 | 2,124,636 | 3,583,362 | 1,174,440 
1ith ,, 531,171 144,167 159,295 | 1,779,915 | 3,325,183 | 763,170 
18th 4, 874,472 | 227,507 179,157 | 2,444,351 | 3,861,791 | 1,028,890 
25th 4 . 7932271 | 224,215 185,374 | 2,058,981 | 3,471,958 | 1,031,270 
and May . | 1,173,335 | 280,335 | 208,338 | 2,356,747 | 3,913,750 | 1,097,600 
oth yy 1,097,937 | 226,259 211,336 | 2,234,318 | 3,827,774 | 966,070 
16th 4, 977,278 | 252,233 188,956 | 2,331,412 | 3,784,344 | 1,305,570 
| 23rd yy 9551695 | 269,140 1559541 | 2,057,397 | 3,664,910 | 1,150,730 
SAN as: « 719,513 160,406 102,544 | 1,652,781 | 2,224,903 801,100 
| 6th June . | 1,089,237 240,791 218,667 | 2,451,125 | 3,824,083 932,010 
13th, 973,818 | 187,850 | 160,909 | 2,234,923 | 3,668,132 | 1,043,960 
| 20th =, 884,808 | 177,779 | 151,084 | 2,269,637 | 3,312,057 | 950,710 
Co _ 1,024,378 | 202,181 160,910 | 1,843,282 | 3,414,368 | 1,058,550 
4th July 1,305,464 | 350,090 | 299,998 | 3,642,375 | 4,511,792 | 1,194,040 
Tith 4, 879,140 | 217,758 190,145 | 1,978,258 | 3,986,894 | 1,012,310 
18th 4, 969,899 | 223,942 | 219,325 | 2,524,266 | 4,145,969 | 1,111,950 







































































Bank of England Weekly Returns. 301 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow : - 
ISSUE DEPARTMENT. 
1896 1896. 1896. 1896. 
June 24. July 1. July 8. July 15. 

Notes issued - oe 463,586,675 | £62,929,400 | £62,323,815 | £62,648,075 
Government debt ee 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities .. : 53784,900 5,784,900 5784,900 51784,900 
Gold coin and bullion . Pe 46,786,675 46,129,400 45,523,815 45,848,075 

Silver bullion ; — — _ u — 
463,586,675 | £62,929,400 | 462,323,815 | £62,648,075 





BANKING DEPARTMENT. 











amines 
parse NPAs 





































































1896. 18 1896. 1896. 
June 24. July r July 8. July 15. 
edna capital .. 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
. 3,088,839 3,123,614 31310, 547 3»320,979 
Public deposits ae es 13,175,S03 10,755,966 7,580,893 6,951,991 
Other deposits .. 522495795 575727,701 55:577:797 56,448,143 
Seven-day and other bills oa 132,081 I10,5 152,853 146,487 
483,199,618 | £86,270,867 | 481,175,060 | £81,420,600 
Government securities .. 415,226,978 | 415,266,891 | £14,963,281 | £14,960,281 
Other securities .. 29,050,583 | 33,081,465 | 29,134,075 | 28,850,421 
Notes .. 36,552,155 34,966,655 34,708,350 35,260,305 
Gold and silver coin 2,369,602 2,355,850 2,369,354 2,339:593 
483,199,618 | £86,270,867 | £81,175,050 | £81,420,600 
THE EXC HANGES. 
1896. 1896. 1896. 1896. 
Lonpon— June 23. June 30. July 7 July 14. 
Amsterdam, short ae 12 12 2 12 1% 12 1 
Ditto months .. 12 32 12 3% 12 34 12 34 
Rotterdam, ditto ee 12 3% 12 3§ 12 35 12 34 
Antwerp and seiiedin ditto os 25 31% 25 30 25 30 25 30 
Paris, short 25 16} 25 16} 25 16} 25 16} 
Ditto, 3 months . 25 30 25 30 25 30 25 28} 
Marseilles, ditto” 25 30 25 30 25 30 25 30 
Hamburg, ditto . 20 55 20 55 20 53 20 52 
Berlin, ditto ae 20 56 20 56 20 54 20 53 
Leipsic, ditto .. ne 20 56 20 56 20 54 20 53 
Frankfort-on- aeeaain, < “ditto | os 20 56 20 56 20 54 20 53 
Petersburg, ditto a 25 25 25 25 
Copenhagen, ditto ei 18 28 18 28 18 28 18 28 
Stockholm, ditto ee : 18 29 18 29 18 29 18 29 
Christiania, ditto “ . 18 29 18 29 18 29 18 29 
Vienna, ditto .. ae S 12 12% 12 12} 12 12} 12 124 
Trieste, ditto... = a z 12 12% 12 at 12 124 12 12} 
Zurich and Basle, ditto : i 25 424 25 42 25 40 25 41} 
Madrid, ditto .. ‘ ; 3948 3948 3948 390t8 
Cadiz, ditto :. — 3088 304% 39% 30t8 
Seville, ditto .. ; . 3918 3048 391 30te 
Barcelona, ditto .. F 3018 3948 3048 3948 
Malaga, ditto , ; 3048 3948 39% 39t8 
Granada, ditto . : 30%8 30t8 3048 39t8 
Santander, ditto . : : 3916 3988 39ts 3918 
Bilboa, ditto : 3ci¢ 39te 3976 39t6 
Zaragoza, ditto a 3918 39t8 3948 3048 
Genoa, Milan, Leghorn, ¢ ditto . we 27 17% 27 «17% 27 20 27 17% 
Venice, ditto ‘ 5 27 17% 27 «17% 27 20 27 174 
Naples, ditto .. : 27 17% 27 17% 27 20 27 17% 
Palermo and Messina, ditto ee 27 17% 27 17 27 20 27 «17% 
Lisbon, go days currency. currency. currency. currency 
Oporto, ditto 4ork 403 a. 4016, 
Calcutta, demd. I'2y's 1'2y; I'2y5 I'232 
Calcutta & Bombay, 30 days «. - ss sel = 
New York (Gold) demd. 49 49 49 49 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz. 
fa & fa & & & ga & 
| Foreign Gold in Bars (Standard) 3 ee 317 9t 377 9 317 9 317 9 
Silver in Bars(Standard) .. a Oo 2 7ys o 2 7 o2 7 o 2 7% 
Mexican Dollars 5 o 2 Bs o 2 6% o 2 6 o 2 Of 














Date. 


| 


Notes in | 
Circulation. 
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Bank of England.—Analypsis of Returns. 





Coin 
and Bullion 
in Issue 
Department. 


esesiien | Government 


|of Coin and 


| Bullion to 


ecurities 
in Banking 


Circulation} Department. 





1895. 
July 


August 7 





| Sept. 4 


| October 2 


30 
| November 6 
13 
20 


27 
December 4 
II 
18 


25 


1896. 
January 1 


February 
March 


April I 








26,420,710 
26,244,885 
26,831,660 
26,759,640 
26,436,975 
26,457,030 
26,289,815 
26,556,315 
26,310,950 
26,225,115 
25,898,520 
27,113,025 
26,762,935 
26,523,165 
26,103,565 
26,188,740 
26,237,005 
25,907,965 
25,469,355 
2514975595 


25,720,120 
26,274,190 


26,468,425 
253979,865 
25,780,000 
251323,500 
25,286,050 
255448,925 
24,968,510 
24,852,265 
24,919,335 
25,373,990 
25,934,915 
25,018,615 
25,379,580 
26,733,230 
26,534,980 
26,201,050 
26,039, 160 
26, 303,905 
26,255,350 
26,194,170 
26,073,175 
25,960,930 
26,359,500 
26,555,105 
26,539,515 
27,034,520 
27,962,745 
27,615,465 











4 
34,831,385 
3533915 
359557,915 
35,502,495 
36,419,085 
37,765,710 
38,650,175 
39,106,455 
39,583,135 
49,495,955 
41,375,610 
40,279,760 
39,326,595 
38,729,580 
39,079,055 
39,222,495 
38,437,530 
385732705 
39,029,750 
40,064,835 
41,970,335 
42,376,115 
42,390,915 
41,566,760 


42,968, 325 
43390, 360 
43,816,875 
45,389,195 
46,120, 180 
46, 188,195 
45,664,790 
46,298,845 
46,607,430 
46,382,445 
46,313,885 
46,540,645 
46,169,250 
44,590,295 
44,349,680 
44,866,405 
45,261,990 
45,015, 365 
44,560,715 
4415745255 
44,686,590 
44,732,945 
45,309,910 
45,851,320 
46,604,220 
46,786,675 
46,129,400 
45,523,015 


% 
132 
134 
132 
133 
138 
143 
147 
147 
150 
154 
160 
148 
147 
146 
150 
150 
146 
149 
154 
157 
162 
166 
164 
158 


162 
167 
170 
179 
183 
181 
183 
187 
187 
183 
185 
186 
182 








4 
14,191,370 
14,191,370 
14,690, 370 
14,795,425 
14,795,425 
14,795,425 
14,795,425 
14,791,425 
14,792,304 
14,792,304 
14,827,486 
14,825,088 
16,521,473 
16,221,473 
155436,525 
15,236,525 
14,836,525 
14,836,525 
14,836,525 
14,836,525 
14,836,432 
14,836,249 
14,836,249 
14,936,249 


14,936, 164 
14,682,555 
14,682,555 
14,682,555 
14,682,555 
14,469, 328 
14,569,328 
14,569, 328 
14,569,328 
15,157,328 
15,157,328 
15,157,328 
15,151,621 
15,214,563 
15,210,953 
15,206,660 
15,206,660 
15,260,785 
15,260,785 
15,260,785 
15,260,785 
15,260,785 
15,257,690 
15,257,690 
15,205,022 


Other 
Securities 
in Banking 

Department. 


Public 
Deposits. 






















15,226,978 | 


15,226,891 


14,963,281 | 


| 
| 


4 
23,492,047 
23,420,235 
23,677,694 
23,595,498 
23,944,662 
24,341,032 
24, I 53,781 
24,692,1 19 
24,607,377 
25,462,721 
25,008,487 
25,316,778 
25,119,989 
25,219,120 
25,500,463 
25,487,715 
25,593,752 
2597349723 
27,042,066 
26,079,956 
2557753955 
25,951,512 
26,482,785 
26,615,700 


33,985,875 
26,963, 121 
27,020,712 
26,732,225 
26,493,812 
26,551,772 
26,449,522 
27,052,239 
27,061,603 
27,956,967 
273454,217 
27,600,665 
27,525,404 
28,549,418 
28,083,260 
27,951,631 
28,159,257 
28,161,877 
28,569,200 
28,501,086 
29,496,225 
28,516,322 
28,577,580 
28,524,624 
28,734,469 
29,050,883 
33,681,465 
29,134,075 


4 
6,735,917 
6,606,015 


5,681,657 
6,102,039 


73428,225 
6,722,739 
59324,986 
4,695,361 
4,816,743 
4,669,204 
4,629,746 
593753440 
7,146,011 
7,531,984 
737583593 
7,760,003 
8,578,260 
9,451,244 


9,934,220 

7»227,940 

8,520,976 

9,686,609 
10,589,781 
11,795,393 
13,343,563 
16,396,973 
17,011,268 
18,009,335 
18,633,007 
19,175,392 
18,719,227 
17,211,199 
13,743,101 
13,072,689 
14,037,888 


13,701,800 


15,637,151 
15,225,694 


14,094,815 
13,150,787 
13,175,903 
10,755,966 
7,580,893 





6,627,564 | 
52491,992 | 


7,113,531 | 
6,785,235 


6,022,593 | 
6,612,409 | 


14,150,797 | 
14,152,165 | 


14,447,552 | 





























natant 
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Bank of England.—Analysis of Returns. 














Other Bank Total Deposits 

Date. Deposits. Post Bills. and a Post Reserve. 

1895. Fa £ £ 
July 17) 40,911,365 119,329 | 47,766,611 27,903,029 
24 41,593,968 101,775 48,301,758 28,516,487 
31 | 41,922,559 101,349 | 48,651,472 28,102,348 
Aug. 7] 42,977,668 164,085 | 48,633,745 | 28,136,414 
14| 44,441,537 119,605 50,242,799 29,399,277 
21) 44,734,131 142,808 51,990,470 30,764,711 
28 | 45,930,212 96,778 | 52,812,225 | 31,749,137 
Sept. 4] 46,943,671 149,375 | 539195,085 | 31,856,334 
II | 47,471,096 150,235 53,643,924 32,388,666 
18| 48,815,090 | 111,577 | 55,539,076 | 33,448,921 
25| 48,703,901 180,631 56,312,757 341644,732 
Oct. - 47,561,360 152,620 54,436,719 32,459,290 
9} 50,295,171 135,697 5597559854 31,763,706 
16 50,405,834 119,421 55»220,616 31,434,060 
23| 50,572,490 101,893 552491,126 32,221,593 
30} 50,592,755 121,352 559383,311 32,315,289 
Nov. 6 49,426,760 180,746 54,237,252 31,465,639 
13| 49,237,697 134,625 54747762 31,839,803 
20| 409,812,242 123,C25 57,081,278 32,870,688 
27| 49,496,032 119,034 573147,050 | 33,907,736 
Dec. 4] 50,387,364 160,530 | 58,306,487 3593239725 
II 51,220,937 130,065 59,111,005 351958,621 
18 | 50,643,907 113,657 | 594335,824 | 35,656,415 
25| 48,497,984 117,871 58,067,099 34,158,131 

1896. 

Jan. I 56,526,619 88,775 66,549,614 359291,631 
8} 52,794,637 121,066 | 60,143,643 36,351,946 
15| 52,201,850 150,090 | 60,872,916 37,072,703 
22| 52,852,149 120,022 62,658,780 39,172,881 
29 52,367,495 115,998 63,073,274 39,828,229 
Feb. 5] 51,046,284 169,369 63,011,046 39,946,764 
I2| 49,007,702 149,673 63,000,938 39:941,895 
19| 47,830,709 162,579 64,390,261 40,745,340 
26 47,511,698 154,642 64,677,608 40,996,678 
March 4| 47,120,514 173,305 65,303,154 40,383,159 
II | 46,255,682 162,450 65,051,139 40,636,437 
18 46,1 15,323 142,211 651432,926 40,896, 329 
. 25) 459745.427 112,738 6455775392 40,124,377 
April I 455327,128 134,187 62,672,514 375129,464 
8 48,909,164 124,854 62,777,119 3791435176 
15| 50,311,453 141,992 63,526,134 38,042,790 
22| 50,135,815 139,785 64,313,488 38,629,506 
29] 49,558,904 145,677 63,3555378 38,118,588 
May 6)| 49,969,566 152,569 | 63,823,935 37,668,509 
13| 49441,954 159,802 63,753,921 37,672,586 
20] 49,262,506 165,619 65,065,276 371993587 
27| 48,791,964 134,815 64,152,473 38,064,613 
June 3] 49,887,670 138,266 64,473,488 38,276,051 
10| 50,484,841 153,636 64,733,292 38,588,433 
17| 52,325,305 164,613 65,640, 765 39,339,678 
24| 52,249,795 132,081 6555579779 38,921,757 
July 1] 57,727,701 110,586 68,594,253 379322,511 
8) 55,577:767 152,853 63,311,513 3730773794 























Proportion 
of Reserve 


to 
Liabilities. 


Rate of 
Discount. 





% 
58 
59 
58 
58 
59 
59 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 
NAME OF BANK. Authorized 


Issue. 





| 
| 
| 


June 20. June 27. July 4. 








& & 


Ashford Bank . " - 11,849 3,931 
Aylesbury Old Bank ‘ : 48,461 75312 
Banbury Bank . . e ° 432457 59135 
Banbury Old Bank . ; . 555153 59317 
Bedford Bank . ‘ 34,218 12,126 
Bedfordshire, Leighton Burzard 
Bank . 36,829 12,340 12,531 
Bicester and Oxfordshire Bank . 27,090 8,016 ; 8,205 8,084 
Buckingham Bank . = . 29,657 6,663 6,480 
Bury and Suffolk Bank . 82,362 12,319 12,925 
Cambridge and Cambridgeshire 
Bank . ° 49,916 18,486 | 18,400 
Canterbury Bank ‘ ; . 33,671 5300 5,460 
City Bank, Exeter . ° 21,527 3,649 3,829 
Colchester Bank. - ‘ 25,082 68 9,193 9,053 
Darlington Bank. . 86,218 359845 | 33,798 
Derby Bank—Smith & Co. ‘ 41,304 5720 5,019 
Dorchester Old Bank ‘ ‘ 48,807 14,600 15,400 
East Riding Bank . 7 - 532392 : 30,930 31,503 
Exeter Bank . ‘ ° 37,894 8,950 3981 
Faversham Bank . . 6,681 1,929 2,020 
Hertfordshire, Hitchin Bank A 38,764 12,954 13,067 
Hull & Kingston-upon-Hull Bk. 19,979 10,060 10,719 
Huntingdon Town & County Bk. 56,591 7,073 6,682 
Ipswich Bank . ; 27,689 609 11,645 12,027 
Ipswich & Needham Market Bk. 80,699 22,141 23,722 
Kington and Radnorshire Bank 26,050 10,455 10,252 
Leeds Old Bank “ 130,757 42,974 41,820 44,223 
Leeds — W. Brown 
& Co. . : 37:459| 17,613 16,520 | 21,390 
Lincoln Bank . 100,342] 53,598 495954 52,295 
Llandovery Bank & Llandilo 
Bank . 32,945 11,424 11,023 9,784 
Lymington Bank 5,038 —_ — — 
Lynn Regis & Lincolnshire Bk. 42,817 | 11,163 11,302 | 11,552 
Naval Bank, Plymouth . P 27,321 4,989 55224 5,302 
Newark Bank . ‘i 28,788 6,145 55338 5,300 
Newark and Sleaford Bank ‘ 51,615 9,917 9,260 9,170 
Newmarket Bank . . 23,098 5,767 55323 5485 
Norwich and Norfolk Bank - | 108,720] 32,335 32,771 35,047 
Nottingham Bank . ° ° 31,047| 14,192 15,157 159337 
Oxford Old Bank . : 345391 14,060 16,208 17,748 
3 Oxlosdahive, Witney Bank : 11,852 3,648 39732 39723 
| 40 Reading Bank—Simonds & Co. 372519 9303 9,931 10,477 

































WEEKLY RETURNS OF BANKS OF ISSUE. 





































































































J AVERAGE AMOUNT, 
NAME OF BANK. —— 
June 13. June 20. June 27. July 4. 
41 Reading Bank — Stephens, 4 4 
Blandy&Co. . 43,271 8,734 8,375 11,221 10,148 
42 Richmond Bank, Yorkshire 6,8 3,880 39724 35549 31586 
43 Royston Bank 16,393 2,788 2,778 2,731 2,701 
44 SaffronWalden&North Essex Bk. 47,046 6,653 6,682 6,568 6,196 
45 Salisbury Old Bank 15,659 1,514 1,484 1,361 1,344 
46 Scarborough Old Bank . 24,813 8,286 8,074 7:939 72786 
47 Tring Bank and Chesham Bank 13,531 7,020 7,128 7,176 7274 
48 Uxbridge Old Bank 25,136 838 870 835 858 
49 Wallingford Bank . 17,064 1,055 998 989 962 
50 Wellington Somerset Bank 6,528 4,559 4,686 5,163 55273 
51 West Riding Bank . 46,158 19,008 18,042 17,844 18,449 
52 Weymouth Old Bank 2 16,461 3,172 35275 3,484 3,686 
53 Wisbech and Lincolnshire Bank 59,713 9,697 9,665 9,375 9,312 
54 Worcester Old Bank ; ‘ 75448 12,870 12,905 12,860 135735 
55 Yarmouth and Suffolk Bank . 53,060 15,465 16,480 15,987 15,673 
56 Yarmouth,Norfolk & SuffolkBk.| 13,229 39593 3,921 3,843 3,864 
TOTALS 2,220,048 | 632,655 | 624,456] 625,862| 641,513 
BANK OF FRANCE.—[In 4’s sterling—oo,o00’s omitted.] 
Cash. : ; ia 
. Circula- | Publ P; 
Date 1896. | Bills | Cipgala | Public. | Private 
June 18 481,4 | 50,3 | £1317 | 421,7 | £14343 46,9 | £22,6 
25 81,8 50,3 132, | 21,2 141,8 8,3 23,2 
July 2 81,6 50,3 131,9 | 27,0 144,6 8,1 2457 
” 9 - 81,8 50,2 132,0 | 24,6 | 144,0 9,0 23,2 
” 16 81,9 59,1 132,0 24,8 144,4 Qt 22,9 
July 18, 1895 £81,7 £50,2 4131,9 | £19,7 4139,8 £6,7 22,3 
»» 19, 1894 7355 50,8 12453 18,1 138,1 4:7 17,8 
sy 20, 1893 68,7 59 119,6 24,8 138,8 6,2 16,9 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
Date 1896. Cash, Discounts. Loans. Notes. Pr nnanl 
June 6 446,219 430474 44,838 451,258 | 26,563 
» 15 46,723 31,191 4773 50,885 | 28,269 
~ = 47,019 32,628 4,757 52,668 29,489 
» gO - 43,587 37,488 8,326 61,500 24,532 
July 7 431457 35,598 6,715 58,149 24,320 
- { 
July 6, 1895 £51,158 431,625 44,985 £59,323 | £23,285 
» 7 1894 44,924 29,903 4,627 52,993 24,339 
9° 7) 1893 40,1IX 34,250 6,013 52,999 23,232 


























WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





Authorized 
NAME OF BANK. Saas 


June 13. June 20. June 27. July 4. 


& & & & 
1 Bank of Whitehaven, Limited . 32,681 13,527 13,318 12,919 12,489 
2 Barnsley Banking Co., Limited 9,563 4,080 3,610 3,386 3,526 
3 Bradford Banking Co., Limited 49,292 14,835 14,364 13,746 14,480 
4 Bradford Commercial ” Banking 
5 
6 





Co., Limited 5 ‘ 20,084 14,313 14,134 13,697 13,715 
Burton Union Bank, Limited . 60,701 15,071 155775 16,425 16,645 
Carlisle & Cumberland Banking 

Company, Limited . 25,610 24,843 22,164 21,353 21,455 
Carlisle City & District Bk., Ltd. 19,972 17,004 16,494 15,924 155344 
County of Gloucester Banking 

Co., Limited . 144,352 30,125 29,460 29,741 31,732 
Cumberland Union Banking 

Co., Limited 2 35:395| 32,177] 32,585] 32,724] 33,276 
Derb &Derbyshire Bkg. Co. La. 20,093 4,850 5703 53503 59475 
Halifax and Huddersfield Union 

Banking Co., Limited . ° 44,137 12,657 12,925 12,440] 12,496 
Halifax Commercial Banking 

Co., Limited A 13,733 8,322 75775 7,900 8,845 
Halifax cs Stock Banking 

Co., Limited 4 18,534 13,932 14,103 15,075 15,418 
Huddersfield Banking Co., Ltd. 37:354| 21,873] 22,180] 23,092] 23,171 
Knaresborough & Claro Banking 

Company, Limited . 28,059 19,795 19,402 19,707 18,999 

16 Lancaster Banking Company . 64,311 51,473 50,237] 49,207] 49,458 
17 Leicestershire Banking Co., Ltd 86,060} 31,638] 31,132] 32,235] 32,157 
18 Lincoln & Lindsey Bkg. -Co., Ltd 51,620] 42,792] 41,909] 41,435 41,641 
19 Moore & Robinson’s Notts. 
Banking Company, Limited. | 35,813] 11,720| 11,774] 12,378| 12,406 

20 North & South Wales Bank,Ltd. 63,951] 47,140] 46,031] 44,710] 43,947 
21 Nottingham and Notts. Banking 
Company, Limited _. 29,477| 21,889] 20,729] 20,424] 21,054 

22 ~— s — Banking 
0., Limited 00 21,541 22,558 22,918 23,810 

23 Sheffield and Hallamshire Bank- = ” a ” . 
ing Company 235524 262 920) 320 8,057 

24 Sheffield ma ition Joint -” ” agi “— vs 
Stock Banking Co., Limited. 52,496 12,906 12,918 12,385 12,753 

25 Sheffield Banking Co., Limited 35843 12,895 12,875 13,494 14,110 
26 Stamford, Spalding and Boston 
Banking Company, Limited. | 55,721| 29,494] 28,787| 28,361| 28,852 

27 Stuckey’s + err Co., Ltd. 356,976 | 115,414] 113,561] 116,020] 118,380 
28 Swaledale and Wensleydale 
Banking Company, Limited . 9372 1,066 0,61 2 1952 

29 Waetall and Barnsley 1 — | — 
Bank, Limited . 14,604! 7,333] 71493] 7,983] 7.498 

30 West Riding Union Bkg.Co. Ld. 02 12,2. 12 12,772| 13,671 
31 Whitehaven Joint Stock Bank. — ss _ ” wah 
ing Company, Limited. ‘ 31,916 22,510] 21,285 20,676 21,104 

32 Wilts & Dorset Bkg. Co., Ltd. 76,162) 51,619] 51,040] 52,258] 53,609 
33 York City&County Bkg.Co.,Ld. | 94,695 | 89,404| 89,410| 88,169] 87.773 
34 Yorkshire Banking Co., Ltd. . 122,532| 96,765} 93,835| 93,245] 93,660 
35 York Union Banking Co. » Ltd. 71,240} 68,088} 67,108 66,432 67,204 





ToTaLs . + 11,974,202 |1,043, 198 |1,027,069 |1,025, 334 |1,036, 162 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of — and — 
England— Bank of England . : ° ° . £ 14,000,000 
‘o 207 Private Banks ; P r ‘ 5 ; ° + 551532417 
72 Joint Stock Banks . ° ; ; : , ‘ ° - 3,478,230 
Scotland— 19 Joint Stock Banks. : : , : : : . + 3,087,209 
Ireland— 6 Joint Stock Banks . . . ee & - 6,354,494 


£32,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . ‘ a . - £475,000 
1861—July roth. Z . ° ° 175,000 
1866—Feb. 21st. ‘ ‘ ‘ . 350,000 
1881—April Ist. ; : ° = 750,000 
1887—Sept. 15th . ° ° i . 450,000 
1889—Feb. 8th . : . = 250,000 
1894—Jan. 29th . : ; a ; 350,000 
———_ 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—143 Private Banks . : - , - £2,902,997 
99 37 Joint Stock Banks. : - ; + 1,504,028 


$4,407,025 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland ‘~—e 
issue of the Ayrshire Bank) . 
City of Glasgow Bank 
410,859 
— 4,817,884 


£30,055,466 
——————_o—_- — 


Summary of Present Fixed Fssues. 


England— Bank of England. z ° = = ° 416,800,000 
ea 36 Private Banks . . ; ; ° ° ° ° ° + 2,220,048 

35 Joint Stock Banks . . . . . ° ° + 1,974,202 

Scotland— 0 Joint Stock Banks . . ° . . ° = + 2,676,350 
Ireland— 6 Joint Stock Banks . ° ‘ ° : + 6,354,494 


& 30,025,094 


NotTe.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date . i : ; ‘ 207 

Diminished in number 7 — . ° = : 2 7 
Lapsed Issues. ° . : . : . - 144 151 
56 

The number of Joint Stock Banks authorized to issue their own notes by the same 

Act, was at that date. . . ° . ° . ° . ° . 72 
Lapsed Issues . ° ° ° ° ° ‘ ° ° . 2 ; 37 


35 


The number of — authorized to issue their own notes in inne by - Act 
of 1845, was . ‘ ° a 


Diminished in number ‘by amalgamation . ; ; 
Lapsed Issues, as stated above . ° ° 
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CIRCULATION RETURNS. 





Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 4TH, 1896. 









































Fixed Issues.| July 13. June 20. June 27. July 4. 
& & & & 
56 Private Banks ‘ 2,220,048 | 632,655 624,456 625,862 | 641,513 
35 Joint-Stock Banks . 1,974,202 | 1,043,198 | 1,027,069 | 1,025,334 | 1,036,162 
g! Totals 4194,250 | 1,675,853 | 1,651,525 | 1,651,196 | 1,677,675 | 
Average Weekly aaemnest of these banks for the “ sie as above :— 
Private Banks £631,121 
Joint-Stock Banks . 1,032,941 
Together 41,664,062 
On comparing these amounts with ee Sunes in the previous onli, mene 
show :— 
Decrease in the notes of Private Banks 424,973 
Decrease in the notes of Joint-Stock Banks 1,961 
Total Decrease on the month - ; £86,934 
And, as compared with the corresponding period of last year: — 
Decrease in the notes of Private Banks . ‘ £45,032 
Decrease in the notes of Joint-Stock Banks 20,487 
Total Decrease as compared with the corresponding period of last year 465,519 
The following is the comparative state of the circulation as regards the Fixed 
Lssues — 
The Private Banks are Je/ow their fixed issues . 41,588,927 
The Joint-Stock Banks are de/ow their fixed issues . 941,261 
Total de/ow their fixed issues . 42,530,188 





Summary of $risb and Scotch Returns 


To JUNE 13TH, 1896. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 


banks during the past month, 


viz. :— 


Average Circulation of the Irish Banks 


Average Circulation of the Scotch Banks 


Together 


On comparing these mneunte with the Seteme tee the previous itl, Guy 


show— 


Decrease in the Circulation of Irish Banks 
Increase in the Circulation of Scotch Banks 


Total Decrease on the month . 


And as compared with the corresponding month a last year— 
Decrease in the Circulation of Irish Banks y 
Increase in the Circulation of Scotch Banks . 


Total crease as compared with the corresponding period of last year 


46,195,392 
79730,357 


- £13,925,749 
£390,159 
3751369 
£14,790 


£52,868 
290, 318 





£237,450 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . ‘ ; A ; ; : £6,354,494 
Scotland, 10 Joint-Stock Banks . R : ; ; ; . 2,676,350 


Together 16 : . 5 ‘ = “ . 5 ; 4 - 49,030,844 


The Actual Circulation compared with the above gives the following results :— 


Irish Banks are Je/ow their fixed issues ‘i £159,102 
Scotch Banks are adove their fixed issues . . 3 P . 5 5,054,007 
Total adove fixed issues ; ‘ = 3 : ‘ : 5 44,894,905 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks . § . . . . 43,129,252 
Gold and Silver held by the Scotch Banks . ° ° , ‘ . 6,036, 160 


Together . ‘ - ‘ ~ 7 = . ; js 49,165,412 


Being a decrease of £37,973 on the part of the Irish Banks, and an increase of £290,€01 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 





Circulation of the United kingdom 
To JULY 4TH, 1896. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month :— 




















= June. | July. Increase. Decrease. 
| Bank of England (month ending | F 4 4 4 4 
July 8th) 3% ‘ - | 26,237,177 | 27,288,061 1,050,884 seis 

Private Banks . . ‘ . | 656,094 631,121 aa 24,973 
Joint-Stock Banks . | 1,094,902 1,032,941 — 61,961 
Totalin England . ‘ - | 27,988,173 | 28,952,123 | 1,050,884 86,934 

Scotland . : . . 71354988 7973357 3751369 te 

| Ireland . : . . “| 655855551 6,195,392 oe 390,159 

| 

United Kingdom ; - | 41,928,712 | 42,877,872 949,160 | Net increase 








As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £1,171,012, a decrease in Private Banks of £45,032, 
and a decrease in Joint-Stock Banks of £20,487; in Scotland an increase of £290,318, 
and in Ireland a decrease of £52,868, thus showing that the month ending July 4th, 
as compared with the corresponding period last year, presents an increase of £1,105,493 
in England, and an éncrease of £1,342,943 in the United Kingdom. 


The Returns of the Bank of England for the month ending July 8th give an 
average amount of Bullion, in both departments, of £48,653,474. On a comparison of 
this with the Return for the previous month, there appears to be an increase of £985,626, 
and as compared with the corresponding period of last year, an zncrease of £10,765,889. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 13th, was £9,165,412, being an increase of £252,628 as com- 
pared with the Return of the previous month, and an increase of 487,844 as compared 
with the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, THE 13TH JUNE, 1896. 


IRISH BANKS. 
























































Average Circulation during Four Weeks PR 
poe ending as above. and Silver ‘ 
NAME OF BANK. Circulation. on few { 
Ast. Under £5. | Totals, | Weeks ending 
£ 4 & & & 
1 Bank of Ireland . 3,738,428 || 1,561,200 | 862,825 | 2,424,025 | 602,863 
2 Provincial Bank of Ireland 927,667 323,728 386,751 719,479 350,217 
3 Belfast Bank . - 281,611 279,704 | 244,341 524,045 | 361,321 
4 Northern Bank F F 243,440 266,685 267,611 534,296 | 401,276 
5 Ulster Bank . - || 311,079 || 430,806 | 339,597 | 770,403 | 638,049 
6 The National Bank , 852,269 768,448 | 463,696 | 1,232,144 | 775,526 | 
| 
Torats (Irish Banks) . || 6,354,494 || 3,630,571 | 2,564,821 | 6,195,392 | 3,129,252 ] 
SCOTCH BANKS. | 
| 1 Bank of Scotland . ° 343,418 380,596 | 772,246 | 1,152,842 | 958,728 | 
| 2 Royal Bank of Scotland. |} 216,451 342,637 | 663,956 | 1,006,593 | 907,077 i 
| 3 British Linen Company . || 438,024 || 278,703 | 637,551 | 916,254 | 591,380 
4 Comcel. Bank of Scotland 374,880 301,247 693,163 | 994,410 748,442 | 
| 5 National Bk. of Scotland || 297,024 279,001 | 607,326 | 886,327 | 731,700 
| 6 Union Bank of Scotland 4545346 331,444 | 685,610 | 1,017,054 | 713,616 : 
| 9 Aberdeen Town&Cy. Bk. 70,133 || 160,462 | 177,659 | 338,121 | 305,238 ; 
| 8 N.ofScotlandBankingCo. || 154,319 241,759 | 254,643 | 496,402 | 377,622 i 
| 9 Clydesdale Banking Co. . |} 274,321 || 258,665 | 514,727 | 773,392 | 593,788 | 
| 10 Caledonian Banking Co. 539434 60,347 88,615 148,962 108,569 
ToraLs (Scotch Banks) . || 2,676,350 || 2,634,861 | 5,095,496 | 7,730,357 | 6,036,160 





Bills on $ndia. 























| Councit BILts. TELEGRAPHIC TRANSFERS. 
1896. 
| Average. Minimum. Average. Minimum. 
Se - %: ¢@ s ada s @ 
: os " 
June 24th. ‘ , - ri 95 \ 1 2% I 2218 I 235 
: say 
I 2°187 
July ist : ; : ° to I 2y5 —_ _ 
I 2189 |/ 
i 2935 
July 8th 3 ‘ - ‘ to r 2 I 2°156 I 2355 
I 2°126 
| I 2125 | 
| July 15th . , . ‘ to 4 2¢ _— — 
| I 2°126 
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BANKS. 
No.of Shares! Dividend. NAME. Paid. = 
100,000 1/2 Agra, Limited — oe oe o 6 3t 
50,000 2/ Anglo-Argentine, Ld., , Nos. 1 to 0,000 ae ae oe + 5 3 
150,000 9 fl. Anglo-Austrian (Pa r a ema ‘ P 120 fi 13} 
29,970 5/ Anglo-Californian, Limited oe ae ae we 10 to 
80,000 3/ Anglo-Egyptian, Limited — ne oa ee o 5 5 
60,000 3/6 Anglo-Foreign Banking, Limited. oe aos 7 8xd 
10,000 7/23 Anglo-Italian, Limited 6 63 
40,000 7/6 Bank of —. Limited . 6} 10 
44,000 2d. Do. New (issued at £3 pm., “all paid, 40 oor to 4 ooo) 63 9 
40,000 20/ Bank of Australasia . ‘ 40 52 
30,000 10/ Bank of British Columbia, Nos. I to 30,0 ;000 20 16 
20,000 20/ Bank of British North America .. 50 56 
20,000 7/6 Bank of Egypt, Limited . ci 2 12 16hxd 
80,000 _[*13% peran.| Bank of Liverpool, Limited ‘ £12. 10s 37% 
94,710 18/ Bank of New South Wales (on London Reg., 23,848 Shares) 20 38 
42,000,000 4 Bank of New Zealand 4% _— _ _ vel in. om by 
Ov.) ve aa 100 1064 
50,000 4/3 Bank of Roumania .. 6 7 
100,000 2/6 Bank of Tarapaca and London Limited 5 3t 
122,500 4/6 The om ey District and Counties Banking Co., Limited 44 92 
50,000 12/ British Bank of South America, Limited Be) 14 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to 93,250 10 40 
40,000 18/ Chartered of wae Australia nn China : 20 28 
100,000 8/ City, Limited . : 10 18} 
20,000 30/ Colonial a ram aS 30 33xd 
13,505 7/6 Delhi and London, Limited - oe me os 25 _ 
er | 5 |Seeeeenee. ai| & | 
00 25) ong-Kong anghai rp. on. Regs 44,000 2 44 
99,800 3/ Imperial Bank of Persia, Nos. ee a 3t 
500,000 12/ Imperial Ottoman . BS) 128 
20,000 7/6 International Bank of London, Limited. 15 83 
12, 620755 1o/ Ionian Bank, Limited os 25 144 
30,000 124 % Live: 1 Union Bank, Limited | a $20 55 
222,500 11/2 Lloyds, Limited a - a 8 as5xd 
75,000 18/ London and Brazilian, Limited 1. we om ze ne 10 19h 
100,000 40/ London and County, Limited . oe ae 20 100 
78,656 18/9 London and Midland, Limited, Nos. 1 to 78,656 124 45 
120,000 8/6 London and Provincial, Limited, Nos. 1 to120,000  .. ue 5 21t 
60,000 21/ London and River Plate, Limited, Nos. 1 to 60,000 .. 15 43 
70,000 3/6 London and San Francisco, Limited . 7 5 
30,000 20/ London and South Western, Limited, Nos. 1 to 30, 000 20 60 
140,000 20/ London and Westminster, Limit 20 533 
80,000 5/ London Bank of Mexico and S. America, Ld, Nos. r to 80, 000 5 st 
120,000 13/6 London Joint Stock, Limited ‘ ae 15 33 
25,000 12/10 ndon, Paris and American Bank, Limited ae oe 16 24 
50,000 | 15% per an. Manchester and County Bank, Limited.. £16 61} 
100,000 20/ Manchester and Liverpool District Banking Co., Limited « 410 53% 
75,000 1/7 Merchant, Limited 4 2t 
94,000 6/3 Metropolitan Bank of England & Wales, La., Nos. rto 94,000 5 14 
150,000 8/ National, Limited .. on 10 17}xd 
200,000 9/6 National Bank of Mexico .. $40 II 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to 100,000 2} 1}xd 
50,000 8/ — —e of the South African Republic Bearer Shares, 
OS. 1-5) te ae 10 12 
40,000 18/1of | National Provincial Bank of England, Limited 10} = 
215,000 21/7} Do. do. 12 52 
60,000 124 & North and South Wales Bonk, Limited . 410 3ixd 
40,000 6/ North Eastern, Limited . . 6 15 
50,000 19/ Parr’s Bank Co., Ld., Nos. 1 “to 50, ooo | 20 894 
40,000 12/6 Provincial of Ireland, Limited, old Shares . £12. ros. 28xd 
40,000 40/ Standard of South Africa, Limited, Nos, 1 to 40, 000 25 64 
60,000 12/6 Union of om Limited (0 Lon. Reg., 47,711 Shares) .. 25 30 
£750,000 4% 4% Inscribed Stock Deposits, 1905 -. | T00 105 
110,000 14/* Union of ‘Lenten; Limited i es 154 344 
24,975 5/ Union Bank of Spain and England, Limited <! 10 2k 




















*Including bonus, 
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INSURANCE. 
P Prices 
from January 2 to 
pe = NAME. Paid. | Quotation. Taly = 
Highest. | Lowest. 
20 4/ Alliance Assurance $2 4/ ir 11} 10;% 
100 30/ Alliance Marine and General “Assurance, Limited 25 50 504 49 
so | 17/ Atlas, Nos. 1 to 24,000 6 274 28 27 
20 8/ British and Foreign Marine, Lim., Nos. 1 to eames 4 25 28 238 
10 g#@. | British Law Fire, Limited, Nos. 1 to 100,000 I 14 1h Tye 
25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 16% 173 774 
50 17/6 | Commercial Union, Limited, Nos. 1 to 50,000 _.. 5 374 384 35 
Stock | 4% Do. 4% * Westof England” Term. Deb. Stk. | 100 112% 113 1124 
100 47% oa Fire, Nos. 1 to 4,000 . a ‘“ 80 155 154 1534 
50 2/6 Sa Set a ar 5 st 58 44 
10 3/ ed - ‘Liability Assurance Corporation, Lim., 
0S. I to 75,000 i mi a 2 3 3t 2§ 
100 21/ Equity and Law Life 6 23 233 23 
Too 7/6 General Life, Nos. 1 to 10,000 5 12xd &b 12 ur 
5 8/24 | Gresham Life, Nos. 1,737 to 20,000 .. 15/ axd &b 24 2i5 
to 6/ Guardian Fire and Life, Limited, Nos. 1 to 200, 000 5 114 1g 9? 
20 10/ Smpesie, Limited, Nos, 1 to 60,000 .. 5 29% 29% 28} 
20 10/ rial Life, Nos. 1.to 37,500 4 7% 84 7 
15 5/ so anae be Mutual Marine, Lim., Nos. 1 to 67,000 3 10$ 10} i2 
20 1/ Lancashire, Nos. 1 to 136,493 - ea os ae 2 st 3 5 
100 20/ Law Fire, Nos. z to 50,000... 2k 16 16 16 
10 4td. | Law Guarantee & Trust ae, Ld., Nos. 1 to 100,000 I 1}xd 15 17s 
20 9 Law Life, Nos. 1 to 5 be 2q4xd&b| 25g 24 
10 2/9 | Law Union & Cone! Fires and Life, Nos. ro 150,000| —_12/ 7 718 6; 
Stock 4% Do. do. 4% Debenture — 100 113% 115 114 
5° 14/ Legal and General ‘Life, Nos. ; to 20,000 .. 8 14 _ — 
8} od Lion Fire, Limited 13 { i H 
Stock | 22/ Liverpool and London and Globe Cons. Stock °. 2 54 55 48 
_ 10/ Do. do. (Globe At Annuity) . - 334% 334 323 
25 35/ London, Nos. 1 to 5,862 . i 124 62 63 578 
25 7/ London and Lancashire Fire, Nos. 1 to 77,363 2t 18} 19 18 
10 2/ London and Lancashire Life, Nos. 1to 10,000... 2 48 43 42 
20 2/ -— and Provincial Marine, Limited, Nos, 1 to , } 
2 3 3 2 
5 6/ Lenien t Guarantee and Accident, Limited, Ordny. 2 9 84 78 
25 30/ Marine, Limited . am oo ee 44 39% 41 372 
10 2/ Maritime, Limited, Nos. 1 to 50,000 am o 2 4% = — 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 2k 2jxd 2} 2} 
9 1/ National Marine, Limited, Nos. 1 to 50,000 I 3 3 
25 32/6 North British and Mercantile, Nos. 1 to 110,000 63 383 422 364 
100 40/ Northern, Nos. 1 to to 77 77% 69 
100 50/ Norwich Union Fire Insurance Soc., Nos.x to 11,000 12 1234 113 109 
5 7/6 | Ocean — & Guar. ie Ld., Nos.60,001 to 71,814 5 15} 158 148 
5 1/6 Nos. jor to 41, ~ I 2 2g 2h 
25 2/6 | Ocean Stun, Limited, Nos. 1 to 40,000 .. 2} 9 98 88 
10 2/ Palatine Insurance, Limited, Nos. 1 to 1 36,0 000 2 3t 33 33 
10 2/6 Pelican, Nos. 1 to 100,000 I 3 34 24 
5° 23/ Phenix .. 5 424 43 35% 
100 25/ Provident Life, Nos. 1 to 2,500. to 35 35 334 
10 s/ over. pease, seas 1 to venaene 2 8 I 
5 2/6 Rock Li Io/ 53 6 5} 
Stock | 20% | Royal TS 100 370 373 335% 
20 20/ Royal Insurance, Nos. 1- ~99,515 & 100,001- 125,719 3 55 56 494 
10 4/6 | Sun, Nos. 1 to 240,000 .. +“ “< To/ 10} 108 93 
10 3/9 | Sun Life, Nos. 1 to 48,000 ‘its ue 7% 14 144 13} 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 12 12 118 
10 9/ Union Assurance, Nos. 1 to — oe e aia 4 “44 244 228 
20 3/6 | Union Marine, Limited . +0 ‘ea s 2} 9 of 94 
100 40/ Universal Life ee 12 39 40 304 | 














* Law Life.—To which has been added £18 out of profits, but the liability still remains 
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THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 
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Equitable -==- 


Life Assurance 


OFFICES: 
OPPOSITE THE MANSION 


_" 


HOUSE. 





| 


Society. 





This Society, familiarly known as ‘‘ The Old Equitable,” has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and _ its 


Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


many of the Policies having been more than trebled in amount. 





PARTICULARS OF SOME CLAIMS PAID IN 18985. 














Amount Paid by 























Policy No. Date. Sum Assured. Society. woo Te by | 
1,898 | 25th Jan, 1821 | £5,000 |£21,775 £7,042 
5,322 | 19th duly, 1833 1,500 5250 1,746 
7,027 | 27th Sept., 1842 1,000 3'025 456 
H. W. MANLY, Actuary. 
Esthd. 1884. = THE GREAT CITY DAILY. 
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FINANCIAL NEWS 








PUBLISHED DAILY. 


PRICE ONE PENNY. 





Circulation Larger than all other Financial Papers in England Combined. 





Is Read by all who have Money to Invest. 
Is Read by all who have Money Invested. ‘ 
Is Read by all who have Investments to offer. 





SPECIAL MINING INTELLIGENCE. 
SPECIAL BANKING and 
INSURANCE NOTES. 





Hdvertisement and LBditorial Offices:— 
11 ABCHURCH LANE, LONDON, E.C. 


Branch Oftices:—PARIS, NEW YORK, PERTH, W.A., and JOHANNESBURG. 


Railway Passengers 








: Bssurance Company. 


Directors. 

Lieut.-Genl. EDWARD CLIVE. 

ALFRED FARQUHAR, Esq. 

The Right Hon. I-ord KINNAIRD, 

MEREDITH MEREDITH-BROWN, Esq. 

The Hon. CHAS. W. MILLS (Messrs, Glyn, Mills, Currle & Co. 


This Company was Established in 1849, and is 
THE OLDEST AND LARGEST COMPANY 


INSURING AGAINST 


Railway Accidents, Employers’ Liability, 








Chatrman—The Right Hon. EVELYN ASHLEY. 
Deputy-Chairman—The Hon. Sir S, PONSONBY-FANE, K.C.B. 
ROLAND Y. BEVAN, Esq. 

Sir EDWARD BIRKBECK, Bart. 

Lord GEORGE G. CAMPBELL, 











ACCIDENTS OF ALL KINDS. 
Funds in Hand = = = =# « £315,000 


Capital, Fully Subscribed - =- £1,000,000 

Compensation Paid, over = = £3,480,000 
An annual premium of £4 a ed will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 
disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 

Smaller amounts insured. 
For full particulars and for Form of Proposal apply to—A. VIAN, Secretary. 
West End Office—S GRAND HOTEL BUILDINGS. 


head Office—-64 CORNHILL, LONDON. 





SCOTTISH ACCIDENT 


Insurance Company Limited, 


FOR INSURANCE AGAINST ACCIDENTS. 




















Summary of Business to 
81st December, 1895 :— 








Capital Subscribed, ecunii ty 


















£125,000. Ente cprise. — 
Capital Paid up, Liberali ty Annual Revenue, 
we commend the 
£25,000. " 4 £51,188. 
cottish Accident ff wins ras 
FUNDS at 31st Dec., 1895, | ,397. 
pana “ge ere Amounting to upwards of 
— £330,000. 














Bankers, Fire and Life Insurance Agents, Railway Stationmasters, and others who can influence business, are 


invited to act for this Company, its business being strictly confined to General Accident Insurance. Liberal Terms of 
Commission allowed. Copies of the Annual Report and Balance Sheet, and every information, forwarded on application. 


Aondon Ofice—27 NICHOLAS LANE, KING WILLIAM STREET, E.C. 
Chiet Offices—115 GEORGE STREET, EDINBURGH. 





MARTIN L. MARTIN, Manager: 
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LIFE INSURANCE FRAUDS. 


HERE are more frauds committed on insurance 
companies than the public are aware of. In fact, 
the system seems to lend itself insensibly to the 
commission of fraud. It is not, as with a banker, 
the payment of asum on a cheque being filled 

up or a bill passed for discount, but certain conditions have 

to be observed, and in the struggle to see that these are duly 
complied with, it is the fate of insurance companies to be 
frequently defrauded. The number of loopholes whereby 

a company can be cheated is very great, and a daily watch 

has to be set lest advantage is taken and fraud perpetrated. 

In the ethics of intending insurers it is no sin to rob a corpor- 

ation in the opinion of not a few, and too frequently there is 

not the slightest compunction in formulating false replies to 
the questions submitted to the proposer for insurance. 





In the life department insurers have been known to make 
erroneous statements of their age, and even to produce entries 
in Bibles or forged registration certificates in support of their 
claims. In the proposals, numerous misstatements have been 
knowingly made as to the proposer’s immunity from the 
serious maladies mentioned therein, and from all illnesses 
indeed which would have a tendency to impair his life and 
render him an unfit subject for insurance on the healthy-male 
scale. Persons who have been troubled with spitting of 
blood have coolly denied it, and pointed to their ruddy coun- 
tenance, or to some other sign of health, as proof to the 
contrary. The man whose heart’s action is out of gear has 
alleged his running in haste to meet the doctor as the cause 
of the rapid action of his heart. Medicine has been taken to 
nullify some of those tests which doctors now employ in search- 
ing to see if some hidden malady be not lurking in the system, 
and medical science will grope in the dark until the full light 
of the Réntgen rays is shed on the human frame, and the 
whole interior can be seen like the mechanism of a clock. 

In the answers to questions as to a man’s habits, how 
frequently men dissemble and say that they are not addicted 
to intemperance, that they are sober, steady men, that they 
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have never suffered from the evil effects of it, whereas, if the 
‘ truth were known, they have added twenty years to their life 
by their conduct in this respect : they have shattered their 
nerves, poisoned their blood, debilitated their constitution, 
injured many of their internal organs, and have not ceased 
their evil ways. Yet such insurers conceal all this, and the 
company only finds it out when a claim has been made. 
Then they begin to realise that there is not sufficient to 
account for the premature death of their client. They collect 
evidence and resist the claim in Court. In addition, they 
incur much odium by doing this. The judges construe all 
the conditions of their policies strictly against the company, 
and the jury—usually inclined to the side of the weak—award 
where they can a verdict against this tyrannous company 
which dares to dispute a “lawful” (?) claim made upon it! 

The two friends who support with their testimony the 
proposer’s statements, not infrequently lend themselves 
unconsciously to the swindling of the company. They aver 
solemnly that their friend is not labouring under any malady 
whatever. They add to the time for which they have known 
him with the view of strengthening their testimony on his 
behalf, and increasing his chances of assurance. They go on 
to say that he never suffered from anything other than trifling 
ailments, that he is of the best and most sober habits, though 
they know that his condition is by no means as described. 
They justify their act by saying to themselves that they have 
done it for the best, and to do a turn to the poor fellow— 
that is if they trouble to justify themselves at all. The result, 
of course, is that the company reposes faith in these state- 
ments, and they help to form a base for the superstructure of 
policy that is to be built on them. But they are deceptive, 
untrue and misleading all the same, and pave the way to the 
company losing money through their misstatements and 
untruths. 

Proposers have gone to company after company to effect 
an insurance on their lives, until they fell upon some com- 
pany’s medical man who would not be keen-sighted enough 
to note the physical defect for which his brethren in other 
companies had rejected them. In thus proposing to so 
many different offices, care has been taken to throw the 
Officials off their guard by representing that the applicants 
had never been refused by any insurance company previously. 
This is said in addition to other misstatements made to 
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buttress the insurer’s bad case, and to get the proposal 
floated. This is much more common than persons would be 
inclined to give credit for, and it is often done by individuals 
who have an interest in insuring the lives of others, and who 
wish to obtain this security for their debt. The danger of 
this kind of misstatement lies in the circumstance that a 
medical man may be deceived by them, or may, in an un- 
guarded moment, not apply so severe a test as he would do 
in the case of his suspicions being thoroughly aroused. He 
would then probe the matter to the bottom, and arrive at a 
surer result. Doctors are well known to have their fads, like 
other persons, and some of them attach the greatest import- 
ance to one thing and leave other features alone, as if they 
might be dispensed with; this is well known in insurance 
circles, and it shows all the more the importance of having 
correct statements laid before an insurance board. The 
number of law cases arising from a misstatement of the 
answer as to whether the proposer had ever previously pro- 
posed and been declined shows the importance which insur- 
ance men attach to a declaration on this point. 

The question of insurable interest in the life of a person 
proposed for insurance is one that is often falsely and fraudu- 
lently answered. Companies naturally insist on this condition 
being existent when the life of one person is proposed to be 
insured by another. What interest have you in the assur- 
ance beyond the fact that you express yourself ready to pay 
the premiums? This question is the product of the ex- 
perience of the companies, for they have seen such insurances 
lead to attempts to kill the insured persons, so as to get hold 
of the insurance money. It is a tragic chapter in the history 
of life insurance, these cold-blooded, calculating murders, 
not of men only, but of innocent, unsuspecting women and 
children, on whose lives there had fallen the shadow feared 
of man; death, too, in all manner of ways and with all kinds 
of instruments. Some have resorted to this, the worst of 
crimes and meanest of frauds, from sheer want, and others 
through lust of gold. While many discoveries of these have 
been made, it is only too probable that numbers of crimes 
will never be known from the subtlety and secrecy with 
which they have been carried out. 

Frauds on companies by means of simulated deaths are a 
form of swindling practised from time to time. This was 
attempted by persons who tired of paying their premiums, and 
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_ who wished to get possession of their policy amounts during 
their life-time. As even crimes do good by helping to reform 
a system whose weak points it exposes, this class of fraud 
brought before insurance companies the idea, or rather helped 
to develop the idea, of making insurance policies payable 
during their holder’s life-time or at death, whichever term 
arrived first. Sometimes insured persons have disappeared. 
There is nothing remarkable in this, for man is a strange 
animal. But when an insured person says he is going to 
bathe and never returns, when, moreover, all his clothes are 
discovered by a search party on the bank of the water where 
his immersion was to take place, what is the conclusion 
to be drawn from all this? That the man was drowned, with- 
out doubt. His friends soon begin to make a claim for the 
amount of the policy, founded upon his supposed death. The 
body is searched for, but is never recovered. In the end the 
company pays the amount. Years afterwards the man is 
seen quietly walking about the streets of the city from which 
he had so hastily and mysteriously fled. The company 
demands back the money from those to whom they had paid 
it, for the insurer himself had never received any of it, and 
was quite unconscious of the claim his heirs had made for the 
amount of his insurance. Such payments would now require 
to be made under letters of guarantee, failing a Court decision 
causing them to be made. 

Cases of persons carrying through mock funerals of them- 
selves in coffins loaded with stones, the “defunct” quietly 
supervising in secrecy his own interment, are also known of 
in insurance circles. Sham certificates of death, supplied by 
the insured himself or his confederates, for fraudulent persons 
work in syndicates, especially in large countries like America, 
where everything is on a vast scale. But insidious frauds 
by persons supposed to be above such practices proceed 
sometimes, though happily not frequently, in unexpected 
quarters. Medical men are believed from their professional 
position to be above fraudulent practices. The fact, too, that 
an insurance company employs them to examine proposers 
for insurance constitutes them to that extent servants of the 
company, who are remunerated for their services in protecting 
the company against the introduction of bad lives. If diseased 
persons were to be allowed to pay the low premiums which 
are exacted from the healthy, in fact, if they were entered on 
the books at all, the company would stand to lose heavily 
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upon them. Cases have been known, and have even formed 
the subject of a law-suit, of medical men conspiring with 
insurance proponents to cheat a company by giving false 
certificates of health, so as to admit of the company passing 
the lives reported on. One result of this is that insurance 
boards are somewhat particular as to the medical men they 
employ. Doctors whom they do not know in small places 
they would rather not entrust with medical examination, pre- 
ferring that those seeking to be insured should be dealt with, 
where possible, by the company’s own medical adviser ; and 
the reports of other than the board’s chief medical consultant 
are often examined by the latter to see that everything is in 
order as far as an inspection of the medical report will admit 
of this being done. 

It is not possible in brief limits to give more than a few 
typical forms of fraud. In order to deal satisfactorily with 
fraud, combined action on the part of all the companies is 
often necessary, and legislation has frequently to be invoked. 
In America the companies work together more closely than 
here for such ends. For example, the system whereby 
impaired lives which have been attempted to be palmed off 
on American life offices is worthy of adoption in this country. 
Under its operation every company is advised from a central 
bureau of all such attempts, and is put forthwith on its guard. 
Frauds also show how careful companies should be in selecting 
proper agents and employees, and in supervising them and 
their work. The inception of many a fraud is often the work 
of a weak agent, who has allowed himself to be talked over 
by a scheming client. Companies must be sometimes defrauded 
without their knowing it. There exist no data for estimating 
the extent of such frauds ; if the companies could detect them 
they would cease to be frauds in all save the intent to defraud ; 
and because they are not known, no provision is made in the 
premiums charged by the companies against risks of the nature 
of frauds. 


—_ 
aa 





Mr. VINCENT SHEPPARD, one of the passengers by the “ Drummond 
Castle,” was a-gentleman well known in hunting circles in the Midlands, having 
last season been a constant figure at the meets of the Pytchley, Grafton and 
Bicester hounds. Mr. Sheppard had little more than a year before insured 
against accidents with the Railway Passengers’ Assurance Company in the 
sum of £1,000; by a singular coincidence, another gentleman lost in the 
— vessel had about the same time unfortunately allowed his policy to 
apse. 
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CALEDONIAN INSURANCE COMPANY. 


a eral 2s long-established company held lately its ninety- 

tes) first annual meeting to receive the report for the year 
ya 1895 ; and the results, if not startling, are by no means 
unsatisfactory in both the fire and life departments 
undertaken by the company. The gross amount of 
new life assurances effected during the past year did not come 
up to that of its predecessor, but, on the other hand, the net 
amount was greater. The company had fewer reassurances to give 
off to other companies, and this shows that the policies were not for 
so large amounts, and therefore did not necessitate so great a partition 
amongst other offices. The company was as much as £63,641 better 
than in 1894, while it beat the average of the previous five years by 
£24,162, spite of the lessened gross amount of the year 1895. The 
value of the new assurances accepted and completed was £547,457, and 
the number of them 1,003, while the new premiums thereon amounted 
to £19,441, of which £2,205, or about one-ninth, were by single 
payments. Theamount reassured with other offices was only £36,050, 
or about one-fifteenth of the total new assurances effected. The total 
life income for the year reached £205,323, and the addition to the 
life funds during the same period, £90,414. This addition is greater 
than that reported for any preceding year, and indicates the growth 
and progress of the Company’s business. 

The amount of the life claims was over that of 1894, and from death 
and endowment matured policies together totalled 495,349. The 
report does not state how much of this sum is due on survived 
endowment policies, and so it is difficult to arrive at an idea of how 
much of this class of business is performed by the company. It 
appears from a statement of the chairman of the meeting that the 
total amount of premiums paid in respect of the policies which 
matured during the year with interest thereon exceeded the amount 
of claims paid by £17,835, and that of the 152 deaths during the 
year, 51 were of persons upwards of seventy years of age—a fair 
tribute to the longevity of the assured. 

With regard to the annuity business, a sum of 425,545 was 
received for annuities purchased by forty persons, amounting to 
£1,999. The earning power of money being no longer what it was, 
the company had to revise its rates, the old rates being barely 
remunerative. The result is that better prices are now obtained for 
the annuities sold. This has never been a class of business largely 
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cultivated by the Caledonian, and has been taken because it brings 
other business in its train. 

The chairman devoted a long paragraph to the downward course 
of interest on investments. This is a song which all the life companies 
join in singing. If the reduction still continues and the funds still 
increase, the difficulty of securing safe and remunerative placements 
will tax severely the best energies of the different companies. In 
truth, an alteration in the terms will almost be imperative, as even the 
increased reserve funds to meet diminution in interest returns will 
prove ineffectual for the purpose. There will be nothing for it but 
to revise the life rates, or diminish the bonus returns on policies with 
profits. To do the latter would not be a policy that the companies 
would care to adopt, in view of their neighbours’ severe opposition ; 
while, as it is, the companies have different rates, and business does 
not necessarily go to the company with the lowest terms. 

The facts to be faced are the universal low rate of interest ; the 
appreciation of high-classed stocks, so that the return from them is 
very low ; the necessity for a company earning more than 3 per cent., 
as its calculations are based on at least that figure; the necessity of 
investments being safe; the difficulty of making them; and the 
curtailment of some fields where they might be made. The Caledonian 
is exercised in mind about these, and very naturally. It lends on 
British mortgages, and on Indian and Colonial Government securities 
largely, on feu duties and on life interests and reversions, while it goes 
so far afield as America, where it has placed about £350,000. But 
its business interests lie largely there, and it has agents on the spot 
to advise. Its sums on deposit with Colonial banks amount to 
£46,180—not perhaps the best investment. 

Its fire business in the United States was not satisfactory—very 
unsatisfactory in short. Previous reports entered at some length 
into the nature of the business done, the percentage of losses, and so 
forth. The present report is of a meagre character in respect to its 
fire business generally, as it gives no details of interest. The balance 
of the transactions, however, is one of profit to the extent of £12,510, 
which is an improvement over previous years. The volume of 
business has shrunk considerably, for the directors have had the 
courage to cut down the company’s American business. The fire 
premiums were less by £93,726 than those for 1894, and this arises 
from the board having resolved to discontinue business at certain 
places in the Continent of Europe and in the East, and to restrict, to 
a great extent, the business in the United States of America, owing 
tothe risky nature of the business at these places. 
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The fire claims during the year amounted to £261,707, as against 
- £318,787, a diminution of £57,080, which will be greater as the 
unexpired risk runs off. One-third of the fire premiums for 1895 has 
wisely been carried to a reserve account to meet the liability for such 
risk from the beginning of the year to the date when the next premium 
falls due. There is, in addition, a guarantee fund of £270,000, and 
the profit and loss account shows a credit balance of £52,098, as 
against £41,042 at the close of the previous year’s account. It is 
likely, unless some heavy losses supervene, that the company will be 
able to show a much larger profit for the year, even exclusive of the 
interest on its fire funds. We observe there is a payment of £4,000 
to Niagara Insurance Company, in connection with discontinuance of 
the joint arrangement which the two companies formerly had. 


The progress of the company as a life and fire office is well indi- 
cated in tabular form, and the following statistics will tell their own 
tale :— 
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| less Reinsurances. | — less Reinsurances. | excluding Capital. 
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1880 . ‘| 67,166 643,047 81,483 196,916 

1885 . | 87,896 773,842 112,259 251,113 

1890. . | 115,988 1,017,387 231,589 345,947 

1895. . 159,189 1,337,492 394,282 453,525 
| 








This statement shows that during the period from 1880 to 1895 
the amount of annual life premiums has increased to the extent of 
£92,023, that the amount of the life funds has been more than 
doubled, and that while the annual fire premiums have increased from 
£81,483 in 1880 to £394,282, or over 4% times, the amount of 
the fire funds, exclusive of the shareholders’ capital, has also been 
more than doubled. This kind of comparison adopted by the com- 
pany keeps out of sight the large fluctuations in the fire business, and 
is a fair enough method for showing the true state of affairs, as yearly 
or biennial comparisons mislead, while quinquennial ones yield better 
results. The company, it will be seen, shows improvement and 
growth all along the line. 


A satisfactory feature is the payment again of the higher dividend 
of £1. 4s. per share in place of the reduced figure of 41. 


The report alludes to two directors retiring this year by rotation. 
As these are liable for re-election, it seems almost needless to mention 
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the word retirement, unless it be, as in the case of the Scottish 
Provident Institution and Scottish Widows’ Fund, vea/. It is a 
healthy practice to retire two directors annually out of a large board. 

A commendable feature is the directors expressing their cordial 
thanks to those of their co-proprietors who have introduced or helped 
business to the company. This is the duty of all, but it is too often 
neglected. 


> 
a 





LONDON AND LANCASHIRE LIFE ASSURANCE.—The directors’ report states 
that the proposals made to the company were 2,833 for £979,529; of these, 
514 proposals for £211,959 were either declined or not completed, whilst 
2,319 policies were issued for £767,570, yielding a new premium income of 
429,697, which exceeds that of 1894 by £5,974, and is larger than in any 
previous year. The average age of the lives so placed on the books is thirty- 
five years. The total premium income is now £201,269, and after deducting 
reassurance premiums (£7,218), the net amount is £194,051, being 
410,355 in excess of the previous year. The amount of death claims, 

77,374, is again considerably less than the expectation shown by the tables. 
The endowments that have matured during the year amount to £14,503, 
which, added to the death claims, are together £91,878. ‘The audited 
accounts show that the total income is £234,679, including £40,568 from 
interest and dividends, the average rate on the invested and uninvested funds 
being £4. 15. 4d. per cent. After all payments, including dividend and 
bonus, the invested funds have been increased by £84,010, and now stand 
at £1,059,799. In congratulating the shareholders on the satisfactory results 
of the past year, the directors feel the occasion to be opportune to refer 
specially to the progress of the company during the last ten years, which is 
evidenced by a table set out in the report. 


IMPERIAL LIFE INSURANCE.—The report presented to the annual meeting 
showed that during the past year 1,230 policies had been completed by the 
payment of the first premium. The new sums assured amounted to £636,460, 
and the new premiums to £23,945, including £3,228 single premiums. 
Proposals for £44,119 were declined, and there were incompleted or 
remaining in abeyance at the close of the year proposals for £229,652. The 
total premium income, after deduction of reassurance premiums, now 
amounts to 4207,686, being an increase of £4,112 over that for the previous 
year. The claims had again been under the expectation, the actual deaths 
having been 223 in number against 282 expected. Out of the total of 
4191,753 claims under policies by death, £106,043 arose from deaths at 
over 60 years of age. The total funds now stand at £ 2,347,051, being an 
increase of £63,874 during the year. The average rate of interest realised 
on the assurance fund amounted to £43. 19s. 4d. per cent., from which 
income-tax had to be deducted, showing a net return of £3. 16s. 9¢. The 
report of the actuaries gives details of the steps that have been taken to secure 
a full and sufficient reserve for the liabilities. ‘The surplus to be disposed of 
amounts to £117,516, and the directors consider this result satisfactory in 
view of the diminished earning power of money during the past five years and 
the increased expense which has had to be incurred to obtain the large 
additions that have been made to the company’s business. 
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PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE 
ASSOCIATION. 





PERUSAL of the business-like report issued by the Provi- 
dent Clerks’ Association shews that the experience of 
the year 1895 has not belied the reputation which the 
company bears for steady but unsensational progress. 
1,116 policies were issued for £216,087. The amount 

of new business thus amounts to about three-quarters of that for the 

previous year. We do not see any reason to account for this falling 
off, but the amount of new business written is doubtless more than 
sufficient to make good the waste from claims, surrenders, etc., and as 

a net result the total premium income has increased by some £2,000. 

The average sum assured appears to be only about £200, which 

seems to shew that the association derives its support chiefly from the 

class whose name it bears. We notice that out of 1,181 proposals 
only 65 were declined or not completed for any other reason. This 
is no unusual feature in the reports of the Provident Clerks’ Association. 

We should be loth to suggest that it is the outcome of any want of 

care on the part of the association in the selection of lives ; probably 

it is due rather to the proposers, who are chiefly clerks no doubt, being 
good average lives, and to energy on the part of the society and its 
agents in preventing cases from slipping through their fingers. 

Owing to the somewhat limited extent of the society’s premises, 
the work of the office has been carried on under circumstances of some 
difficulty for the last few years. The directors have been fortunate 
in acquiring the remainder of the lease of the adjoining house, and 
one large office on the ground floor has been constructed, so that the 
accommodation now provided is better suited to the requirements of 
the businéss. 

The premium income has now risen to £136,100, or more than 
double the figure at which it stood in the first returns made by the 
association to the Board of Trade in accordance with the provisions 
of the Life Assurance Companies Act, 1870. Claims by death amount 
to £90,398, shewing an increase of more than £6,000; while endow- 
ment assurances matured absorb £8,167, or slightly more than in 1894. 
The other figures in the revenue account shew little change from the 
corresponding figures in last year’s account. An interesting analysis 
of the expenses of management is given. Expenses and commission 
together come to £20,799, or 15 per cent. of the income from 
premiums and consideration for annuities. The balance of income 
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over outgo is £65,279, and the funds have increased by this 
amount. 

The principal changes in the assets of the association are shewn 
in the following table, in which the figures given are approximate 
only :— 














Amount of 

Description. Increase. 
Life interests and reversions. ‘ ? ‘ ;. . - 16,000 
Loans on policies . , p . : ‘ 8,000 
Indian and Colonial Government securities ‘ , , + 14,000 
Railway and other debentures . 4 : : : : e - 51,000 
Dock and other preference stocks. : = ; ; ‘ - 14,000 
Freehold and leasehold property ; = - : . - 6,000 
£109,000 

Amount of 

Description. Decrease. 

Mortgages on rates and public works : : ; e . - 19,000 
Mortgages on property within the United Kingdom . . ‘ + 2,000 
Railway stocks, preference and ordinary . ; 3 A : - 12,000 
Cash . a é : : = : ‘ ; : : ; - 13,000 
£46,000 








> 
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HorskE, CARRIAGE AND GENERAL INSURANCE.—The directors in their 
report state that the new and renewal premiums received during the year 
amounted to £37,563, as against £36,135 received by the two uncombined 
companies in the previous year. The claims have been £22,114, as against 
421,017. The revenue account for the year shows a profit balance of 
41,251, as against £1,251 of the two companies in the previous year. The 
expenses in obtaining the business have been greater, namely, £6,885, as 
against £6,245. But it is expected that benefit will result from this increased 
expenditure to the company’s business during the present year. 


LirE ASSOCIATION OF SCOTLAND.—The directors’ report presented at the 
fifty-seventh annual meeting stated that the total number of new policies 
issued in the year was 1,612, at new premiums of £33,365. 9s., as against an 
average in each of the preceding four years of 1,556 new policies, at premiums 
of £31,631, and that the new sums assured amounted to £939,372. 
Annuities, to the number of 133, were purchased at the price of £94,066, for 
the annual payment of £8,438. The total revenue from premiums and 
interest (exclusive of the purchase money for annuities) was £554,768, show- 
ing an increase in the year of £7,089. The mortality during the year has 
been exceptionally favourable, claims by death, including bonuses, having 
amounted to only £242,811, being fully £450,000 less than in the previous 
year. The funds now amount to 44,569,332, having been increased during 
the year by £337,429. At 5th April, 1896, 30,966 policies were in force 
assuring (exclusive of bonuses) the sum of 414,330,324. The results of the 
quinquennial investigation were also intimated. The total surplus was 
£509,237: 
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STANDARD LIFE ASSURANCE COMPANY. 


HIS COMPANY held its seventieth annual general meet- 
ing at Edinburgh, in May last, for the purpose of 
receiving the report by the directors upon the business 
of the year ended 18th November, 1895, and upon the 
investigation of the company’s affairs and division of 

profits as at that date. The Standard is a very well-known office, 
having a large connection in British India, where it has had a not 
unmixed experience, and it has also a large home business. 

The report for 1895 shows a very large increase in the amount 
of business done by the company. As the last year of a quinquen- 
nium, a good deal of business has been crowded into it to crown 
that period of enquiry and investigation. It is certainly a “ record ” 
year for the company, and one far outstripping its predecessors The 
Standard is a liberal office and devises liberal things for the benefit 
of its assured, believing that this policy is the best in the long run 
With this view, it sets itself to do away with absurd restrictions, and 
to remove any impediments to insurance. It is thus in a position 
to declare, as it does, that its policies are now, in the majority of 
cases, a simple contract to pay the sum assured, immediately on 
proof of death and title, or on attainment of a stipulated age, 
provided the premiums are duly met, all other writing upon them 
being privileges conferred on the assured, not conditions imposed 
upon them. The force of liberality could no further go. 

The company’s new business is running into nearly two millions, 
and the increase in 1895 is no less than £150,000 over its predecessor. 
The premium income is £53,400 more for the year, and the ratio of 
expenses is *7 less than 1894. The funds, however, do not participate 
in this increase to at all the same extent—they only rise £23,907 ; 
but there is a reason for this. The figures of past years will enable 
a yearly comparison to be made :— 





New Business, Premium Income. Ratio of Expenses. 





5 4 £4 
1,572,248 687,548 75317,454 16°7 
1,692,564 698,874 7,508,697 17°8 
1,766,842 712,458 7,580, 379 17°5 
1,760,886 721,975 7:7 56,602 17°3 
1,792,569 732,827 7:954,430 17°3 
1,943,475 786,245 7:978,337 16°8 
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The amount of assurances accepted was 4,775—a larger number 
than before in any one year. The claims by death appear to have 
been in excess of the previous year, though keeping well within the 
experience upon which the Tables of Rates are based. These death 
claims, including bonus additions, amounted to £653,741, and the 
claims under endowment policies which matured during the year were 
for £24,579. 

Turning to the quinquennial valuation, the progress of the com- 
pany is shown in four demi-decade comparisons of policies issued and 
sums assured. 


Number New Sums 
Years. of Policies. Assured. 


1875-80 ‘i : 9,409 = - £6,193,186 
1880-85 ‘ £ 11,925 ‘ : 6,714,260 


1885-90 : : 13,481 : 2 6,928,895 
1890-95 - + 19,035 + + 8,956,336 
The last quinquennial period stands well out both in respect of 
the number of policies issued and new sums assured. 


The ratio of expenses and commissions to the premium income 
has also decreased, spite of the larger business obtaining and the con- 
sequently greater cost of breaking up fresh ground. The company 
has also had an increase in expense through the establishment of 
branches abroad, where business is carried on at greater cost than at 
home. On the other hand, the premiums are greater out of Britain. 


The invested funds have had to struggle against adverse fortunes 
in India, and at date of balance-sheet, viz., 15th November, 1895, 
were only £60,116 in excess of the previous year. This is an 
exceptional circumstance, for taking a retrospect of fifteen years, the 
increase in such funds has in that period been no less than 43 per 
cent. Nor does this decrease arise from the rate of interest on such 
funds falling, as the interest has been well maintained during the 
quinquennial period, as will be seen by the following figures of the 
rates :— 
1891 ; ‘ , ‘ >. te 
1892 ‘ ‘ ‘ 
1893 
1894 ‘ 
1895 : ; . ; ° 3 
The Standard acceded to the business of the Colonial Life Office 
some time ago, and the latter had a splendid connection in the East 
Indies, which the Standard greatly extended. 
It is necessary for an insurance company doing business, and 
especially a large business, in any country to keep moneys there to meet 
claims arising against it. A convenient course is to invest funds so 
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, that they may be readily realised in the place where provision falls to 
be made. In India companies can loan money on good security at 
higher than home rates, and such investments can be supervised by 
the agents of the company on the spot. There was thus a good 
inducement to the Standard to invest its funds in India. It began 
by investing money there to meet its Indian claims. But it also 
invested money over and above what was thus needed, and the return 
on these excess funds seemed to justify these extensive place- 
ments. The silver question was not then in the air. The rupee 
fetched its nominal price. It was undepreciated, and was then an 
international coin worth two shillings in India or out of it. 

This pleasant state of matters was not fated to continue. The 
rate of exchange began to fall, at first slowly, but latterly more rapidly. 
The attempts to prevent this were futile, and the directors of the 
company had at length to face the matter. After the last investiga- 
tion, it became apparent to them that there was too little prospect of 
a rise in the exchange to justify further delay, and consequently they 
dealt with the whole of the excess of the rupee funds over liabilities 
in that currency, either by bringing the funds home at the rates of 
exchange from time to time prevailing—and this is said to have been 
the case with the larger proportion of the amount—or by writing 
down the investments in Indian securities held therefor to the sterling 
par of exchange of Is. 2d. 

The result is, that a very large sum had to be written off on this 
account before bringing out the balance available for profit on the 
present occasion, which otherwise would have been, the report says, 
‘at least as large as at any previous division.” Besides this, the sum 
of £194,613. 16s. had also to be deducted from both sides of the 
account, for the purpose of bringing the rupee assets and rupee 
liabilities, so far as they balanced one another, to the par of Is. 2d,, 
at which, for convenience, they had been allowed to remain. The 
result of this deduction from assets and liabilities is to show the 
amounts of each as less than they would otherwise have been, and to 
exhibit an increase in the funds over the previous year of only 
£60,116, in lieu of £254,729, which would have been the increase 
had this deduction not been made. 

The company is to be commended for putting everything with 
respect to the rupee on the new basis, for there does not seem the 
slightest prospect of any rise in its value. It is true that this has 
been done at considerable expense and injury to the company ; but 
the butcher’s knife had to be used, and once done, is, it is to be hoped, 
done for ever. The investigation has been spoiled greatly by the 
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deed, but the company must be well rid of the rupee incubus which 
hung so heavily over it. It does not seem that India has been forced 
to make up the deficit, which appears to have been divided amongst 
the whole policyholders. From this must be inferred the profit to 
the company of its Indian business in the past, and the store set on 
India as a field for insurance and investment. Were it otherwise, the 
company would no doubt have quitted the place. But a large and 
well-paying business is transacted there; and the investments made 
by the company have greatly appreciated in rupee value since they 
were first made. 

This Indian rupee depreciation has, we suspect, affected the 
basis of the valuation, for the rate of interest employed on a pro- 
portion of the liabilities was 3 per cent., and on the remainder 
3% per cent. Ass all the leading companies are now valuing at 3 per 
cent., there must be a reason for a powerful company like the 
Standard not adopting the smaller rate in its entirety. Had it been 
used the surplus would have been smaller and the necessary reserves 
greater to meet the liabilities under the more stringent valuation. 
The directors justify themselves by the circumstance that, as the com- 
pany’s funds still yield over 4 per cent., a considerable margin is left 
for safety and future profit. They also point to the fact that the reserve 
fund of £80,000 remains unappropriated, and add that in view of the 
falling rate of interest in all investments at home and abroad, they 
consider it proper to keep this sum available if need be at a future 
date, still further to strengthen the reserve for liabilities. Had they 
faced the Indian problem at the end of the previous investigation, 
‘they would not have had so much to write down at this period. 

The final results of the valuation show a balance of assets over 
liabilities of £437,394 and £754,541 as the total reversionary value 
of the sums proposed to be added to the company’s policies, while 
the intermediate bonus till next investigation is £1 per cent. 

The company is prospering in business, for its subsisting assurances 
at date of investigation were of the value of £22,887,693; its accu- 
mulated funds, 48,146,518 ; and its annual revenue, £1,119,108. 





& 
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FirE INSURANCE FAILURES IN ARGENTINA.—The following, according 
to the Review of the River Plate, is a list of local fire insurance companies 
which have gone to the wall during the past few years: Union de la Plata, 
Fénix Argentino, La Mitua, Todos para Uno, Reaseguradora Internacional, 
Universal, Italo-Argentina, Indemnizadora, Seguros Populares, La Italia 
Reaseguardora, La Nueva Alianza, La Seguridad, El Ancra, Union Italiano, 
and also one or two hail companies. 
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UNION ASSURANCE SOCIETY. 


S 


263 ECORD-BREAKING is not confined to athletics. We con- 
tis tinually find assurance companies breaking their own 
Y 


PA i; previous records. This often takes place in the 
WS M4 premium income; sometimes, we fear, in the expense 

ratio; sometimes again, and this is the most satis- 
factory record of all to break, in the amount of profit earned in the 
year or quinquennium, as the case may be. This feat has been 
accomplished by the Union Assurance Society, as seen from the 
following paragraph in the report for the year 1895 :—‘‘ After making 
the usual allowance of 334 per cent. for the increase in the amount of 
unexpired risk, the actual profit made on the fire insurance business 
during the year was £38,348, which is by far the largest amount of 
actual profit ever made by the society in a single year.” This is 
undoubtedly the best criterion of the success of a fire assurance 
company. The great energy devoted to the fire insurance business of 
the Union is testified by the marvellous growth of the premium 
income, which during the last five years has increased three-fold, and 
will doubtless reach before long the respectable total of half-a-million 
sterling. The fire reserve fund remains stationary at £323,539, and 
the balance on the profit and loss account is £98,975. 8s. 7a.—making 
together, £422,514. 8s. 7d., or about 99 per cent. of the premium 
income. The financial strength of the company is thus apparent, 
affording ample protection to the policyholders. In this connection 
it may be added that the dividends to shareholders, amounting to 
£40,500, are very nearly provided out of interest. 

The life department also shews satisfactory progress. During the 
year 3,059 policies were issued for 41,072,270, carrying premiums of 
£38,984. These figures are rather smaller than those of last year, 
when 3,980 policies were issued for £ 1,157,462, while in 1891 as much 
as £1,704,294 was completed, but they represent, nevertheless, nearly 
one-eighth of the total risks held by the company. A somewhat high 
expense ratio has prevailed during the last few years, but the directors 
evidently have their eye on this item, and recognize the advisability 
of reducing it, even at the expense of a diminution in the amount of 
new business written. In 1894, the expense ratio was reduced by 2 
per cent., and in 1895 by another 2 per cent., viz., from 20 to 18 per 
cent., and it is to be hoped that this figure will be still further reduced 
in the future. 

During the year under review the life assurance fund has increased 
by £141,383. The general expansion of the life business in recent 





INSURANCE AND ACTUARIAL RECORD. 329 


years is illustrated by the fact that the premium income, which now 
stands at £290,744, is more than three-and-a-half times as great as it 
was a quarter of a century ago. We imagine that few, if any, of the 
old-established offices, like the Union, can boast such a result. 

The life claims, including endowment assurances matured, 
absorbed £151,025, and were less, both in number and amount, than 
those anticipated according to the tables of mortality employed ; the 
extent of the difference is not given in the report. 

The rate of interest realized on the life funds was £4. os. 7d. per 
cent., but if we deduct income-tax, the rate of interest earned is 
reduced to £3. 18s. 3d. It appears that the company, in common 
with most others, is confronted with a falling rate of interest. 

Turning to the balance-sheet, we see that mortgages on property 
within the United Kingdom stand at £629,002, having decreased 
during the year by £31,000. Stock exchange securities on the other 
hand shew a marked increase, £42,000 having been added to railway 
and other preference and ordinary shares; £40,000 to debentures; 
#28,000 to foreign government securities, and £10,000 to colonial 
municipal securities. A precisely similar tendency is noticed in the 


list of assets forming the general reserves. 
The report shews clearly that the society is making great strides 
in both branches of its business. 





a> 
—_ 


AT the meeting of the Kent Fire Insurance Company and the United 
Life Assurance and Annuity Institution, Limited, a report was presented 
stating that after paying claims, expenses, etc., the fire account for the year to 
March last closed with a surplus of £25,364, and provision being made for 
dividend, there remained the sum of £9,204 to be added to the fire funds, 
increasing their total to £293,208. In the life department, after payment of 
all claims, annuities, and expenses, a balance of £4 24,908 was carried to the 
life funds, making the total accumulation £631,136. 

Times Mutua INsurANce Company.—The third annual report, for 
the year ending December 31st, 1895, states that the net premiums, after 
deducting reinsurances, amount to £6,282. The fire losses, after deducting 
reinsurances, amount to £763, being a ratio of 12°15 to the net premium 
income. The commission and expenses of management amount to £ 3,036, 
being 37°56 per cent. of the gross premium income. The balance at credit 
is £9,522, being a ratio of 151 per cent. to the net premium income. An 
interim dividend at the usual rate of 5 per cent. per annum was paid for the 
half-year ending June 3oth, 1895, and the directors recommend the same for 
the second half-year ending December 31st, 1895, together with a bonus of 
1s. per share. It is proposed to divide the sum of £500 as bonus amongst 
such policyholders as are entitled to participate on account of the years 1892 
and 1893. 
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WESTMINSTER AND GENERAL LIFE ASSURANCE 
ASSOCIATION. 


the course of its somewhat long career of sixty oie it 
has not attained the dimensions reached by many a 
younger company in a shorter time. It still remains 
one of the comparatively few ordinary life assurance 
companies whose funds have not attained the dignity of seven figures. 
Life assurance generally has made great strides in this country in the 
present generation; the public are better educated as to the benefits 
to be derived therefrom, and perhaps are more thrifty than they were 
a generation ago, while at the present time an additional impetus is 
given to the business owing to the paltry return obtainable on safe 
investments elsewhere. -Many of our life companies seem “‘ to know 
the season when to take occasion by the hand,” and are forging 
ahead at a great pace. The Westminster and General prefers, how- 
ever, to take things more quietly : Festina lente seems to be its motto. 
Its funds amounted in 1876 to £392,356, in 1886 to £505,480, and at 
the end of 1895 to £611,323; they have therefore increased at an 
average rate of about £11,coo a year. The company is thus seen to 
have been making slow but sure progress, and we are glad to see that 
during the year under review the funds have gone up £26,455, but 
even at this rate of progress it will evidently take some time before 
they reach the million water-mark. 

The new business for the year consisted of 356 policies for 
£101,209, being more in number, but less in amount, than in the pre- 
ceding year. The total sum assured has increased from 41,786,871 
to £1,809,893, and the premium income from £54,120 to £55,407. 
The claims also are somewhat higher than in 1894. Expenses and 
commission together absorb 18°6 per cent. of the premium income, or 
I per cent. more than in the preceding year. For a company whose 
new business is only 5 or 6 per cent. of the total business in force 
this rate of expenditure seems rather high. 

But little change has been made in the investments during the 
year. Railway and other debentures shew an increase of £18,000, 
while £8,500 more has been lent on life interests and reversions. 
The other assets appearing in the balance-sheet are practically 
unaltered. 

Tothe report of the directors is appended a report by the auditors, 
giving a complete list of the assets. The policyholders thus have the 
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satisfaction of knowing that their savings are carefully and safely 
invested. 

We are glad to notice that the directors have decided to adopt a 
more equitable method of distributing profits, to grant interim 
bonuses, and to raise the policyholder’s share in the profits from 
80 to 90 per cent. These changes will undoubtedly increase the 
popularity of the association with the public, and we fully expect to 
see in the near future an enhanced new business and more rapid 
expansion. 


2 
oe 





ComMISsION ON OLD-AGE PeENsions.—In the House of Commons 
recently Mr. Hulse, member for Salisbury, asked the First Lord of the 
Treasury when he would be in a position to inform the House of the names 
of those appointed to the Commission promised by the Government to 
inquire into the subject of old-age pensions. Mr. Balfour replied that Lord 
Rothschild had consented to preside over the Commission, the other 
members of which would be Sir F. Mowatt (of the Treasury), Sir Courtenay 
Boyle (Board of Trade), Mr. Spencer Walpole (Post Office), Mr. Finlaison 
(Actuary of the National Debt), Mr. Brabrook (Registrar of Friendly 
Societies), Mr. George King (Actuary of the Atlas Assurance Company), 
Mr. A. W. Watson (an Actuary of the Manchester Unity of Oddfellows), 
and Mr. Alfred Chapman (Parliamentary agent of the Ancient Order of 
Foresters). The “Order of Reference” is in the following terms :—-“‘ To 
consider any schemes that may be submitted to them for encouraging the 
industrial population, by State aid or otherwise, to make provision for old 
age; and to report whether they can recommend the adoption of any 
proposals of the kind, either based upon, or independent of, such schemes ; 
with special regard; in the case of any proposals of which they may approve, 
to their cost and probable financial results to the exchequer and to local 
rates; their effect in promoting habits of thrift and self-reliance; their 
influence on the prosperity of the friendly societies; and the possibility of 
securing the co-operation of these institutions in their practical working. 


ODDFELLOWS AND OLpD-AGE PENsIONS.—At the annual delegates’ 
assembly of the Nottingham Order of Oddfellows, the grand master, Mr. T. 
Reeves, of Manchester, in his inaugural address, having referred to the 
progress of the order, and improvements in the management, said that how to 
provide for old age was a question which had been much discussed, and 
many theories had been promulgated, but in his opinion, so far as the present 
generation was concerned, the sacrifice necessary to be made to ensure a 
suitable provision was beyond the power or the inclination of the vast majority. 
Their hope rested with the rising generation, and a very slight effort on the 
part of the parents would assure their children a comfortable annuity when 
they attained the age of sixty-five years. While he was strongly opposed to 
any State aid he was bound to admit there was a growing tendency to 
favourably consider any scheme that the Government might bring forward 
having for its object the amelioration of the condition of the aged poor. The 
assurance of a weekly sum upon reaching the age of sixty-five was a 
consummation devoutly to be wished, and once secured would materially 
relieve the strain upon the sick funds. 


24* 
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$nsurance Publication. 


WIDOWS’ AND PENSION FUNDS: 


Containing Statistical and Monetary Tables based on the results of an Investiga- 
tion of the Marriage and Mortality Experience of the Widows’ Funds of 
the Scottish Banks; with details of the Investigation, and Diagrams, 
and Notes on other Marriage and Mortality Tables, etc., by 


ARCHIBALD Hewat, F.F.A., F.I.A. (London: Chas. & Edwin Layton, 1896). 


Mr. Hewart’s publication is an original and solid contribution to a subject 
in which he is an acknowledged authority. If actuarial science is to advance, 
each member of the profession must bring his best gifts to the treasury. 
Mr. Hewat has brought the ripe fruits of his research in a hitherto untilled 
field, and he has co-related them to the results of a general cognate character 
obtained by other actuarial workers. Towards his task Mr. Hewat brings to 
bear considerable experience in investigating and reporting on the Widows’ 
and Pension Funds. Readers of the magazine do not require to be told who 
Mr. Hewat is, as he has appeared frequently in its pages, and there have been 
published not a few of his addresses on insurance and other topics. His forte 
has appeared to lie in popularising insurance knowledge, and making it in- 
telligible and palatable to the ordinary lay mind. He is eminently practical 
and up to date, and his addresses testify to his knowledge of the world, and 
are enlivened by occasional humour and epigram. In the present work, 
Mr. Hewat breaks fresh ground, and comes forward for the first time as an 
author. 


In his introduction, Mr. Hewat gives some interesting information as to 
the establishment of Widows’ Funds in Scotland, the earliest of which, that 
of the Ministers of the Church and Professors in the Universities of Scotland, 
was founded so far back as 1744. The existing funds of this character show 
realised assets exceeding two million pounds, and a membership of 7,500, or 
thereby, with a roll of annuitants exceeding 1,800 in number. 

In compiling his tables, Mr. Hewat was indebted to the Widows’ Fund 
Committees of the Scottish Banks for furnishing him with the data on which 
as a basis he has worked out his statistical monetary tables. He claims for 
his tables that they possess greater value than the Carlisle tables in respect of 
their greater range, dealing as they do with a more numerous adult population, 
as well as from the more scientific and modern methods by which they have 
been manipulated. One cannot dispute his figures, which lend support to his 
statement. The actuary has now more reliable ways of working out results 
than the more primitive methods employed in the preparation of the Carlisle 
tables in 1780 and 1787. As Mr. Hewat’s mortality tables relate exclusively 
to one class of the community, it is not unreasonable to hope that other 
classes will receive the same attention on the part of actuaries, so that each 
class may by-and-bye be tabulated with a mortality experience of its own. 


The book might have had, in addition to its general contents, a more 
particular index: this would at any rate have added to its utility. Another 
thing which occurs is, that as the writer ventured into the general field of 
Widows’ Funds and Pension Funds, he might have cited some legal 
decisions which it is desirable should be known, When a second edition 
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comes to be called for, we would advise him then to widen the scope so as 
to admit of this, and the effect will be to enhance the value of his work as a 
standard text-book on the subjects with which it deals. 


Some admirable observations are to be found in the book on the pro- 
visions which should be made so as to keep such funds intact, and secure the 
benefits for which they were intended. Mr. Hewat well remarks that “ past 
experience of the interest actually realised is not altogether a safe guide for 
the future, especially the long future usually associated with the operations of 
Widows’ and Pension Funds.” He adds that an estimate at a rate lower than 
is likely to obtain for many years to come is specially necessary in funds 
such as these. Of course, the contributions might be raised, but this is not 
a popular course to take. Besides, it would be robbing Peter to pay Paul. 

With the valuable statistical tables, the tables of probabilities, the values 
of annuities, the expectation of life, the valuation tables, etc., etc., the success 
of the work, by reason of the fresh light it throws on a new field, should be 
assured. Actuaries can make these tables the basis of their calculations ; 
and the whole banking world will also gain by their publication from their 
close association with Scottish bankers, as well as from the increasingly 
pressing question of the superannuation or pension of employees frequently 
alluded to in these pages. The book is got up in a neat and business-like 
fashion, which reflects credit on its publishers, the Messrs. Layton. 


— 
> 





NORWICH AND LONDON ACCIDENT INSURANCE ASSOCIATION.—The 
statement of accounts for the year ending 31st August last shows that the 
premiums have amounted to £88,024, as against £83,542 for the preceding 
year, and that including the interest on the invested funds the total income 
of the association was £95,061. The claims during the year amount to 
£47,080, as against £43,413 in the previous year. The directors have as 
usual set aside one-third of the premiums for the year, to cover the unexpired 
risks on current policies, and after making this provision, there remained an 
unappropriated balance of £26,710, out of which they recommend that a 
further dividend of 1os. per share (free of income-tax), be paid to the share- 
holders, making with the interim payment last June, a dividend of 15s. per 
share. The total assets of the association now amount to £216,573. 


University Lire AssuraNcE Socrety.—During the past financial year 
proposals were received and considered to assure £155,585, of which 
4147,135 were accepted. The premiums on new policies issued (including 
asingle premium of £428. 5s. 5d.) amount to £4,155. The amount of 
claims arising during the year were as follows:—On 38 policies upon 20 
lives, £28,380; on bonus additions to policies, £6,207. These bonus 
additions of £6,207. 19s., together with £2,730. 1os., bonus additions, taken 
(before the policies became claims) either for their cash value or in reduction 
of future premiums, amount to £8,938. 9s. The sum represents about 
42 per cent. on the sum assured by the participating policies (£20,180) 
which became claims—that is to say, when the claims were paid, the repre- 
sentatives of the assured would have received for every £1,000 assured on 
the with-profit scale an average addition of £420 had all the bonus additions 
declared remained attached to the policy. The income arising from premiums 
on policies on the books at the rst of May, 1896, is £52,363. 9s. 3d., the 
income from investments as at 1st May, 1896, is £40,192. 
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OcEAN MARINE INSURANCE COMPANY.—The directors have declared an 
interim dividend of 2s. 6d. per share. 








British Law Fire INsuRANCE Company.—The Manchester offices have 
been removed to No. 41 Cross Street. 

LONDON AND PROVINCIAL MARINE INSURANCE, LIMITED.—An interim 
dividend of 5 per cent. is recommended by the directors. 

THE NORTHERN LIFE ASSURANCE Company has been formed in London, 
Ontario, with a subscribed stock of $500,000, of which $45,000 is paid up. 

GUARDIAN FIRE AND LIFE ASSURANCE CompaANy.—The offices having 


been rebuilt on the old site, the permanent address is now 11 Lombard 
Street, E.C. 
















Law GUARANTEE AND Trust SocieTy.—The directors have declared an 17 
interim dividend at the rate of 4 per cent. per annum for the half-year ending 
June 3oth, 1896. 

















LANCASHIRE TRUST AND MortTGAGE INSURANCE.— The contingent : 
liabilities are about £658,000. The profit and loss account shows a balance 
of £111,000 on the credit side. 

THE BritisH Lire Orrice, LiMiTED, was registered at Edinburgh on 
July rst, with a capital of £100,000, in £1 shares, to carry on the business 
of life assurance in all its branches. 


ic eames 


ACCIDENT INSURANCE CompaNny.—Interim interest on the paid capital of 
the Company, at the rate of 5 per cent. per annum, for the half-year ending 
the 30th June, 1896, is now payable. 

GENERAL LiFe AssURANCE CompaNy.—The 116th half-yearly dividend, 
at the rate of ro per cent. per annum, and a bonus equal to an additional 
5 per cent. per annum has been declared. 





THE NATIONAL CARRIAGE AND HorsE Owners’ ACCIDENT INSURANCE 
Union, LiMiTED, was recently registered with a capital of £20,000, in £1 i 
shares, with objects as fully indicated by the title. : 

THE MANCHESTER HorsE OwNERS’ UNION AND ACCIDENT INSURANCE 
Company, LIMITED, was registered on June 12th, with a capital of £100, in 
41 shares, to carry on business in the manner suggested by the title. 


Mr. DonaLpD Mavor, who was killed in the accident to the Scotch 
express last month, had on him at the time of his death a railway insurance j 
policy for £1,000 and a newspaper insurance coupon for £2,000. 


THE KrEy AND SEASON TICKET INSURANCE REGISTRY, LIMITED, was 
registered on June goth, with a capital of £3,000, in £1 shares, to carry on 
business as fully indicated by the title. Registered without articles of associa- 
tion by T. Eggar, 15 George Street, Mansion House. 
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THE SEcuRITY Company have, we understand, issued a policy for an 
exceptionally large sum on the royal presents to the Tsar of Russia, and also 
one upon the personal jewellery of the Duke and Duchess of Connaught. 


Messrs. DonaLD CuRRIE state that of the £45,000 insured on the 
“Drummond Castle,” only £1,500 is covered by insurance with Lloyd’s or 
insurance companies. The company’s own insurance fund has a risk of 
427,000, and Sir Donald Currie and friends have risks amounting to the 
remaining £16,500. 

THE LONDON GUARANTEE AND ACCIDENT COMPANY, LIMITED, has 
opened a branch office at 15 Cooper Street Manchester, under the manage- 
ment of Mr. James Morrison, Junr., who has acted as inspector for the past 
ten years, with the object of facilitating business and assisting its agents in 
extending their connections. 

THE Mutuat Lire AssuRANCE OrFice.—-The actuary and manager 
informs us that the Bill promoted by the Directors of the National and 
Mutual Societies has now received the royal assent. The business of the 
two societies will in future be carried on in the name of the National Mutual 
Life Assurance Society, at the offices, No. 39 King Street, Cheapside, and 
No. 2 King William Street, E.C. 

PRIMITIVE METHODIST FIRE INsURANCE.—The report of the Primitive 
Methodist Insurance Company, Limited, recently presented at the confer- 
ence, showed that the income for the year ending March 31st, 1896, was 
43,061, as against £2,888 for the previous year. The claims paid for the 
year amounted to £553. £1,065 also had been granted to relieve the 
embarrassed trustees of various chapels. After allowing for all expenditure 
there remained a credit balance on the year's transactions of £992. 135. 2d., 
which had been carried to capital account. The capital invested was 
-422,130, which, with the cash balance, raised the capital to £25,082. 
During the year 223 new policies had been issued, which made a total of 
7,031. 

FEMALE ACCIDENT INSURANCE.—It is singular, says the Gentlewoman, in 
how many ways the altered position of women from that occupied by them 
only a few years ago is brought home to us. In business, as in pleasure, they 
may now be said to go hand in hand with men, and the joint participation in 
the ordinary pursuits of life lead to a common demand for the same pro- 
tection and security. These remarks are provoked by a very attractive little 
leaflet published by the Railway Passengers’ Assurance Company, from which 
it seems that—like men—women are insured, and without medical examina- 
tion, against accidents when cycling, golfing, hunting, etc. It appears that 
this is no new departure so far as that particular institution is concerned, but 
we think we are right in saying that it has not been customary even in Great 
Britain to grant accident assurance readily in the case of women, while in the 
the United’ States they are declined altogether. Another remarkable change 
of recent years is the extent to which women now hold property in their own 
name ; we believe that a large proportion of the shareholders of the company 
named are of the gentler sex. Whether this has anything to do with the 
readiness to insure women we cannot say, but we are inclined to ascribe it 
purely to a frank and early recognition of the altered conditions under which 
we now live. 
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ScottisH Lrecay Lire Orrice.—At the forty-fourth annual meeting of the 
Scottish Legal Life Assurance Society, held in Londonderry, Mr. P. Macveigh 
occupied the chair. The president said the progress during the past year had 
been little short of phenomenal, and the affairs of the society were in a 
flourishing condition. Mr. David Fortune, secretary, submitted the annual 
report, which showed that there was fully 50 per cent. of an increase in the 
issue of policies, the number for 1894 having been 101,735, while for last 
year the issue had reached the unprecedented figure of 154,229, represent- 
ing a premium of £51,860. The amount paid in claims for the year had 
exceeded 1894 by 410,344, and there had been an increase in bonuses and 
interest paid to. members. The increase in premium income had been 
£9,828, the total being £123,965, which, with the revenue derived from 
other sources, raised the total income for the year to £135,920. 


Scottish EquiTaBLe LirE.—The sixty-fifth annual report showed that 
the number of proposals under consideration during the year was 1,812, fora 
total amount of £917,181: of these, 181 for the sum of £181,530 were 
either declined or, for other reasons, not proceeded with ; and, deducting 
these, the number of policies issued and completed was 1,631 for £735,651, 
and survivorship annuities of £600. The total new premiums amounted to 
427;494, of which £3,206. 10s. 11d. were single premiums. Of these 
policies, 1,446 assuring £569,025 were with participation in profits, and 185 
assuring £166,626 were without profits. The total income of the year was 
£470,503, and the total outgo £396,688, the addition to the funds for the 
year being £473,815. The assurance fund is thus raised to 43,729,913, and 
the average rate of interest is £3. 19s. gd. per cent. The expenses 
amounted to £14. 6s. per cent. on the premiums of the year, and £9. 175. 7d. 
per cent. on the total income. 


THE Scope oF ACCIDENT INSURANCE.—In the Legal Mews, Mr. Eliel, a 
prominent lawyer of Chicago, discusses ‘“‘ The Scope of Accident Insurance.” 
He endeavours to establish that the inhalation of disease germs constitutes an 
accident caused by “external, violent and accidental means.” He draws an 
analogy between this and the inhaling of coal gas or accidental drinking of 
poison, as “in the light of modern science death from the attacks of any 
bacillus, accidentally taken into the body, is produced by external, violent and 
accidental means in the same sense as the accidental drinking of poison,” etc. 
It seems to us that the analogy is not so close as Mr. Eliel supposes. The 
inhalation of coal gas is very rarely indeed an accident; as a rule it is a 
natural consequence of serious negligence, and under all circumstances it is 
avoidable by ordinary care. Between a risk which can be neutralised by 
prudence, and one impossible to foresee or guard against, the analogy is not 
apparent, as the one arises from human folly, the other from man’s helpless- 
ness. The one is very easy to trace as a cause of death, nothing easier, 
while the other is, after all, a speculation, as though the bacillus theory is held 
by scientists, they cannot tell how bacilli came to be lodged in the human 
system. A claim under an accident policy based on Mr. Eliel’s theory, that 
the deceased policyholder had inhaled bacilli by “external, violent and 
accidental means,” would not be provable in a court of law. Proof could 
never go beyond a medical probability, whereas in a case of death by inhaling 
gas or drinking poison, proof could amount to absolute demonstration. We 
therefore doubt the inhalation of disease germs falling within “The Scope of 
Accident Insurance.”—-Jusurance and Finance Chronicle. 
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FIRE INSURANCE IN TASMANIA.—A weak point in Tasmanian fire under- 
writing is, observes the Australasian Insurance and Banking Record, that 
agents are allowed to settle their own losses, and this, too, in the face of the 
fact that the majority of them have managers so near at hand as Melbourne. 
Much money is lost every year through this system, and incalculable harm 
done to fire business, and in this respect the controlling officers are to blame 
rather than the agents, who no doubt do their best with the very limited 
knowledge and experience at their command. There is another peculiar 
feature worthy of note, and that is, that very few agents have to classify their 
risks for their head offices, and some of the local companies do not analyse 
fi their business at all. In 1893 the offices met together and formed the “ Fire 
: and Marine Underwriters’ Association of Launceston.” This body had 
power to deal with tariffs, but up to the present time only one attempt has 
been made, which proved to be a failure. 


INSURANCE AGAItNST WANT OF EMPLOYMENT.—A novel report on the 
j City of Cologne Insurance Society “ Against the Want of Employment in 
Winter” has been forwarded from Dusseldorf to the Foreign Office. Its 
| object is the institution and maintenance of an insurance fund for the un- 
employed of the community of Cologne in connection with the Cologne 
General Labour Registry, for the time from December 15 to March 15. The 
funds of the society consist of: The subscriptions of the members, the 
contributions of the insured, the contribution of the city of Cologne, and 
the voluntary donations of authorities, societies, clubs, employers, and other 
persons. The daily allowance for the first twenty work-days on which no 
work can be obtained amounts to—(1) For a married unemployed work- 
man, or a widower, in case he has to provide for one or more children, 2s. 
(2) For an unmarried unemployed workman, 15. 6d. For the rest of the 
time the daily allowance is fixed at one-half of these sums. The person 
insured has no claim unless he has paid his subscription in full, or if he 
refuses work without reason. 
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GRESHAM LIFE ASSURANCE SOCIETY, LIMITED. 


THE annual meeting of the Gresham Life Assurance Society, Limited, was held at the 
chief office, St. Mildred’s House, Poultry, E.C., under the presidency of Mr. G. H. Ogston 
(the chairman of the company). 

The general manager and secretary (Mr. James H. Scott) having read the notice 
convening the meeting, the reports of the directors and auditors were taken as read. 

The Chairman said: Gentlemen, you have had an opportunity of studying the report of 
the directors, in which is embodied the full report of our actuary upon the results of his 
exhaustive investigations of the society’s liabilities as at December 31st last. Before pro- 
ceeding to refer in any detail to the figures contained in the report and accounts, perhaps I 
may be permitted to welcome you here and congratulate you upon the results of another year’s 
successful work. (Applause.) The operations of the Gresham, as most of you are aware, 
cover a very wide area indeed, and there are few capitals in Europe where the society's local 
habitation is not as well known as St. Mildred’s House is in the City of London, I am 
glad to be able to tell you that at no previous period in the society’s history has its organisa- 
tion been in a more efficient state, nor its personnel in better spirit, than at the present 
time. (Applause.) Stronger evidence of this could not be afforded than the fact that the 
amount of new business produced during the past year has again exceeded the society’s best 
Tecord in this respect, high as that has previously been. The vast amount of work and 
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energy entailed in the completion of new business, aggregating over three and a quarter 
millions sterling, can perhaps best be appreciated by those who are intimately acquainted 
with life assurance work, and are aware of the keen competition which now exists. The 
premiums resulting from this new business amount to £140,690, as against £129,096 in the 
previous twelve months. Asin last year the new premiums also mark the highest figure 
ever brought into the society’s accounts under this head for any single period of twelve 
months. During the period under consideration the large amount of £190,700 has been 
received as purchase money for annuities granted. It may be of interest to you to know 
that this business has come to the society without any special effort being made in that 
direction, and I think that may fairly be taken as an evidence of the strong hold which the 
society has upon the confidence of a class of investors who are accustomed to make stability 
their chief concern. At our last annual meeting my predecessor in the chair was able to 
make the gratifying announcement that the total income of the society from premiums, 
interest and rents, had reached the much-coveted “ seven figures,” and I am glad to be able 
to say in this connection that the annual increase has been well maintained during the past 
twelve months. At the close of the year a sum of no less than £72,036 was added to the 
annual income, which now reaches the magnificent figure of £1,084,823. (Applause.) 
The death claims paid during the year are practically the same as in 1894, viz., £403,000 
odd, as against £401,000 odd, but the payments on account of matured endowment policies 
were £95,328, as against £80,253 in 1894. The prompt and satisfactory settlement of 
claims has been a matter upon which the directors may legitimately pride themselves, and 
the principles which have always guided their actions in the past in this respect will 
continue to influence them in the future. The amount paid for surrenders has been about 
£45,000 less in 1895 than in 1894—the figures being £48,388 against £53,265. This item 
in the accounts is one which the board are always pleased to see at as low a figure as can 
reasonably be expected, taking into consideration the magnitude of the society’s business. 
The balance of income and outgo on the year’s transaction amounted to £362,686, and 
increased the assets of the society to 45,902,483. (Applause.) I think I shall not be 
divulging too much if I tell you that at the present moment the funds of the society avail- 
able for prompt meeting of all obligations which can be made upon it are well over six 
millions sterling—(applause)—with a tendency to increase at a rate which in the present 
condition of the money market casts no little care and labour upon your directors in finding 
safe and remunerative investments. You will have noticed that our investment reserve fund 
has been still further added to by a sum of £15,000 in the course of the year, and now 
stands at £80,000 —the directors having gone thus far in fulfilling their intention of making 
this account up to £100,000. Turning now for a few moments to our actuary’s report and 
the results of his recent valuation, the first thing that strikes one is the enormous figures 
with which he has had to deal ; 69,180 policies assuring £21,961,856 have been dealt with 
by our actuary and his large staff of assistants. This work has occupied them continuously 
for many months past, and I am personally aware that the investigation has been of the 
most careful and exhaustive character, and the directors have every confidence in placing 
the results before their fellow shareholders and policyholders as reliable and trustworthy. 
Many interesting comparisons might be made regarding the movement of the business in 
the valuation period under review, as compared with the preceding triennium, but I do not 
propose to occupy your time in dealing with a mass of figures which would be difficult to 
follow and might possibly weary you. The figures on the whole are not quite so favourable 
as we had hoped to see resulting from the investigation, but we have the satisfaction of 
knowing that “safety,” which should ever be the guiding principle in such work, has been 
kept constantly in view, and that there is more than 20s. in the £ for all liabilities after the 
division of the sum of £78,500 which the directors, in accordance with the society’s 
regulations, declare to be the amount of the divisible surplus. The reasonably-to-be- 
expected amount of profit has been modified on this occasion by influences and circum- 
stances, some of which have been beyond our control. In the first place, our mortality has 
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been very heavy, but on this point my distinguished colleague, the chief medical adviser of 
the society, who has devoted himself assiduously to this question during the past eighteen 
months, will have something to say in seconding the motion for the adoption of the report. 
I am informed that our surplus has been affected to the extent of something like £90,000 
from this cause. Those of you who have perused the interesting remarks of Mr. Smee at 
the meetings of 1892 and 1893 on the ravages of influenza will not be altogether unprepared 
for such a result. Then, again, the fall in the rate of interest—a subject with which you 
are all pretty familiar—has affected us during the period under review to the extent of 
£27,640. This question of the safe and profitable investment of our large funds causes 
your directors much thought and anxiety, and no department of the work more constantly 
engages their attention at the present moment. The difficulty, however, is one shared by 
them in common with all leading life offices and financial institutions. There is also another 
factor which is of very considerable importance in this connection, namely, that during the 
period the investment reserve fund has been increased by no less a sum than £50,000, and 
now stands at £80,000. The £50,0co thus allocated, although tending to diminish the 
profits presently divisible, raises our investment reserve account to a substantial amount. 
We believe it will be unhesitatingly admitted that the directors have in this respect adopted 
a wise and prudent course. It will thus be seen that if the circumstances during the 
valuation period had not been in some respects abnormal, we would have had good reason 
to anticipate a very substantial bonus; as it is, however, the proportion of profits accruing 
to the shareholders—viz., £7,850—gives a bonus of 7s. 10d. per share, and warrants for that 
amount will be issued after to-day’s meeting. Ninety per cent. of the entire surplus, as you 
are aware, goes to the participating policyholders, and the calculations in this respect, which 
require to be made in detail, will be at once proceeded with by the actuary, and the results 
communicated to each policyholder at the earliest possible date. There isa paragraph in 
the directors’ report, which refers toa subject that has occupied our attention during the last 
twelve months or more, and you will probably expect a word or two from me in passing 
upon it. The present attitude of the directors, in view of legislation on the Continent 
affecting our interests, is plainly indicated in the paragraph, and we shall continue to watch 
very closely any regulations which may from time to time be suggested or promulgated in 
any of the countries in Europe wherein we transact business. In Austria, where the society 
has for a long series of years done a very important business, new regulations were recently 
put in force affecting the native companies of the country as well as foreign companies like 
ourselves. Under these new regulations, we have already very considerably increased our 
deposit with the Government. Deputations from your board, accompanied by the general 
manager, have had interviews with the chief officials and others in Vienna, and we have 
reason to believe that the representations then made by us in a temperate and friendly way 
were instrumental in procuring some favourable modifications in the original intentions of 
the Government. You will, doubtless, remember that the vacancy on the board, caused by 
the death of our dear old friend, Mr. Geo. Tyler, some years ago, was not then filled up, 
and since then the board has remained at the minimum number of eight. One of our 
number, Mr. Bopp, resides in Vienna, where he continues to render most valuable service to 
the society. (Hear, hear.) We have found latterly that the work is very heavy for us 
individually, and we propose asking you to-day to make the appointed number of the board 
nine, thus restoring our number to the original constitution of the board. We hope to be 
in a position very shortly to make a suitable suggestion for filling the vacancy which will 
thus be created. Before I conclude, I should like to draw your attention toa very favour- 
able feature in the accounts of the year. The charge for expenses upon our renewal income 
has been reduced to 113 per cent.—a rate which has never hitherto been reached in the 
society’s experience. Your directors, however, are not at all content to let this question 
remain where it is, but are determined that the expenses must still be further reduced year 
by year, and they are happy in believing that upon this vital question they are very 
cordially and effectively backed up by their chief executive officer. I beg to move: “ That 
the report and accounts be received and adopted.”” (Applause.) 
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The Deputy Chairman (Mr. A. H. Smee) :—In rising to second the adoption of the 
report some remarks will doubtlessly be expected from me, as the chief medical adviser of 
the society, upon, amongst other things, the vital statistics. during the period which has 
elapsed since our last valuation. Before dealing with this point I might remark that, 
following out the policy which the board laid down in 1891, your directors have carried a 
sum of £50,000 to the investment reserve account, which now stands at a total of £80,000. 
The amount available for distribution is of course reduced to the extent of this sum. 
Personally, I hope that the directors will continue to pursue the policy of increasing this 
fund, so that any sudden fluctuations in the value of investments or any temporary increase 
in mortality can be met. Turning to the medical aspect, I have to report an excessive 
mortality for the valuation period, mainly owing to the recurrent epidemics of influenza. In 
1892, in seconding the motion for the adoption of the report, you may perhaps remember 
that I took a gloomy view of the outlook; I regret to say that the views I then expressed 
have been more than fulfilled, the society having paid 429 claims, for over £167,000, from 
influenza alone. Nearly one in fourteen of the claims has been the direct outcome of the 
influenza epidemics. Such a heavy disbursement, I need hardly say, has caused a serious 
diminution in the amount available for distribution, but I think that we have every reason 
to expect that the mortality for the next few years will be lighter, and that we have seen 
practically the end of the influenza scourge. I am somewhat justified in this anticipation by 
the fact that for the present year, as far as we have gone, our claims have been £37,500 less 
than they were in the corresponding period of 1895—(applause)—notwithstanding an increase 
in the sums assured of something like £1,250,000. The exceptionally severe weather at the 
beginning of 1895 was very fatal to persons who had passed the middle period of life, but 
it must be remembered that although the mortality might be heavy at the older ages, it is not 
all loss, for there would be in these cases a large reserve to meet this excessive death strain. 
There is, in my opinion, another point which every insurance company will have to face, and 
that is the steady increase in the rate of mortality among males after the middle period of 
life, not only in England, but throughout Europe. The general mortality of the whole 
population has steadily improved during the last half-century; but this improvement is 
entirely due to a lower death rate among children, females, and young men. Although 
careful medical selection does reduce the mortality during the earlier years of insurance, it is 
of no avail at the older ages when the policies have been many years in force ; the rate of 
mortality then of necessity follows the death rate of the whole population. This factor, will, 
doubtless, in the near future, render necessary a revision of the bases on which insurance 
rates are calculated. I have also been very much struck in recent years with the very great 
increase in the number of deaths from cancer. It is a noteworthy fact that it is in those 
counties of England which suffered most severely from influenza the highest cancer mortality 
has been experienced. Whether this is a mere coincidence, or that the two diseases are in 
some way remotely connected with one another, I am not prepared to say. Our endowment 
assurance policies have been on this occasion valued on our own experience. I have had for 
some time misgivings that the mortality, according to this table, has not been the same as the 
mortality curve of the H™ table of the Institute of Actuaries. On my recommendation the 
board had an investigation made of their own experience, when it was discovered that policies 
maturing at the younger ages required a somewhat less reserve, and that for those policies 
that matured at the advanced ages the H™ reserve was inadequate. It, therefore, is evident 
that the incidence and the number of these policies maturing at advanced ages is of 
consequence, more particularly when it is borne in mind that of late years there has been a 
tendency amongst the public to take out policies for a defined number of years, rather than 
a policy to mature at a fixed age, especially as there is a growing demand for short term 
endowment assurance policies instead of whole life, from proposers who have passed middle 
life. In conclusion, I should like to bring under the notice of our medical examiners a 
simple rule which I have no doubt they will find of great assistance in determining the value 
of the expectancy of life of the persons they are examining for assurance—by deducting the 
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real age from eighty and multiplying by °7 the expectancy of life for any age mentioned in 
the society’s prospectus will be obtained with an accuracy sufficiently close for all practical 
purposes. For instance, at age twenty my method gives an expectancy of 42 years; at thirty, 
35 years; at forty, 28 years; at fifty, 21 years; and at sixty, 14 years. To those who are 
particularly interested, I may say that a comparison of these figures with the results brought 
out by the H™ table will show that in no instance is there a greater difference than about 
nine months. With these remarks I beg to second the adoption of the report. (Applause.) 

The resolution was carried unanimously. 

Replying to a vote of thanks to the officers, Mr. Scott, who was received with applause, 
said the work of the past year had been unusually heavy, and as time went on it showed no 
tendency to he less exacting. No matter what calls were made upon his fellow workers, he 
was happy to state that they were ungrudgingly met, and it was pleasant to know that 
services which were willingly rendered had been so cordially acknowledged by the 
directors and shareholders. During the past year he had been loyally supported by the entire 
staffs at home and abroad, and if he ventured specially to mention Mr. Lawson, Mr. Justican 
and Mr. Smith at home, and Messrs. Bopp and Krause abroad, who had all been prominently 
associated with him in the business of the year, he did not wish for a moment to imply that 
the services of their numerous branch managers, superintendents and inspectors were not 
equally well known and appreciated by himself and the board. It was a happy circumstance 
for the Gresham that it was served by field workers, than whom none could be more loyal, 
and most certainly few, if any, could be more efficient. He could only promise that in the 
future, as in the past, they would all continue to give to the society their very best energies. 

A hearty vote of thanks to the chairman closed the meeting. 
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PERSONAL, ETC. 


Law GUARANTEE AND TRusT Soclety.—Among the gentlemen who 
were recently knighted at Windsor was Mr. Joseph Sebag Montefiore, who is 
a director of this company. 

CALEDONIAN INSURANCE ComMPANY.—Mr. William Gibson, F.F.A., a 
member of the office staff of this company for upwards of fourteen years, has 
been appointed by the directors to be an assistant actuary. 


EMPRESS ASSURANCE CORPORATION.—Mr. John Siecke, who for some 
time past has been in the foreign department of the Patriotic Assurance 
Company, has been appointed foreign chief clerk of this corporation. 


Mr. Tuomas G. ACKLAND, F.I.A , has, we understand, undertaken, at the 
request of the council of the Institute of Actuaries, the supervision of the 
work involved in the preparation of the new mortality tables. 

CALEDONIAN INSURANCE Company.—Mr. A. D. L. Turnbull, F.F A., 
A.I.A., eldest son of the manager of the Scottish Widows’ Fund Life 
Assurance Society, has been appointed assistant secretary of this company. 

PELICAN LiFE INSURANCE.—Mr. William Keith Webster, who for the 
last four years has acted as superintendent of agents in the Glasgow district, 
has been appointed resident secretary for the West of Scotland district of the 
company. se eae 
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sion to Mr. Simonds, Mr. S. G. Gamble, the officer second in command, has 
been authorised to take charge of the Brigade. 


PELICAN LiFE INSURANCE.—The directors have transferred Mr. John 
Allen Hill, their district manager at Leeds, to the command of their 
Manchester branch. Mr. Hill is not only a native of Manchester, but he 
received his insurance training in that city. 


LONDON AND LANCASHIRE Fir INSURANCE.—The directors have 
appointed Mr. F. W. Mills, who for the last twelve years has been associated 
with its branch at Bristol, for the last four years as chief clerk, to be their 


‘: PENDING the appointment of a chief officer of the Fire Brigade, in succes- 
{ 
assistant secretary at Calcutta for their Bengal branch. 


NATIONAL ACCIDENT INSURANCE.—The directors have appointed to be ; 
their inspector at Birmingham, with offices at 39, Newhall Street, Mr. Bernard 
Westwood, who resigns a similar appointment which he has held for the past | 
six years with the Abstainers’ and General Insurance Company. 





= } 

MutuaL ReEseRVE Funp Lire AssociaTion.—Mr. George Thorne, 

recently manager in Scotland for the Equitable Life Assurance Society of the 

United States, has been appointed Comptroller in Great Britain of this 
association in place of Mr. Edwin Robert Spiers, who has resigned. 


ti inthis 6S 


ScoTTISH EQUITABLE LIFE AsSURANCE.—Mr. George Anderson, who has 
for the past six years been associated with the Dundee branch of this society, 
as agency inspector for Aberdeen and the North of Scotland, having left the 
service of the society to engage in commercial pursuits, has been presented by 
the agents of his district with a handosme gold watch. In consequence of 
ill-health, Mr. William Thomas Gray, the secretary of this society in London, 
has been compelled to resign his appointment. Mr. Gray has occupied his 
present position since January, 1886, his predecessor in office having been Mr. 
Alexander Mackay, now the general manager of the Law Union and Crown. 








Law UNION AND Crown INSURANCE.—The directors have appointed 
Mr. Frank John Wakeman to be resident manager in Birmingham. Mr. 
Wakeman has acted as resident secretary in Dublin for the Scottish Union 
and National Insurance Company since November, 1894 ; prior to which he 
was, for over twelve years, in the service of the Guardian Assurance Company 
at its Birmingham branch—the last four years as agency inspector. 


GUARDIAN FIRE AND Lire ASSURANCE.—Mr. George Frederick Wallers, 
who, for the past two years, has been chief representative in Ireland for the 
Pelican Life Insurance Company, has been appointed life inspector at Liver- 4 
pool for this company. Mr. Wallers was also honorary secretary of the 
Insurance Institute of Ireland, which office his removal to England compelled i 
him to resign. The council of the institute on receiving his resignation 
passed a resolution expressing their high appreciation of the services 
Mr. Wallers had rendered the institute during his secretaryship for the past 
two years and their regret at his removal. 
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CALEDONIAN INSURANCE Company.—Mr. Archibald Robertson, F.F.A., 
has been appointed assistant actuary of this Company. Mr. Robertson was 
formerly in the office of the Scottish Metropolitan Life Assurance Company ; 
but for the past thirteen years has been on the staff of the Caledonian.—Mr. 
Robert Rodger, who has also been a member of the office staff of this com- 
pany for nearly twenty-five years, has béen appointed by the directors to be 
accountant. 

Economic Lire ASSURANCE.—The vacancies on the board of direction 
of this society, caused by the death of Mr. Henry Barnett and the resignation 
of Mr. Charles Arthur Barclay, have been filled by the appointment of 
Mr. Cecil Francis Parr, Kimpton Grange, Welwyn, Herts, deputy-chairman 
of Parr’s Bank, Limited, and Lord Sackville Arthur Cecil, Hayes Common, 
Kent. Mr. Michael Biddulph, M.P., deputy-chairman, has been elected to 
the vacant chair. 


METROPOLITAN LIFE ASSURANCE SociETY.—Mr. Louis Michael Simon 
has been appointed actuary to this society, in succession to Mr. Arthur 
Pearson, who recently retired. Mr. Simon commenced his insurance career 
in 1871, when he entered the fire department of the North British and 
Mercantile Insurance Company, passing to the life department in 1878. 
Eleven years later, in 1889, he was selected to fill the position of assistant 
actuary of the Metropolitan. 

AtLas ASSURANCE Company.—Mr. Samuel James Pipkin, who since 
1884 has occupied the position of secretary, has been appointed to the 
important position of general manager of the company.—Although he retires 
from the position of actuary, Mr. George King, F.I.A., F.F.A., does not 
terminate his connection with the office, to which, by reason of his acknow. 
ledged abilities, he has rendered invaluable services during the eleven years of 
his official position. Mr. King has been appointed consulting actuary of the 
company. 

WILL OF THE LATE Mk. J. B. JoHNSTON.—The will of Mr. John Brooks 
Johnston, the late secretary in London of the Royal Insurance Company, of 
Tudor House, Champion Hill, who died on May rogth, aged 78, was proved 
on July 3rd by Messrs. John Michael Cramsie Johnston, Leonard Burchell 
Johnston, and Philip Mainwaring Johnston, the sons and executors, the value 
of the personal estate amounting to £17,314. The testator bequeaths £200 
each to his sons Henry and John; £300 each to his sons Leonard and 
Philip ; £200 to his son Percy ; £1,000 to his son Alexander ; and £1,000 
each to his unmarried daughters. The residue of his property he leaves upon 
trust to pay the income thereof to his daughters until only three of them 
remain -unmarried, when his estate is to be divided between his thirteen 
children in equal shares. 
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RoyaL EXCHANGE AssURANCE:—The directors have appointed to be the 
manager of the West End branch of the corporation Mr. Francis Herman 
Milford Wayne, who in October last became the assistant secretary at the 
London branch of the Scottish Life Assurance Company, and was previously 
for five years in the service of the Edinburgh Life Assurance. Company, first 
as resident secretary in Leeds and afterwards as head office inspector. 


LEGAL AND GENERAL LiFE ASSURANCE.—The directors have appointed 
Mr. Arthur Deighton to be resident secretary for their Yorkshire branch, 
with Leeds for its centre. Mr. Deighton has had considerable insurance 
experience in that district, having held important positions in the branch 
offices of the Scottish Provincial, West of England and London Assurance. 
Recently he was assistant secretary at the head office of the British Union. 


THE LATE Mr. GRINLING.—We regret to announce the death, which 
took place recently, of Mr. Grinling, who had for several years been a 
director of the Provident Clerks’ Life Office. Mr. Grinling, who had just 
passed his seventieth birthday, resided at Crouch Hill, and was for a long 
time, up to his retirement in 1892, accountant to the Great Northern Railway 
Company. He entered the service of the company, says Zhe Citizen, in 
1849, before the main line from London to Peterborough was opened, and in 
1857, when chief bookkeeper in the accountant’s department, he was instru- 
mental, along with Mr. (now Sir Henry) Oakley, then assistant secretary of 
the company, in discovering the gross frauds of its registrar, Leopold 
Redpath, who had succeeded in robbing the company of no less than 
200,000. Mr. Grinling leaves a widow and six sons, the eldest of whom, 
Mr. W. J. Grinling, is now assistant general manager of the railway. 


THe LaTE Mr. BENJAMIN NEwsBatT.—At the age of sixty-two years, 
Mr. Benjamin Newbatt, at Florence, recently passed away. Mr. Newbatt 
resigned his appointment as actuary of the Clerical, Medical and General Life 
Assurance Society in March, 1895, after having served the office for the long 
period of forty-one years, thirty-one of which he passed in an official position 
as assistant actuary and actuary and secretary. He succeeded Mr. George 
Cutcliffe as actuary and secretary in 1882, and amongst his chief works at the 
office were the liberalisation of the terms of assurance and the procuration of 
the society’s special Act of Parliament in 1887, both of which he carried out 
with unflagging vigour and success. Mr. Newbatt was elected a Fellow of 
the Institute of Actuaries in 1868, and subsequently for some years filled the 
office of a vice-president, and in the years 1890 and 1891 had the distinguished 
honour of filling the presidential chair of the institute. When the Life 
Offices’ Association was established in 1889 Mr. Newbatt was elected its first 
president, 





